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You’d Need an Adding Machine to Sum Them Up! 


HE HOSPITAL, nurses, ambulance and other 
bills shown in this picture are real bills —bills 
that were addressed to a Travelers Automo- 
bile policyholder, after several members of his family 
were injured when his car was wrecked. Fortunately 
he had Automobile Medical Payments and The 
Travelers paid $1,000 ($500 on each of the two 


persons injured). 


TRAVE 


Where would the average man find the money to 
pay the bills if several members of his family were 
injured while in his car? Travelers Automobile Medical 
Payments, which protects every occupant (except, 
in some states, the named assured) of the policyholder’s 
car up to $500 for medical, hospital and nursing ex- 
penses, costs less than he would pay just for the 


ambulance to take an injured person to the hospital! 
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No matter what the risk or its attendant hazards, Inland Marine Insurance 
] 


oftentimes provides the one “Perfect Form.” 


A great deal has been said regarding the fire insurance aspects of our 
National Defense Program, but very little concerning the Inland Marine side of 
the picture. Very often a review of the activities of clients engaged in defense 
work will provide “leads” for new business. Many new processing, installation 
and trip risks have been developed in this manner. In surveying or inspecting 
plants engaged in defense work, an agent should ever be mindful of possibilities 


to write Inland Marine coverages. 


In the development and writing of such lines, you are cordially invited to 
use the comprehensive facilities of our Inland Marine and Special Lines Depart- 
ment. You are assured of friendly, helpful cooperation, whatever your problem 


or needs may be. 
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Insurance Company, Ltd. 
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Pink Loses Test 
on Power Over 
Agents Commissions 


Appellate Court Gives 
Decision to Northwestern 
National in Important Case 


Northwestern National of Milwaukee 
has won a favorable decision in its im- 
portant case testing the authority of Su- 
perintendent Pink of New York to con- 
trol agency commission practices of the 
company. The appellate division of the 
New York supreme court, first depart- 
ment, has decided that the New York 
superintendent does not have the power 
to revoke a fire company’s license for 
paying higher commissions than those 
established by the New York Fire In- 
surance Exchange. It is expected that 
the department will appeal to the court 
of appeals, the highest ‘tribunal. 

The action was instituted last year 
after Mr. Pink refused to renew the li- 
cense of Northwestern National. Since 
that time the company has been operat- 
ing in New York under a license issued 
at the direction of the court. 


Acting by Indirection 


The majority opinion held that while 
the New York superintendent asserted 
that he does not desire to fix commis- 
sions or to assume any authority not 
fairly intended by the statute, his re- 
fusal to renew the license in this case 
upon the ground that Northwestern Na- 
tional pays excess commission to its 
brokers has the result of placing his 
stamp of approval upon the schedules 
of commissions which were fixed by the 
New York Fire Insurance Exchange. 
“In other words,” the court stated, “it 
seems to us that he has done something 
indirectly which he concededly has not 
the power to do directly.” 


Company Admittedly Sound 


The court observed that Mr. Pink 
stated that Northwestern National is in 
sound financial condition. In that case, 
the court stated, the company is in po- 
sition to pay whatever commissions it 
deems necessary. The court pointed 
out that Northwestern National charges 
the same rates of premiums as other 
companies and asserted that because of 
its policy of accepting preferred risks 
it is in a position to pay higher com- 
missions. Northwestern National, not 
being a member of the Insurance Ex- 
change, is not bound by its rules, the 
court held. 





Arizona Committee Reelected 


All of the members of the Arizona 
advisory committee have been reelected, 
consisting of Walter Fothringham, 
Aetna Fire, chairman; H. C. Coburn, 
Home; J. M. Wylie, Springfield; A. H. 
Schaeffer, Hartford; . W. Nason, 
America Fore ,and B. F. Weaver, Royal. 


Bomber Insured 
for $1,000,000 Is 


Flown Successfully 


NEW YORK—Aviation underwriters 
uncrossed their fingers and heaved a 
tentative sigh of relief following news 
that the Douglas B-19 bomber, world’s 
largest airplane, had come through its 
maiden flight successfully. There is 
slightly more than $1,000,000 coverage 
on the big ship, however, and there will 
be plenty of opportunity for mishaps 
before the plane is turned over to the 
government and the underwriters are 
off the risk. 

While getting a new model ship off 
the ground for the first time is not 
necessarily the most risky phase of its 
testing, the B-19 is so much larger than 
anything previously built that there was 
a possibility that the ordinary rules of 
aerodynamics might not hold good. The 
test pilot however reported no trouble. 
He flew it for nearly an hour before 
setting it down on its tricycle landing 
gear. From a hazard standpoint it is 
interesting that the ship required no 
unusually long run for either takeoff or 
landing and can be accommodated in 
any first-class landing field. The insur- 
ance premium was $83,000 for the first 
50 hours of flying, after which an hourly 
rate of premium applies. 


Airlines Lose Equipment 


Aviation underwriters are watching 
with interest the government's demands 
on equipment of commercial air lines. 
Within the last week domestic airlines, 
already stripped of most of their spare 
equipment to help Great Britain, have 
been asked by President Roosevelt to 
give up 24 more transport planes. 

Previous demands by the government 
had merely meant slowing down the 
airlines’ proposed expansion. These 
latest cuts, however, will mean a defi- 
nite curtailment of service. American 
Airlines, for example, will have to can- 
cel two flights a day between Boston 
and Chicago while TWA, according to 
its president, Jack Frye, will probably 
have to cancel some of its service. Since 
last fall airlines have surrendered 91 
planes directly to the British or to the 
United States government for transfer 
to the British. With the addition of the 
24 to be delivered before August 1 the 
total will be 115, which represents 32 
percent of the present available equip- 
ment of 358 planes. 


See No Drop in Premiums 


Aviation underwriters are hopeful 
that in spite of this cut in equipment 
there will be little if any drop in in- 
surance premiums paid by scheduled 
airlines. One reason for this optimistic 
outlook is that airlines’ hull coverage is 
not much affected by this new develop- 
ment since the insurance is on an “ex- 
cess of aggregate” basis, under which 
insurance does not come into effect 
until losses have reached a _ specified 
total, a figure which is so large that 
the airline operators are virtually self- 
insurers for hull coverage. 

On the other hand, even though there 
is a shortage of planes, the public’s de- 
mand for air transportation has already 
sharply increased and promises to con- 
tinue to grow. Consequently there 
should be little or no decrease in pub- 


I. U. B. Rule Extends 
Field for Forms 


Manufacturing Premise 
Now Eligible, Single 
State Forms May Follow 


NEW YORK—The Interstate Un- 
derwriters Board has authorized cover- 
ing stock at on plants un- 
der forms No. 1, 2 and 5. This change 
has been the subject of rumor for some 
time and probably will result in a ma- 
terial increase in premiums under these 
forms and at least some increase in eli- 
gible risks. 

The change aplies at present only to 
interstate risks, the I.U.B. not having 
jurisdiction over those confined to one 
state. It is expected, however, that a 
similar extension will be authorized for 
single state reporting forms in many 
states, since most state and regional 
regulatory bodies follow I.U.B. prac- 
tices. It does not apply as yet to forms 
A and B, even when used on interstate 
risks, since the I.U.B. follows state 
rules on these forms. 

The rules still require five or more 
locations for these three forms, but it 
now will be possible to include a manu- 
facturing plant of an assured as a loca- 
tion, even though there is no detached 
warehouse on the premises. Previously, 
forms No. 1 and No. 5 excluded prop- 
erty in any manufacturing building 
owned or controlled by the assured, ex- 
cept for a few specifically approved bor- 
derline classes, while form No. 2 cov- 
ered only property in certain seasonal 
manufacturing plants. About two years 
ago, the rules were relaxed to permit 
application of the forms to property in 
detached warehouses at manufacturing 
plants and now the restriction has been 
completely abrogated. It is expected 
that new forms will be issued in the 
near future. 

The practical effect of this rule ap- 
pears to be that some assured who pre- 
viously lacked enough locations can 
now qualify for I.U.B. forms by includ- 
ing one or more manufacturing plants, 
while a greater number can and proba- 
bly will increase the values insured un- 
der these forms by including property 
at their manufacturing locations. 








lic or passenger liability since these pre- 
miums are based on flying miles and 
passenger miles flown. 

Underwriters are not in the least wor- 
ried that more intensive use of present 
equipment and the virtual impossibility 
of getting new planes to replace old 
ones might affect the safety of com- 
mercial flying and hence insurance loss 
ratios. The airlines have such fine re- 
pair and maintenance equipment in their 
shops that they should be able to keep 
the planes up to peak performance 
levels at all times. 





Tax Bill Framers Vote to 
Exclude Insurance—for Now 


WASHINGTON—The House ways 
and means committee, under tentative 
agreements reached on a large number 
of excise duties to be written into the 
$3,500,000,000 defense tax measure, defi- 


Expand Government 
Crop Insurance 
Program to Cotton 


Hail Men Do Not Believe 
Plan Will Reduce Their 
Cotton Premiums 


WASHINGTON—Extension of the 
federal government's crop insurance 
program to cotton crops has been voted 
by Congress, which also approved a 
new method of paying premiums involv- 
ing a commodity note plan. 

It is not believed that the new plan 
will materially reduce the premiums of 
private companies writing hail on cotton 
crops. 

Application to cotton of the same 
form of crop insurance that heretofore 
has been limited to wheat since the pro- 
gram was started in 1938, will be on the 
1942 crop, said L. K. Smith, general 
manager Federal Crop Insurance Corp., 
a department of agriculture agency. 
Follows Wheat Program 


Cotton crop insurance will be pat- 
terned after the wheat program and will 
offer protection from loss due to the 
same unavoidable hazards as on wheat, 


drought, insects, plant disease, fire, 
flood, hail, storm, winterkill, animals, 
etc. 

The same minimum and maximum 


amounts of insurance available to wheat 
growers, 50 and 75 percent of the av- 
erage yield, will apply to cotton. Cot- 
ton insurance premiums, like wheat, will 
be based on past crop loss experience 
of individual farms. Landlords, tenants, 
sharecroppers, and renters will be eligi- 
ble for cover. 


Commodity Note Plan 


The commodity note plan will apply 
to both wheat and cotton. Under 
wheat crop insurance in the past, grow- 
ers paid their premiums either in 
wheat, the cash equivalent, or by assign- 
ment of their AAA soil conservation 

(CONTINUED ON PAGE 27) 








nitely voted this week not to approve 
taxes on insurance premiums, among 
other items. While this would still 
leave the way open for some other kind 
of insurance tax upon premiums it is 
understood, as was stated in last week’s 
issue, that there will be no insurance 
tax of any kind in the present bill. 

It is assumed that a special tax bill 
for insurance will be enacted some time 
this fall. The reason why insurance is 
being shelved for the moment is that 
there are so many other types of tax 
which call for immediate action, While 
the insurance business routines will not 
have to be greatlv altered to fit the tax 
requirements, many lines of business on 
which new or increased taxes are con- 
templated would need as much notice as 
possible so as to be able to make the 
necessary adjustments. 
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Seles on Expirations 
by State Court 


Washington Supreme 
Tribunal Holds Lists Not 
Subject to Soliciting 


The state of Washington supreme 
court sustained the principle of owner- 
ship of expirations rendered in the case 
of J. L. Cooper & Co. vs. Anchor Se- 
curities Company et al, Spokane local 
agencies. 

The supreme court, holding for Coo- 
per & Co., reversed a lower court deci- 
sion and declared the latter agency was 
entitled to an injunction restraining the 
defendants from soliciting expirations of 
the Cooper agency, and also to recovery 
for damage as a result of such solicit- 
ing. The case was remanded for a new 
trial to set the amount of this recovery. 


Cooper & Co. had purchased the de- 
funct agency of T. J. Corkery, a Spo- 
kane corporation, from creditor insur- 


ance companies and Mr. Corkery was 
employed to manage the insurance de- 
partment. Corkery and the Cooper 
agency Decame involved in a dispute re- 
garding his compensation, Corkery con- 
tending the agency violated its employ- 
ment agreement with him. Therefore, 
he terminated the arrangement and 
joined the Anchor agency, which oper- 
ates under the name of H. S. Gimble 
Insurance Agency. 


Admitted Soliciting Accounts 


Corkery admitted soliciting his for- 
mer accounts which the Cooper agency 


had purchased, but contended the 
Cooper agency was not coming into 
court “with clean hands” since it had 


violated the terms of its agreement with 
him. 

The supreme court held there were 
two separate transactions involved and 
they could not be confused. First, the 
Cooper agency had lawfully purchased 
the insurance business and good will 


of the old Corkery agency. Second, 
there was an entirely independent 
agreement entered into with Corkery 


relating to his employment by the 
Cooper agency. The court said the 
“clean hands” doctrine could not be ap- 
plied in this case since it was possible 
for an employer and employe to have 
an honest disagreement over terms of 
employment and this should not affect 
the employer’s property rights. 

Corkery alleged Cooper agreed to pay 
him $250 a month as salary, plus half 
the profits of the insurance department. 
The Cooper contention was the $250 
month!y was to be treated as a drawing 
account. 


Question of Corporate Sanctity 


An important point ruled on dealt 
with immunity of an individual who in- 
corporates his business. Corkery first 
established his agency as a single pro- 
prietorship in 1931. In 1933, he incor- 
porated his business with another per- 
son, but subsequently became the sole 
owner of the stock and had full man- 
agement of the business at the time it 
as well as Mr. Corkery personally be- 
came “hopelessly insolvent.” The cor- 
poration’s assets were assigned to cer- 
tain insurance companies which were 
creditors. The companies in turn sold 
the assets and goodwill of the Corkery 
Company for $4,000 plus $1,544.16 for 
accounts payable. Testimony brought 
out in the lower court was that the 
agency was worth $15,000. 

Corkery contended he ceased doing 
business as an individual in 1933 when 
his agency was incorporated and while 
he conceded that one who sells good 
will cannot thereafter directly solicit his 
former customers, he insisted upon an 
exception to that rule to the effect that 
this restriction applies for only a rea- 
sonable time; and that since he sold 
the good will to his own corporation in 
1933 he was under no legal obligation 


Indiana Field Men 
Hold Annual Parley 


Hear Messages from 
C.H. Smith, Bugli, 
Commissioner Viehmann 


By IRVING WILLIAMS 


LAKE WAWASEE, IND.—Need 
for a fuller appreciation of individual re- 
sponsibility as American citizens and 
as participants in the insurance business 
was stressed in the platform reports 
and addresses at the annual meeting of 
the Indiana Fire Underwriters Associa- 
tion Tuesday and Wednesday. 

Nearly 100 had registered when the 
first session was called to order by 
President Robert C. Walker, Liverpool 
& London & Globe. In his annual re- 
port Mr. Walker commented on the in- 
terest that had been shown in the sev- 
eral educational meetings. He urged 
that there be as large an attendance as 
possible at all meetings in the year 
ahead because of the problems of grave 
importance to the business that are 
bound to be faced. 


Bugli Is Guest Speaker 
Ralph W. 


Bugli, advertising manager 
of London 


Assurance, guest speaker, 
delivered an exceptionally strong ad- 
dress on “Our New Assignment” which 
was well received. What is most needed 
in these critical times is clear thinking, 
Mr. Bugli declared, and the ability to 
discover designed propaganda with re- 
sistance to its influence. 

“There is hate where there should be 
understanding,” he said, “and bitter en- 
mities that have not been healed. We 
have lost the sense of individual respon- 
sibility. Loss of faith, loss of feeling 
for the truth. In our own business we 
have done a good job of hating.” 

Competition should be based on dem- 

(CONTINUED ON PAGE 22 


to refrain from such solicitation in 1939 
when it is admitted he commenced such 
solicitation. 


Rules Veil Can Be Pierced 


The supreme court ruled the tend- 
ency of courts is to look beyond the 
corporate form to its purpose and the 
officers identified with that purpose. 
The court held: “Where a private per- 
son, as in the case of respondent Cork- 
ery and his corporation, so dominates 
and controls the corporation that such 
corporation is his alter ego a court is 
justified in piercing the veil of corpor- 
ate entity and holding that the corpora- 
tion and private person are one and the 
same arvana 


Grain Pool 
Has Big Load 


Clem E. Wheeler, president, and ali 
other officers, were reelected at the an- 
nual meeting of the Underwriters Grain 
Association in Chicago. Mr. Wheeler is 
of Smith & Wheeler, western managers 
of Hartford Fire. Vice-president is H. 
A. Clark, vice-president of Firemen’s; 
secretary is R. C. Steinbeck and treas- 
urer A. M. Jochem. The attorneys are 
W. L. Lerch, manager of the associa- 








W. L. LERCH 


tion; C. F. Thomas, manager Western 
Underwriters Association, and Fred C. 
Schad, manager Western Insurance Bu- 
reau. The executive committee consists 
of W. N. Achenbach, Aetna Fire; Mr. 
Clark, E. A. Henne, America Fore; Ivan 
Escott, Home: C. W. Ohlsen, Sun; E. 
M. Schoen, Atlas, and Mr. Wheeler. 

Manager Lerch gave a report on op- 
erations during the year and he also re- 
viewed the record of the association’s 
entire history dating from 1918. He re- 
called there had been no serious losses 
since the time of the Calumet Elevator 
fire in May, 1939, in Chicago, which cost 
about $2,500,000. There are more val- 
ues in the elevators at this time of the 
year than for a comparable period for 
many years past. This is due to the 
fact that the carryover is heavier, that 
the government is holding grain in ter- 
minals, that shipments abroad are very 
much curtailed. The prospect is that 
the elevators will be filled to capacity 
when the new crop is harvested. The 
values insured at this time are 30 per- 
cent greater than those of last year and 
just about 100 percent greater than those 
of 1939. 








THIS WEEK IN INSURANCE 





Government's crop insurance now will 
be available on cotton, Page 1 
Appellate court in New York holds that 
Superintendent Pink of New York lacks 
authority to revoke license of North- 
western National for paying commissions 
higher than those fixed by New_York 
Fire Insurance Exchange. Pagel 
World’s largest plane, insured for $1,- 
000,000, is flown successfully. Pagel 
Interstate Underwriters Board forms 
extended to property on manufacturing 
premises. Page 1 
New standard automobile fire policy 
announced by stock and mutual associa- 
tions. Page 3 
British government RFC loan contem- 
plates hypothecation of stock of British 
owned American insurance companies 
and of interest in U. S. branches, it is 
now disclosed. Page 15 
Michigan field organizations and Ohio 
fire underwriters hold combined gather- 
ine at Gratiot Beach, Mich.; elect new 
officers. Page 2 
Tennessee agents call for extension of 
countersignature law to all types of 

companies and all lines of business. 
Page 6 


Important ruling sustaining ownership 
of expirations, piercing ‘veil’ of corpo- 
rate entity, rendered by state of Wash- 
inmten supreme court. Page 2 


Realistic attitude of agents’ leaders 
impressed Prof. R. H. Blanchard of Co- 
lumbia, back from four-month tour. 

Page 11 

Indiana Fire Underwriters hold suc- 
cessful convention at Wawasee. 

Page 2 

Frank A. Christensen, vice-president 
of the America Fore Companies, is 
elected chairman of the executive com- 
mittee of the National Board. Page 3 


Superintendent Pink of New York is 
making a survey of the premium finance 
arrangement to which the various fire 
companies are parties. Page 11 

Honor paid George H. Bell, western 
manager of the National Fire on his re- 
tirement. Page 7 

T. W. Garrett of Kansas City obtains 
control of National Lloyds of Baltimore. 

Page 21 

Speakers at mid-summer meeting of 
Maryland Association of Insurance 
Agents provide many valuable pointers 
to the group of more than 200. Page 15 


G. H. Haage New 
Mich. President 


Elect Officials at Joint 
Annual Meet at Gratiot 
Beach 


More than 150 Michigan field men and 
company executives attended the annual 
conventions of Michigan Blue Goose, 
Michigan Fire Underwriters Associa- 
tion, Michigan Fire Prevention Associa- 
tion, Michigan Field Club and for the 
first time, the Ohio Association of Fire 
Underwriters (Bureau field club) at 
Gratiot Beach, near Port Huron, for 
two days. 

G. H. Haage, Norwich Union, was 
advanced from vice-president to presi- 
dent of the Michigan Underwriters As- 
sociation, succeeding R. J. Price, New 
York Underwriters. W. R. Ewald, De- 
troit F. & M., was elected vice-presi- 
dent, and G. L. Stone, Home, becomes 
secretary, replacing J. F. Bohrer, Cam- 
den. 

The Ohio Association of Fire Under- 
writers elected: President, Fred Guck, 
Firemen’s, N. J., Columbus; vice-presi- 
dent, G. E. Allen, Security of Iowa, 
Cleveland; secretary-treasurer, W. 

F riedmann, Western Sprinkled Risk As- 
sociation, Columbus. 

Mr. Friedmann gave the principal ad- 
dress to the Ohio group, telling them of 
problems arising out of the defense pro- 
gram in connection with manufacturing 
plants. 

The first day was given over to busi- 
ness meetings except for the annual 
Blue Goose get-together dinner in the 
evening, and the second day entirely to 
play. 

Six former active members who have 
become company executives were elected 
to honorary membership in the Michi- 
gan association: B. L. Hewett, Jr., for- 
mer special agent, now assistant man- 
ager western department, Boston and 
Old Colony; Lou Bowen, former Wayne 
County superintendent National Fire 
group; S. Johnson, Cook county 
manager Globe & Rutgers; W. H. Wolf, 
former Detroit branch manager, now as- 
sistant manager western department 
American of Newark; C. L. Zook, for- 
mer state agent National Fire, now with 
headquarters, and P. M. Britton, former 
special agent, now executive special 
agent, Fireman’s Fund. 

D. B. Gamble, Millers National, 

(CONTINUED ON PAGE 13) 
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Pearl Montana Hearing Set 


A hearing has been set for July 21 on 
the Pearl issue in Montana. The Mon- 
tana legislature directed the commis- 
sioner not to renew the licenses of the 
Pearl companies, but the federal court 
issued a writ protecting the insurers 
until a hearing could be held. 


American Enters Porto Rico 


American has entered Porto Rico, 
appointing as general agents the Anglo- 
Porto Rican Insurance Agencies, of 
San Juan. 





Tacoma Bridge Case Is 
Removed to State Court 





The Washington toll bridge authority 
was successful in removing its case 
against the 22 insurance companies on 
the Tacoma Narrows bridge line from 
federal court to Pierce county superior 
court. Federal Judge Neterer at Ta- 
coma ruled the federal court had no 
jurisdiction. 

The suit was originally remanded from 
Pierce county superior court to federal 
court in May at the request of insur- 
ance companies, which pleaded there 


were out-of-state carriers involved and 
the Washington toll bridge authority 
was not a state agency. 





whieea 





Cos Ta SI | = 








July 3, 1941 


FieNATIONAL 





R 








Revised Standard 
Automobile Policy 
Goes Into Effect 


Mandatory Jan. 1, 1942, 
New Comprehensive 
Insuring Clause 


NEW YORK — The new standard 
automobile fire, theft, comprehensive 
and collision policy of the National Au- 
tomobile Underwriters Association and 
the American Mutual Alliance has been 
released. It may be used at once in 
Arizona, Arkansas, California, Connecti- 
cut, Delaware, District of Columbia, 
Florida, Georgia, Idaho, Indiana, Ken- 
tucky, Maine, Maryland, Massachusetts, 
Minnesota, Montana, Nevada, New Jer- 
sey, New York, North Dakota, Ohio, 
Rhode Island, South Dakota, Tennessee, 
Utah, Vermont, Wisconsin and Wy- 
oming. It is expected that filings will 
be approved in other states soon. The 
intent of the two associations is to make 
the new policy mandatory as of Jan. 1, 
1942. 

This is the first time that the stock 
and mutual fire companies have agreed 
upon a standard contract, as was done 
in the automobile casualty field in 1935. 
It was expected originally that a stand- 
ard combination fire and casualty policy 
would be brought out at the same time, 
but this has been held up by a delay 
in publication of the revised standard 
automobile liability form. The major 
changes in the liability form were an- 
nounced in THe NATIONAL UNDERWRITER 
of June 12. 


New Comprehensive Clause 


Similar to some of the casualty 
changes, many of the new provisions of 
the revised fire form do not affect the 
coverage’ and represent the adoption of 
identical wording for provisions which 
are common to both fire and casualty 
coverages, such as the cancellation 
clause. The comprehensive insuring 
clause, however, has been completely 
rewritten. The clause adopted in the 
summer of 1940 has been dropped and 
the wording used previously virtually 
reinstated. The new comprehensive in- 
suring clause reads: 


1940 Clause Unpopular 


“Any loss of or damage to the auto- 
mobile except loss caused by collision 
of the automobile with another object 
or by upset of the automobile or by col- 
lision of the automobile with a vehicle 
to which it is attached. Breakage of 
glass and loss caused by missiles, fall- 
ing objects, fire, theft, explosion, earth- 
quake, windstorm, hail, water, flood, 
vandalism, riot or civil commotion shall 
not be deemed loss caused by collision 
or upset.” 

The new comprehensive insuring 
clause is in effect a combination of the 
original comprehensive section and the 
old “special condition,” with the addi- 
tion of a few other hazards which are 
specifically covered, such as missiles, 
falling objects and vandalism. It is ex- 
pected that few tears will be shed over 
the dropping of the 1940 wording. It 
was regarded as ambiguous and pro- 
voked many arguments, particularly the 
reference to “excluding all other loss 
the primary and immediate cause of 
which is a collision of the automobile.” 

Among other complaints against the 
1940 clause, observers pointed out that 
it was not at all clear as regards “joy 
ride” losses, in which the automobile is 
stolen, wrecked and abandoned. Com- 
panies usually paid such claims where 

(CONTINUED ON LAST PAGE) 


Christensen Is National 
Board New Chairman 








FRANK A. CHRISTENSEN 


The new chairman of the executive 
committee of the National Board is 
Frank A. Christensen, who is vice-presi- 
dent of the America Fore companies. 
Mr. Christensen had been chairman of 
the actuarial bureau committee. Ac- 
cording to precedent this places Mr. 
Christensen in line to be elected vice- 
president of the National Board two 
years hence and president in four years. 

John Q. Platt, vice-chairman of the 
North America, resigned as a member 
of the executive committee and Presi- 
dent John A, Diemand of North Amer- 
ica was elected to complete Mr. Platt’s 
term of two years. 

The executive committee adopted a 
resolution of appreciation to James 
Wyper, vice-president of Hartford Fire, 
for 25 years of active, continuous and 
constant service as a officer and commit- 
teeman of the National Board. His 
service began in 1916 when he was 
named chairman of the actuarial bu- 
reau committee. He has also served as 
chairman of the committee on adjust- 
ments and of the committee on law. He 
was vice-president and then president 
from 1929 to 1931. 

When Mr. Christensen becomes presi- 
dent of the National Board he will be 
the first America Fore man to be elected 
to that position. While Continental and 
its related companies held continuous 
membership in the National Board from 
its formation in 1866, neither the late 
Henry Evans nor his successor, the late 
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Agents Hold 


Splendid Summer Rally 


By RALPH E. RICHMAN 


The New England Associations of 
Insurance Agents had a very large at- 
tendance at the 20th annual gathering 
at Groton, Conn. This annual summer 
meeting is primarily an outing and so- 
cial get-together. Probably more wives 
accompany husbands to this New Eng- 
land gathering than to any other insur- 
ance meeting of the year. Home office 
men from New York, Hartford, New 
Haven, Philadelphia, Baltimore and 
Boston were on hand in force. The 
weather was ideal for golf. The con- 
vention was held near the entrance to 
the New London harbor and many had 
an opportunity to watch a number of 
United States submarines and destroy- 
ers enter and leave the harbor. Also 
close by, those attending the conven- 
tion saw the electric boat works where 
many of the submarines of the United 
States Navy are being constructed. 

Payne H. Midyette, Tallahasse, Fla., 
president of the National Association of 
Insurance Agents, was the guest of 
honor and his carefully prepared state- 
ment on his attitude towards the war 
department adviser insurance plan was 
the high point of the speaking program. 
Mr. Midyette reiterated his idea of 
classification of agents with compensation 
measured more nearly according to the 
character of the work performed by the 
agent. He voiced the belief that the 
flat percentage system of payment is 
wrong and that some new plan should 
be and would be developed. He said 
that the graduated expenses and com- 
missions is not a new scheme, because 
some practices already embrace these 
Principles but the practices had not 
been called by the same names. He 
said he regrets that company spokes- 
men have not disavowed all intention 
of extending to general business the 
separation of agent and company that is 
involved in the “adviser” feature of the 
new war department plan. 

Mr. Midyette began his address by 


Ernest Sturm, was ever elevated to high 
office in the board. B. M. Culver, who 
succeeded to the presidency of America 
Fore upon the death of Mr. Sturm, and 
has served as treasurer of the National 
Board for years and is extremely popu- 
lar with its membership, was urged to 
accept the presidency upon several oc- 
casions, but felt forced to decline the 
honor. 





Fight $5,000,000 Conflagration 








Two fireboats (left) pour tons of water on the Erie Railroad warehouse, which 
blazed for several days in Jersey City’s $5,000,000 conflagration, while land fire com- 


panies (right) throw streams against the building from the other side. 
made from the top of some of the freight cars which were destroyed. 


Photo was 
(Acme photo.) 


paying a tribute to Edwin J. Cole of 
Fall River, Mass., the only living ex- 
president of the National association in 
New England. He reported for the Na- 
tional association that the survey of 
branch office activities in 246 cities was 
about 72 percent completed and that 
those attending the annual meeting in 
Kansas City could expect to get detailed 
information on the facts obtained and 
the policies of the association to be fol- 
lowed. He said the committee ‘on 
graduated expenses and commissions 
was also hard at work and would have 
an extensive report for the next con- 
vention. 

Membership in the National associa- 
tion is now at the top figure of 15,800 
and President Midyette praised highly 
the membership committee head who is 





L. J. Ackerman 
University of 
Newark 


WwW. C. Jainsen 
Vice-President 
Hartford Accident 


David A. North, New Haven, Conn. 

John C. Blackall, insurance commis- 
sioner of Connecticut, told how New 
England had developed as an insurance 
center and he attributed the strength of 
insurance in this region to the fact that 
in the early days personal responsibility 
for contract performance was should- 
ered and sound underwriting was prac- 
ticed. 

While the plan of pledging personal as- 
sets for insurance company perform- 
ance is no longer practiced since cor- 
porate structure and ample surplus now 
make this unnecessary, the tradition of 
sound underwriting continues in New 
England and is one of the present-day 
assets of New England institutions. Mr. 
Blackall said he was not reflecting upon 
the many splendid companies with head- 
quarters in other states, but that he was 
merely emphasizing the factors which 
have made for the development of sound 
insurance practices in New England. He 
closed his address with a statement that 
“character is the thing most to be 
sought in a contract and performance 
is the best advertisement for a success- 
ful business.” 


Jainsen Gives Good Advice 


Wilson C. Jainsen, vice-president of 
Hartford Accident, called attention to 
some common misunderstandings on the 
part of buyers, misunderstandings which 
were not disclosed. until a claim had 
been filed. For instance, he said that it 
should be made clear that residence lia- 
bility does not protect the servants 
themselves, only the buyer of the insur- 
ance. and that the protection is for legal 
liability only. Often it is discovered that 
the buyers believe that they have 
bought liability insurance which pro- 
tects the servants as well as themselves. 
Again he said that when cars are in- 
sured in a fleet there is danger that cov- 
erage would not be provided when an 
employe used his own car on business 
for the employer. Low limits on liabil- 
ity and failure to include medical pay- 
ments on automobile liability coverage 
are two of the most frequent failures on 
the part of agents to provide facilities 
to claim men for doing a good job when 
the claims come. He said he has found 
that many agents have successfully pro- 
tected themselves bv passing on to the 
buver at the time of purchase of a cas- 
ualty contract a memorandum which 
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indicated clearly what the purchaser had 
not bought and what the policy did not 
cover. Such an instrument is valuable 
because the buyer usually does not re- 
member what was said in conversation. 


Income Forms of Insurance 


“Income Forms of Insurance’ was 
the subject of an address by Clarke 
Smith, assistant manager brokerage de- 
partment of Royal-Liverpool groups. 
Mr. Smith pointed out the special oppor- 
tunities which these forms offer to the 
agent today for increasing his income, 
and also explained why they were very 
important for the buyer at this time. 

Laurence J. Ackerman, associate pro- 
fessor of insurance, University of New- 
ark, and educational consultant for the 
New Jersey Association of Insurance 
Agents gave a talk in which he voiced 
the opinion that agents do not have 
much opportunity to convey to the pub- 
lic a general idea of the services that 
they are rendering. Mr. Ackerman said 
many agents are performing great 
service but that little effort has been 
made to acquaint the buyer with the 
fact that the agent does not retain all 
his commission but is put to many ex- 
penses in order to maintain his business 
and take care of his clients. He as- 
serted that much of the attention that 
is given to internal conflicts in the 
business might better be directed to tak- 
ing to the public accurate information 
about the business, how it operates and 
how its dollar is used. 


British Expert Speaks 


The convention was adjourned after 
hearing talks by Col. Harry M. Leap- 
man of the Royal Air Force, who is 
now in Massachusetts to assist in or- 
ganizing the state defense program, and 
by Dudley Harmon, executive vice- 
president of the New England Council, 
Boston. Colonel Leapman was released 
from active service in Great Britain to 
assist the defense work in Massachu- 
setts. Mr. Harmon gave an analysis of 
New England industrial operations and 
explained how the council operates to 
encourage development of business in 
the New England area. 

In attendance for the National asso- 
ciation was George Scott who has spe- 
cial charge of the educational plans of 
the association. Presiding at the meet- 
ing was Harold W. Hatch, and Robert 
S. Perkins, Manchester, N. H., presi- 
dent of the New Hampshire Associa- 
tion was master of ceremonies in 
awarding of prizes Thursday evening. 
Principal speaker at the Wednesday 
evening banquet was Tom Collins of 
the Kansas City “Journal.” Insurance 
commissioners of all New England 
states were present at one time or an- 
other, except the new appointee in Ver- 
mont. This was the first New England 
association convention held at Groton 
since 1925. 


McCain Chairman 
of 2 Standards 


W. Ross McCain, president of Aetna 
Fire, has now been elected chairman of 
Standard of New York and Standard 
Surety & Casualty. Those two compa- 
nies, formerly Japanese owned, were re- 
cently. purchased by the Aetna Fire 
group. George Z. Day has been re- 
elected president of the Standard com- 
panies. 


Eventual Plans Stated 


Mr. McCain stated that for the time 
being the New York head office of the 
Standard companies will be retained as 
at present, but that eventually the or- 
ganizations would be transferred to 
Hartford. Likewise, the western de- 
partment in Chicago will be retained 
temporarily and will later be merged 
with the Aetna Fire’s operations there. 

All officers of Aetna Fire and Cen- 
tury Indemnity have been elected to 
corresponding positions with the Stand- 
ard companies and all former officers of 
the Standard companies have been re- 


Fails to “Impeach” 
Hobbs’ Testimony 
in Missouri Case 


The hearings of Attorney-General 
McKittrick in his Missouri ouster suit 
against fire companies winds on its in- 
terminable way in Chicago. Scarcely 
anything interrupts the flow into the rec- 
ord of enormous quantities of exhibits 
from the Western Actuarial Bureau and 
enormous — of testimony from 
its manager, R. Hobbs. 

Mr. Hobbs it ‘be on the stand until 
July 17, when the hearings will recess 
until around Sept. 10. They will then be re- 
sumed in Chicago. The attorney-gen- 
eral’s office has indicated that it may 
not finish with Mr. Hobbs by July 17, 
in which case he will return for further 
questioning in September. 


Doesn’t Pursue “Impeachment” 


On several occasions McKittrick has 
hinted at “impeachment” of Mr. Hobbs’ 
testimony, and there was a small flurry 
last week when he said he was seeking 
to impeach a short sequence of the rec- 
ord. The impeachment, however, was 
not pursued. 

It has been obvious from the begin- 
ning that McKittrick didn’t care par- 
ticularly for Mr. Hobbs’ testimony, and 
that he might be considering how to 
render it ineffectual in the record. 

For a time he objected to Mr. Hobbs’ 
concise explanations and _ frequently 
commented with acerbity on them. Mr. 
Hobbs has continued to insist on mak- 
ing his answers accurate and complete. 
Commissioner Windsor has been over- 
ruling McKittrick’s objections to the 
explanations, and insisting that the wit- 
ness be allowed whatever explanation 
he wants to make. He also has fre- 
quently upheld the request of company 
attorneys that McKittrick’s comments 
be stricken from the record. 


Traces Forms 


In the last week or two McKittrick 
has been tracing the development and 
adoption of certain forms, extended cov- 
erage, for instance, in various states, ap- 
parently seeking to establish a close 
“combination” between companies and 
various insurance organizations. 

Mr. Hobbs testified that 99 percent of 
the matters dealt with by the Western 
Actuarial Bureau were never brought 
before the Subscribers Actuarial Com- 
mittee. When McKittrick sought to 
show that changes suggested by the 
committee were intended to reduce com- 
petition, Mr. Hobbs explained that fire 
insurance is one of the most competi- 
tive business in the world. MeKit- 
trick said he meant competition with 
mutuals. Mr. Hobbs replied that many 
mutuals are subscribers to the Missouri 
and other state inspection bureaus. 





Colridge on Field Trip 


Frank Colridge, executive secretary of 
the California Association of Insurance 
Agents, is on a field trip through the 
San Joaquin Valley during which he 
will meet with local associations in that 
district. He will attend the directors 
meeting of the state association in Los 
Angeles July 19-20, then will meet with 
local groups in the southernmost sec- 
tion of the state, including San Diego 
and the Imperial Valley. 








elected and will continue to hold those 
positions so long as the companies are 
operated in New York. 

Steps are being taken to bring 
Standard of New York into the East- 
ern Underwriters Association and 
Western Underwriters Association. It 
already belongs to the Pacific Board and 
S.E.U.A. Standard Surety & Casualty 
will again become a member of the Na- 
tional Bureau of Casualty & Surety 
Underwriters. It was formerly a mem- 
ber, but resigned in 1938. 


Ask a Business Man 
This Question... 


“Tf your Accounts Receivable records were 
destroyed by fire or other hazard, could you 
remember the names of all who owe you 


money and the different amounts?” 


The picture of his hopeless situation in such 
a contingency should make any business 
man quickly appreciate the advantages of 
being protected by an Accounts Receivable 
Policy. Business men need this protection. 
Business men want it. And you want the 


profitable business and contacts that its 


solicitation offers. 


CASUALTY 
Eo Se 








CAPITAL $2,500,000 
Indemnity Insurance Company 
of North America 


PHILADELPHIA 
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The Home, through its agents and brokers, is America’s leading insurance 





protector of American Homes and the Homes of American Industry 
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Urge 
Counfersignature 
Be Broadly Applied 


Suggest Joint Inquiry 
Into State Cover; Elect 
Sharp President 


NEW OFFICERS ELECTED 


President—Vernon Sharp, Jr., Nash- 
ville. 

Vice-president—Will Johnston, Mem- 
phis. 

Secretary—Arch Northington, Clarks- 
ville. 

Treasurer—D. E, Clark, Nashville. 

New members of the board—F. T. 
Sanders, Harriman, and Louis Fur- 
binger, Memphis. 

National Councillor—W. S. Keese, 
Jr., Chattanooga. 


NASHVILLE—The Tennessee As- 
sociation of Insurance Agents at its an- 
nual convention here called for an 
amendment to the countersignature law 
to make it apply alike to all companies, 

















0. H. WEST 


stock, mutual, reciprocal, and to life as 
well as fire and casualty. 

The association also adopted a reso- 
lution requesting the governor to ap- 
point one or two persons to join with 
a like number from the association for 
a survey of the state property insurance 
situation. This is an echo of the re- 
cent legislative effort to set up a self- 
insurance fund for state property. 

Other resolutions adopted called for 
the retiring president to become chair- 
man of the executive committee and 
for an entirely new schedule of dues. 


Casualty Separation Loses 


A proposal made by W. M. Harris, 
retiring president, that bureau and non- 
bureau casualty companies be com- 
pletely separated in agency offices, was 
voted down although it was admitted 
that drastic rate cutting due to this 
condition has created unsettled condi- 
tion in the casualty business. 

The speaking program of the conven- 
tion was strong and well-balanced. 

Oscar H. West, managing director, 
Retail Merchants Association, Rich- 
mond, Va., and former manager. Vir- 
ginia Association of Insurance Agents, 
told of the successful fight being made 
in that state against consumer co-op- 
eratives, with particular reference to fire 
and casualty. 

Discussing the TNEC report and the 


possibility of government supervision of 
insurance, Commissioner McCormack 
said that “if the government ever finds 
a weakening in the defense lines of state 
sovereignty, even under the guise of of- 
fering a protectorate, it will be an open- 
ing wedge to eventual full control of 
the powers of supervision now granted 
to the various states and retained by 
them at the time of the formation of 
the federal government.” 


State Admittance Law Effective 


Citing the opposition of the National 
Association of Insurance Agents to 
Congressional bills that would allow the 
government to regulate non-admitted 
insurance carriers, Commissioner Mc- 
Cormack urged support by the state as- 
sociation for passage of the uniform 
act proposed by the National Associa- 
tion of Insurance Commissioners regu- 
lating admittance of insurance compa- 
nies in each state. This act has already 
been passed in six states, he said, and 
it will put an end to the illegal opera- 
tion of non-admitted insurance compa- 
nies. 

_R. M. Simmonds, Royal-Liverpool, 
Nashville, brought greetings from the 
Tennessee Fire Underwriters and the 
Tennessee Field Club. Miss Edna Mae 
Gay, president of the Nashville Asso- 
ciation of Insurance Women, asked co- 
operation of local agents in organizing 
insurance women. 

A. Donoho, agent at Hartsville, a 

town of 1,100 in a farming section, 
described his methods of selling and 
servicing farm insurance. As many as 
three local stock agents belonging to 
any county farm bureau will prevent 
organization of a county farm mutual 
in that county, he asserted. 
_ While there are county farm mutuals 
in 40 of the 95 counties in Tennessee, 
none are in Mr. Donoho’s county. He 
himself belongs to the farm bureau, 
which has helped the farmer just as in- 
surance organizations help the agent. 


Tips on Farm Business 


As a member of the farm bureau he 
takes part in every farmer activity that 
takes place in his county. He helped 
organize a couple of farm organizations 
and his office and address are used for 
both. Every farmer in the county has 
been made to feel free to enter his of- 
fice at any time for any purpose. 

Mr. Donoho made several other rec- 
ommendations. He has found it profit- 
able to know something about other 
types of insurance the farmer may carry 
so that he can be of assistance in solv- 
ing any problem that assured may 
have. Keeping a carbon of every ap- 
plication and filing it with record of the 
policy is invaluable in securing re- 
newals, particularly if there is a change 
in rate due to some change in condi- 
tions, etc., under which the policy is 
written. As he drives over his territory 
he is constantly on the lookout for 
property improvements that reduce the 
rate or make additional coverage advis- 
able. 

The association approved a resolution 
calling for the continuation of its edu- 
cational program, and another short 
course in 1942, similar to that sponsored 
jointly by the association and Univer- 
sity of Tennessee this year, is consid- 
ered a practical certainty. 


The annual banquet, with a floor 
show and dance but no speeches, at- 
tracted nearly 300 agents and their 


guests. 

Capital stock property insurance will 
meet the cost competition of the co- 
operative property insurance Carriers, 
declared Ray Murphy, assistant general 
manager of the Association of Casualty 
and Surety Executives. Steps already 
have been taken by the national organi- 
zations representing agents and brokers 
and by the stock companies to meet the 
challenge of price, and Mr. Murphy pre- 
dicted that further steps will be taken to 


solve this problem. “Companies and 
producers are going forward together on 
the common front in the common 


cause,” he said. : 
In his report at the executive session 
Secretary R. T. Cawthon reported that 
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New Officers of Gemnenine Agents 











Vernon Sharp, Jr., of Nashville, president; Will Johnston, Memphis, vice-president, 


and Directors F. T. Sanders, Harriman; T. E. Redman, Columbia, and Louis 


Fur- 


binger, Memphis, members of the new official family of the Tennessee Association of 


Insurance Agents. 











the Tennessee Association has 349 
members, largest in history. The ex- 
ecutive committee recently renewed the 
contract with Mr. Cawthon for one year 
beginning July 1. 


County Officer Situation 


Effort was made to determine what 
changes in law, if any, would be neces- 
sary to attract surety companies to cor- 
porate surety bonds on county fiscal 
officers, Mr. Cawthon said in his report. 
A more uniform auditing, accounting 
and reporting system for such offices is 
necessary. Also such offices should be 
relieved of the depository liability and 
liability for uncollected taxes. In spite 
of many conferences with the adminis- 
tration, the association was unable to 
materially improve the situation. Major 
legislation is the only hope. ; 

Former President W. D. Pettigrew, 


Knoxville, presented the association 


with a speakers’ stand. 


R. W. Grier Atlanta Head 
of Wm. H. McGee & Co. 


Wm. H. McGee & Co. has appointed 
R. W. Grier manager of the Atlanta 
office. 

After attending the Georgia School of 
Technology, he entered the employ of 
the Atlanta office of Appleton & Cox, 
where he worked for seven years as 
special agent and assistant manager. 

In 1935 Mr. Grier became assistant 
manager of the McGee Atlanta office. 
He is, therefore, well equipped to fill 
his new position. 

Dana Johnson, formerly Atlanta man- 
ager, resigned to enter the general 
agency business in Jacksonville. 











Interstate Life 


Accident Co. 


Home Office 
Chattanooga, Tenn. 


Dr. J. W. JOHNSON, President 
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AS SEEN FROM CHICAGO 





TO NATIONAL INSPECTION 

Gilbert Fagan, formerly one of the 
chief underwriters for Northwestern 
Mutual Fire at the Kansas City office, 
has joined National Inspection Co., Chi- 
cago, as inspector. 





KOMAIKO BACK FROM EAST 


S. B. Komaiko, head of S. B. Ko- 
maiko & Co., Chicago, has returned 
from Canada where he visited his son, 
William K., who is a volunteer in the 
Canadian aviation corps. William Ko- 
maiko is taking his training at Victoria- 
ville, Que., and went to Montreal to 
meet his father. 

Mr. Komaiko also visited New York 
City and called on the home office of 
companies he represents. 





HILLMAN WITH WAGNER & GLIDDEN 


Wilbur C. Hillman has resigned as 
solicitor for the Cook County Loss Ad- 
justment Bureau, Chicago, to become 
an adjuster for Toplis & Harding-Wag- 
ner & Glidden in that city. He had been 
with the Cook county bureau 15 years 
and prior to that was in the western de- 
partment of Northern of London. 

James Schramm is the new solicitor 
of the Cook county bureau. 





HATCHER HARTFORD MANAGER 


Hartford Fire announces the appoint- 
ment of Chas. C. Hatcher, Jr., as man- 
ager of its Cook 
county department, 
succeeding W. L. 
Bennett, who is re- 
tiring after serving 
the Hartford’s in- 
terests for 47 years. 

Mr. Hatcher be- 
gan his career with 
Hartford in 1914. 
After three years’ 
experience in gen- 
eral office work he 
was appointed 
Cook county spe- 
cial agent and con- C.-C. Mateher 
tinued in that posi- 
tion until 1927, when he was appointed 
assistant manager under Mr. Bennett. 
He has been quite active in Cook 
county affairs and has served as presi- 
dent of the Cook County Field Club. 








AETNA HAS ANNUAL OUTING 


The Chicago offices of the Aetna Life 
companjes held their annual employes 
picnic last week at Woodridge Country 
Club, Downers Grove. About 125 at- 
tended from the Aetna Casualty branch, 
Automobile’s Cook county and marine 
departments and the Aetna Life gen- 
eral agency. 

The committee in charge, all from 
Manager George Tramel’s Aetna Cas- 
ualty branch office, consisted of Fred 
Anderson, John Wilson, Marshall Fied- 
ler and Bradley Palmer. 





TRIBUTE TO GEORGE BELL 


The National Fire of Hartford group 
in the west paid signal honor to George 
H. Bell, retiring manager, Monday eve- 
ning at the Union League Club in Chi- 
cago. Mr. Bell had spent his last day at 
the office as its head. President F. D 
Layton made a special trip from Hart- 
ford to pay tribute to Mr. Bell. He sent 
Mr. and Mrs. Bell a magnificent bouquet 
of flowers at their home in Hinsdale 
and in the evening he spoke of the guest 
of honor’s achievements, record and 
career that covered a number of years. 

L. Ross Hanawalt, senior associate 
manager, presided over the function. E. 
H. Forkel, the junior associate manager, 
presented ‘Mr. Bell with a book contain- 
ing a tribute signed by all the office and 
field staff. There was bound with it a 
number of blank pages that could be 
utilized by Mr. Bell in pasting in letters 
that he had received on his retirement 
and any other features of interest in 
connection with that event. The senior 


field men of the department were all in, 
there being about 50 at the banquet. W. 
H. Harrison, veteran state agent in 
Iowa, was the spokesman for the field 
men. Mr. Bell received many bouquets, 
one touching him particularly being that 
from the girls in the office. There were 
letters and telegrams received and read. 

Mr. Bell, overcome with the sentiment 
of the hour, spoke in a reminiscent vein 
and made a deep impression on all pres- 
ent. He will have a private office in the 
National Fire’s department quarters, 


where he will receive his mail and an- 
swer correspondence. 





BOARD EMPLOYES OUTING 


All of the employes of the Chicago 
Board except those on vacation, turned 
out for the annual field day at Nipper- 
sink Lodge, the group numbering about 
85. Although golf was played, no rec- 
ord was made of the scores and the golf 
prizes were awarded in a drawing. Miss 
M. Eileen McAuliffe, daughter of Chief 
Frank C. McAuliffe of the fire insurance 
patrol, who is working in the Chicago 
Board during her school vacation period, 
was the winner of the low gross golf 
prize, a portable radio, Her feat caused 


much amusement, because she has never 
played golf. Portable radios were pre- 
sented to two inspectors of the Chicago 
Board, who were married this week, 
they being John Mulligan and Keith 
Hoffman. D. P. Spaer presided at the 
dinner. 





H. C. WATSON IN CHICAGO 

Harold C. Watson, agency secretary 
of Dearborn National and Dearborn Na- 
tional Casualty, was in Chicago this 
week in view of the fact that Robert M. 
Perce announced his resignation as Chi- 
cago manager to join Atlantic Mutual of 
New York. Mr. Perce will remain on 
the job until Aug. 1. Mr. Watson in- 











about it. 
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The Street 
That No One 


Lives On Now... 


No one lives on Easy Street today. The phrase itself is a relic 


of the time we held our privileges and our security too lightly. 
So lightly that all the Easy Streets we ever dreamed of—or 
fought for, or enjoyed—are gone forever. 


Today the honest work that shapes sweat and metal and in- 


genuity into one great pattern of defense must have its counter- 
part in business too. The times demand all-out efficiency from 
every office boy, every merchant, every executive. American 
business no longer dwells on Easy Street. 


Property insurance will show its worth as a great defense 


industry not in honeyed phrases of topical speeches but in im- 
proving, expanding, speeding up every essential process of 
underwriting and loss prevention work. 


We, too, prefer the opportunity to render service, not talk 


99 JOHN STREET, NEW YORK CITY 


In the great job that lies ahead we rededicate our 
Company to the protection of the nation’s business through 
the American Agency System. 
producers to investigate the helpful facilities that are making 
The Manhattan Fire and Marine one of the fastest-growing 
capital stock insurance companies in America today. 


And we invite all progressive 


THE MANHATTAN FIRE AND MARINE INSURANCE COMPANY 
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tends to return to Chicago about the 
middle of July and be in charge of the 
office until an appointment is made and 
the new manager becomes familiar with 
the office. 





AUTO SUPERINTENDENTS GOLF 

About 35 attended the annual golf 
tournament of the Automobile Superin- 
tendents of Chicago at Acacia Country 
Club. This is one of the oldest insur- 
ance groups in the city, and the tourna- 
ment is quite a traditional affair. 

Arthur Soward, Continental, won the 
low net prize with an 85; George 
Schmidt, North America, and K. C. 
Dick, General Exchange, tied for blind 
bogey, but Mr. Schmidt won the toss 
for the prize. 

James E. Guy, Continental, was on 
deck for the affair, and though he didn’t 
play golf, he acted as master of cere- 
monies. Among the guests were E. H. 
Forkel, new associate manager National 
Fire, and H. A. Miller, Illinois insurance 
department, a charter member of the 
organization. 

In charge of the affair were Andy 
Phillips, National Union; A. J. Smith, 
Crum & Forster; L. C. Edwards, Con- 
tinental: J. W. Burden, Hartford, and 
Earl Miller, Providence-Washington. 





CHARTER ENGELHARD-KROGMAN 


The Engelhard-Krogman & Co., class 
1 agency of Chicago has been incor- 
poraied under the same title. 
Engelhard, H. W. Krogman and Oscar 
Engelhard have equal stock interests in 
the new corporation. Heretofore, the 
agency has been a partnership between 
H. H. Engelhard and Mr. Krogman, 
with Oscar Engelhard having an inter- 
est in the firm. Both former partners 
have held class 1 memberships in the 
Chicago Board for many years. Oscar 
Engelhard has applied for class 1 mem- 
bership. He is the office manager. 

Officers of the corporation are: Presi- 
dent, H. H. Engelhard; vice-president 
and treasurer, H. W. Krogman; vice- 
president and office manager, Oscar 
Engelhard, and secretary, Paul Birk, 
who is in charge of the accounts de- 
partment. Engelhard - Krogman was 
cores early in 1922 and Oscar Engel- 
hard entered the agency in 1927 after a 
most thorough experience, first with 
Connecticut Fire, then with Firemen’s 
of Newark as examiner, manager auto- 
mobile department and later production 
man traveling middle western terri- 
tories. He has been in the business 33 
years. 





DANFORTH 30-YEAR MAN 


Ralph S. Danforth, assistant secre- 
tary, celebrates his thirtieth anniver- 
sary with Millers National this week. He 
started as an inspector in southern IIli- 
nois, and in 1913, was made manager 
of the inspection department. Several 
years later he became automobile de- 
partment manager, and in 1928 was 
made superintendent of agencies. He 
was elected assistant secretary in 1930. 

Mr. Danforth, son of Millers Na- 
tional’s late President, Franklin  S. 
Danforth, was born in Minneapolis in 
1889. He attended the University of 
Illinois. 

Mr. Danforth has a very large ac- 
quaintance in the field. Mr. and Mrs. 
Danforth have a son, who graduated 
from De Pauw University last year and 
is now with Western Adjustment in 
Chicago. 

Mr. Danforth the other day was 
elected most loyal gander of the Illinois 
Blue Goose. He is assistant treasurer 
of the Western Insurance Bureau. 





Thompson Reappointed for 
Four Year Term in Oregon 


PORTLAND, ORE—Governor 


Sprague of Oregon has announced the 
reappointment of Commissioner Thomp- ~ 
son for a full four-year term. Mr. 
Thompson was appointed to complete 
the unexpired four-year term of former 
fommissioner Earle a year ago. 


NEWS OF FIELD MEN 





Miazza New Head 


of Texas Pond 


DALLAS—J. F. Miazza, Fire Com- 
panies Adjustment Bureau, was elected 
most loyal gander of the Texas pond of 
the Blue Goose at its annual meeting 
here. 

Other officers are John Crawford, Re- 
public, supervisor; A. E. W. Barrett, 
Trezevant & Cochran, custodian; T. W. 
McAfee, National Union, guardian; 
E. R. Schoen, Cotton Association, 
keeper, and A. H. Haynes, Texas In- 
spection Bureau, wielder. 

Delegates to the grant nest meeting 
are C. L. Beale, Yorkshire, and Mr. 
Miazza, with G. W. Hanway, adjuster, 
and H. G. Alexander, Security, as alter- 
nates. 

sen S. McKeel, most loyal grand 
gander, spoke at the meeting and in- 
stalled the new officers. 

The meeting was preceded by the an- 
nual golf tournament. The pond trophy 
was won by P. M. Marshall, Royal- 
Liverpool, with Mr. AcAfee as _ run- 
ner up and Mr. Barrett third. 

The pond’s membership prize was won 
by R. B. Kimbley, branch manager for 
the F. C. A. B., Abilene, whose team 
added 18 new members to the pond. 


Security Opens Seattle 
Office; Tregoning in Charge 


Security of New Haven is opening a 
service office at Seattie and Alvin C. 
Tregoning, who is leaving Hansen & 
Rowland will become special agent cov- 
ering Washington, Montana and the Idaho 
panhandle. He will also represent the 
Connecticut Indemnity and the East & 
West. Wilbur Phillips continues as 
special agent in Oregon, with headquar- 
ters at Portland. 

The Seattle office is being opened in 
the Dexter Horton building. Mr. Tre- 
goning, a native of Seattle, started with 
Seeley & Co., as a fire underwriter. He 
joined Hansen & Rowland at Tacoma 
in 1938, serving first as a fire under- 
writer and later as special agent. 


F. & G. Fire Names Crawford 
in E. Mo., So. Illinois 


Harry D. Crawford, formerly super- 
intendent of the Kansas City office of 
the Missouri Audit Bureau for 12 years, 
has been named special agent in eastern 
Missouri and southern Illinois for Fi- 
delity & Guaranty Fire. Mr. Crawford 
will headquarter at 430 Cotton Belt 
building, St. Louis. 

For four years prior to his connection 
with the Missouri Audit Bureau, Mr. 
Crawford was with the Oklahoma Au- 
dit Bureau. 

Earl Shaw, Missouri and Kansas state 
agent for the company, now will confine 
his activities to western Missouri and 
Kansas, with headquarters in Kansas 
City. 











Minnesota Underwriters and 
Preventionists Elect 


BRAINERD, MINN.—New officers 
of the Minnesota Underwriters Associ- 
ation, elected at the annual outing at 
Pine Beach hotel, are: Walter N. Han- 
sen, Home of New York, president; 
Frank Sather, St. Paul Fire & Ma- 
rine, vice-president; W. G. McKnight, 
reelected secretary-treasurer. New mem- 
bers of the executive committee are 
W. H. Brode, America Fore; R. E. 
Curwen, Liverpool & London & 
Globe; K. L. Hingst, American of New- 
ark, and Roy Nienhauser, R. M. Neely 
Co., St. Paul. 

Virgil V. Roby, Travelers, was elec- 
ted president of the Minnesota State 
Fire Prevention Association and E. G. 
Harper reelected secretary-treasurer. 

Guests at the two day outing included 


William Higley, for many years with 
the Hanover in Minnesota, now retired 
in Florida, and W. J. Tippery, assistant 
manager of the Aetna Fire western 
department in Chicago. 

Speakers were Commissioner Johnson 
of Minnesota; Richard Vernor, Western 
Actuarial Bureau, Chicago, and A. B. 
Jackson, assistant to the president St. 
Paut Fire & Marine. 

In discussing licensing agents, Com- 
missioner Johnson urged field men to 
keep closer tab from year to year on 
agents’ qualifications. Mr. Jackson said 
that the induction of so many of the 
younger field men into the military 
forces makes it necessary for the older 
men to carry a greater load. Mr. Ver- 
nor discussed national defense as it re- 
lates to fire prevention. 


Braun Is New Head of 
Seattle Blue Goose 


Paul J. Braun, public fire protection 
engineer of the Washington Surveying 
& Rating Bureau, was elected most 
loyal gander of Seattle Blue Goose, suc- 
ceeding A. E. Campbell, at the annual 
meeting held at Inglewood Country 
Club. Mr. Braun also was elected 
delegate to the grand nest meeting at 
Asheville in August. 

There was an all- -day get-together, in- 
cluding the famous inter-pond tourna- 
ment with British Columbia for posses- 
sion of the Z. DeLong memorial 
trophy. Seattle pond won in the first 
match of the home-and-home series by 
29% to 6%. The deciding match will 
be played at Vancouver in September. 
Seattle ganders competed in their annual 
handicap event for the Lee McKenzie 
cup, which was won by J. G. Miller, 
special agent of Cravens, Dargan & 
Fox. 

Three goslings were initiated, Keith 
Fisk, Loyalty group; Paul Harrington, 
New York Underwriters, and Robert 
Beresford of the Arthur E. Campbell 
claims office. 

Other new officers of the pond are: 
supervisor, E. W. Trenbath, Norwich 
Union; custodian, Bruce Parker, Parker 
& Huff; guardian, Wm. Lockett, Wash- 
ington Insurance Examining Bureau; 
keeper, G. E. Moore, Fireman’s Fund, 
and wielder, Lloyd T. R. Snyder, Frank 
Allyn, Inc. 

Membership is 201. The next meet- 
ing will be held Sept. 8. 

Over 80 Seattle and British Columbia 
ganders attended the banquet, guest of 
honor being H. B. Leuty, Vancouver, 
past most loyal grand gander. Mr. 
Campbell was presented a gift. Golf 
prizes and awards were made by H. O. 
Price, golf chairman. 

Roy Nelson extended an invitation to 
hold the pond’s mid-summer picnic at 
his home on Lake Washington in Aug- 
ust, and this was accepted. The pond 
will sponsor a week-end trip for gan- 
ders and their families to Seattle City 
Light’s famous Skagit project. 








Hanover Adds Keena to 
Wisconsin Field Force 


Hanover Fire has expanded its Wis- 
consin field force, appointing J. B. Keena 
as special agent. He will assist State 
Agent R. T. Gravenstine. 

Mr. Keena, who is a native of Wis- 
consin and has been engaged in business 
in that state, will make his headquart- 
ers with Mr. Gravenstine at 825 N. Jef- 
ferson St., Milwaukee. 





Tennessee Field Groups to 


Meet at Chattanooga 


NASHVILLE—tThe annual meetings 
of the Tennessee Field Club, Tennessee 
Fire Underwriters Association, Tennes- 
see Fire Prevention Association, and 
Tennessee Blue Goose will be held at 
Lookout Mountain hotel, Chattanooga, 


July 9-10. R. M. Simmonds, Royal- 
Liverpool, president of the field club 
and of the underwriters, stated his 
group, which will meet Thursday, will 
be addressed by H. K. Schauffler, as- 
sistant manager National Board, on 
“Public Relations,’ and by R. T. Caw- 
thon, secretary Tennessee Association 
of Insurance Agents, on “Cooperation 
Between Local Agents and Field Men.” 
Thursday afternoon the Tennessee pond 
will initiate five new members, and the 
annual dinner-dance will be held 
Thursday night. W. R. C. Stewart, 
Phoenix of Hartford, is most loyal 
gander. 

J. R. Claypool, America Fore, presi- 
dent of the preventionists, announced 
Capt. Michael Quinn, Chattanooga fire 
department, will speak on “How Proper 
Inspection Can Prevent Loss of Prop- 
erty by Fire.” C. C. Cotter, assistant 
chief, will be a guest. 

Mr. Claypool reports six fire preven- 
tion meetings were held in the last year. 
There has been greater compliance with 
recommendations than in recent years. 


R. S. Greer Florida State 
Agent of Automobile 


Percy Putnam, Florida state agent 
for Automobile of Hartford, has retired 
for reasons of health and will be suc- 
ceeded by Robert S. Greer, who has 
been with New York Underwriters in 
Alabama. Mr. Greer is a former Mis- 
sissippi state agent for Automobile. 

Mr. Putnam has served in the capac- 
ity for a number of years. He is past 
most loyal gander of the Florida pond 
and past president of the Florida Field 
Conference. 

Mr. Greer had his early training in 
the Oklahoma Inspection Bureau and 
later was an_ engineer for the Missis- 
sippi State Rating Bureau. He then 
became representative of Automobile in 
Mississippi and later joined New York 
Underwriters. He is past most loyal 
gander of the Mississippi pond and past 
president of the Alabama Field Men’s 
Association. The Florida headquarters 
will remain at 416 Exchange Building, 
Orlando. 








Croke Succeeds Braman 
with Security in Illinois 

Security of New Haven has appointed 
Robert E. Croke as state agent in IIli- 
nois. He will be located at the office 
in Chicago to succeed L. F. Braman of 
Peoria, resigned. Mr. Croke for 13 
years has been in the field for Royal- 
Liverpool. His headquarters have been 
in Decatur, Ill. He is a graduate of 
Northwestern University and of the 
Kent College of Law. 





Minutes from Early Record 
of Indiana Blue Goose 


In view of the election of W. B. 
Tobias of Peoria, Ill., as vice-president 
of the Illinois Fire Underwriters As- 
sociation, Irving Williams, wielder of 
the goose quill of the Indiana Blue 
Goose, in looking over the old records 
states that the Indiana pond was or- 
ganized Dec. 10, 1906. John H. Gray, 
North British, was the first most loyal 
gander; Gus M. Wise, supervisor; and 
B. J. Gilmore, Royal Exchange, cus- 
todian; C. L. Easton, Northern Assur- 
ance, wielder and keeper; Lester E. 
Cate, guardian. Those who took their 
first swim at that meeting were E. W. 
Jewell, Atlas; W. B. Tobias, Citizens; 
J. M. Larmore, Norwich Union; Rae 
Meeker, J. L. Bierbauer, P. W. Greene, 
H. W. Boyd, Royal, J. B. Nicholson 
and Mr. Williams. At a later meeting in 
1908, the offices of wielder and keeper 
were divorced and Mr. Tobias was 
elected wielder. Mr. Williams was 
elected keeper. At the March 1908 meet- 
ing, Mr. Tobias resigned and T. M. 
Goodloe was elected his successor. Mr. 
Williams was elected wielder to suc- 
ceed Mr. Goodloe when the latter moved 
to Detroit, Sept. 13, 1909. He has held 





A wt OL eet eet es ee Olt A 


ne 2 eetee Ch ee coe Bet eee ee ok 





July 3, 1941 


HteNATIONAL UNDERWRITER 


9 








since. His an- 
has become a 


that office continually 
nual effort to resign 
standing joke. 

Here is an interesting extract from 
the minutes of the March, 1909 meet- 
ing: “Applications for membership were 
acted on in the cases of Harry Gamble. 
Atlas; W. L. Reilly, California Fire; and 
James S. Kemper, Van Wert, O., Cen- 
tral Manufacturers Mutual.” Mr. Kem- 
per is now one of the outstanding mu- 
tual men of the country and started his 
Blue Goose career therefore in Indiana. 


Montgomery Elected in So. Texas 


HOUSTON—At the annual meeting 
of the South Texas Blue Goose here, 
Roy D. Montgomery, former special 
agent and now a local agent, was elected 
most loyal gander, to succeed Cyrus C. 
Braud, Springfield Fire & Marine. Other 


new officers are: Supervisor, W. P. 
Nabors, Home; custodian, Jack Crab- 
tree, Continental; guardian, Ben C. 


Doherty, Commercial Union; keeper, J. 
Lee Quillen, Standard Fire, and Jim 
Schuessler, National Fire, wielder. Chil- 
ton Bryan, attorney, and Mr. Braud 
were elected grand nest delegates. 


Giesy Elected in Oregon 

PORTLAND, ORE.—Ralph Giesy, 
adjuster, was elected most loyal gander 
of the Oregon Blue Goose at ‘the annual 
meeting. John E. Meeke, Fireman’s 
Fund, was elected wielder; Harold S. 
Hays, Firemen’s, N. J., supervisor; Louis 
R. Centro, St. Paul Fire & Marine, cus- 
todian; Waldemar J. Moe, adjuster, 
guardian; H. B. Larson, Portland man- 
ager Seeley & Co., keeper. The business 
meeting was held in the morning, fol- 
lowed by a luncheon and golf in the 
afternoon. Golf prizes were distributed 
at the banquet. Honored guest was 
Howard A. Reynolds, grand custodian, 
assistant Pacific Coast manager Home, 
San Francisco. 


Alamo Blue Goose Elects 


The Alamo Blue Goose held its an- 
nual swim at San Antonio, Tex. New 
officers are: Jack Frazier, Firemen’s, 
N. J., most loyal gander; D. Maury Pol- 
lard, Jr., Commercial Union, super- 
visor; A. L. Thompson, Springfield 
Fire & Marine, custodian; Tom Hol- 
leran, Standard Fire, N. Y., guardian; 
S. A. Dunn, Hartford Fire, keeper, and 


Harold G. Reinhackel, America Fore, 
wielder. 
C. L. Beale, Dallas, deputy grand 


gander, spoke on the work of the or- 
ganization. George J. Henry, Royal- 
Liverpool, retiring most loyal gander, 
viewed the year’s results. 


Hallberg to Seattle 


Northern of London has transferred 
John Hallberg, special agent, from 
Montana to Seattle where he will relieve 
R. R. Robertson, superintendent of 
agencies, who has been called to active 
duty in the Navy. 


Field Men Meet in Columbus 


George J. O’Brien, director of dis- 
trict Councils of the Ohio Chamber of 
Commerce, will speak at the Ohio Fire 
Underwriters Association meeting in 
Columbus next week on “Tax Black- 
outs.” Ohio Blue Goose also will hold 
a two-day outing in Columbus next 
week. 








Paulson and Swanson Named 


The North Dakota Underwriters As- 
sociation at its annual meeting in Alex- 
andria, Minn., elected H. A. Paulson, 
North America, president; O. A. Schol- 
lander, St. Paul Fire & Marine, vice- 
president and R. J. Klinkenborg, Nor- 
wich Union Fire, secretary. Executive 








WANTED 


Experienced Fire insurance man to travel for 
a well established Reciprocal Exchange. Address 
N-60, The National Underwriter, 175 W. Jackson 
Blvd., Chicago, IIl. 








committeemen are: C. M. Page, North- 
ern Assurance; S. E. Bickard, New 
York Underwriters, and Ray B. Swan- 
son, Home. 

The North Dakota Fire Prevention 
Association elected R. W. Swanson, 
America Fore, president; J. M. Kovacs, 
Liverpool group, vice-president, and G. 
D. Merrill, Hanover, secretary. 


American Changes in N. D., IIL. 


Special Agent James A. Brower of 
American has been given supervision of 
North Dakota in addition to his present 
territory, and Special Agent Frank A. 
Nelson will be transferred to Illinois 
in charge of the Quincy office. 

Mr. Brower has accepted this addi- 
tional assignment to assist the company 
in overcoming difficulties arising by rea- 
son of the loss of men to army service. 
His office is located in the Boyce-Gree- 
ley building, Sioux Falls, S. D. 


J. H. Rea Heads Coast Pond 


SAN FRANCISCO—James H. Rea 
of North America was elected most 
loyal gander of the San Francisco Blue 
Goose at the annual plunge. Herbert 
E. Manners, National Automobile Club, 
is supervisor; John Henry Martin, 
Standard Forms Bureau, custodian; 
Weldon Oxley, Springfield, guardian; 


William Mutch, Travelers, 
Harrison Houseworth, wielder. About 
40 new ganders were inducted with 
membership showing an increase of 109 
for the year under Chairman Mutch. 
Milton E. Pinney, America Fore, and 
Mr. Rea were elected delegates to the 
grand nest meeting. 


keeper; 





Morris White Is Retiring 


In recognition of 25 years’ service, 
Glens Falls has granted the request of 
Morris W. White to retire from active 
duty as special agent for Minnesota, 
North Dakota and South Dakota. He 
has relinquished supervision to Special 
Agent Philip A. Baumann as of July 1. 

Mr. White will continue his residence 
in St. Paul. 





The Iowa Blue Goose has suspended 
its Monday luncheons for the summer. 
Meetings will be resumed Sept. 8. 

J. F. Springer, Western Adjustment, 
was chairman of the Topeka, Kan., Blue 
Goose luncheon which will be the last 
until Sept. 1. W. F. Ehret, Wichita, 
deputy most loyal grand gander, and 
George Freeze, state agent St. Paul, 
Wichita, were guests. 

Homer L. Rubrecht, Ohio state agent 
of St. Paul Fire & Marine, who re- 
cently underwent an operation in Grant 
hospital, Columbus, is improving. 


Utah themes Chee 


May Result in New Setup 
SALT LAKE CIITY—The public 

regulations commission, which, under 

Governor Maw’s state government re- 


organization plan, is to supervise the 
insurance department and four other 
major units, assumed office July 1. Af- 


ter surveying the situation for a week 
or more, it will name heads of depart- 
ments, including insurance. The 
commission comprises two lawyers and 
a former mining man, neither, it is said, 
having had previous insurance experi- 
ence. It is believed one of the three 
will be named insurance commissioner 
exofficio, although an active commis- 
sioner will be appointed, probably 
Deputy C. N. Ottosen, who a been 
acting commissioner since Jan. 1, when 
Commissioner C. C. Neslen was called 
into active army service. 





Harold G. Wilson of Tucson, presi- 
dent of the Arizona Association of In- 
surance Agents, has returned from a 
wedding trip to Long each, Cal. He 
was married to Miss Kathleen O’Don- 
nell, who is a graduate of the Univer- 
sity of Arizona, and a free lance wr'ter. 
Mr. Wilson is secretary of H. C. 
Tovrea Company. 














The Employers’ Group Publicity Dept., 


THE MAN WITH A PLAN 





Agents have unusual “luck” with The Employers’ Group 
Analysis Plan, because such a plan is an effective way 
of telling a story and selling a prospect. 
easy to understand. 
needs and what insurance he has—the coverages, limits, 
premiums and expiration dates — all in a handy visual- 
index type of presentation. 


To find out more about this Analysis Plan, read our 
monthly magazine “The Pioneer.” 


Boston, will get a copy for you. 





It’s direct — 
It shows a man what insurance he 


A written request to 


110 Milk St., 
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~ VIEWED FROM NEW YORK 





BOARD DEFENSE WORK 


The Brooklyn Navy Yard and the 
army posts at Forts Hamilton and Til- 
den in Brooklyn are safer from fire haz- 
ards today as a result of work by engi- 
neers of the National Board, President 
R. P. Barbour said in an address before 
the Brooklyn Rotary Club. He further 
noted the protective service rendered 
large manufacturing plants in Brooklyn, 
citing this as an example of the conser- 

vation work in which the engineering 
staff of the board is steadily employed. 





C.A.B. OFFICERS REELECTED 
All officers of the Fire Companies’ 
Adjustment Bureau were reelected at 


the annual meeting in New York. Presi- 


dent is Paul L. Haid; vice-president, 
Harold Warner, U. S. manager of 
Royal-Liverpool; general manager, G. 
W. Lilly; assistant general manager, S. 


R. G. Bachman; treasurer, N. B. Bassett; 
secretary, W. E. Hill 

Wilfred Kurth, former chairman of 
Home, resigned as a director, and F. E. 
Potter, secretary and general adjuster of 
the same company, was elected in his 
stead. 


SMITH HAS ANNUAL GOLF PARTY 


Harold V. Smith, president of Home 
of New York, was host at the annual 
President’s Spring Golf Tournament at 
the Arcola Country Club, Ridgewood, 
N. J. Over 100 attended. Luncheon 
and dinner were ee ~ and prizes were 
awarded by M. Sprague, vice-presi- 
dent, who was Pen Be of the golf com- 
mittee. Among those winning awards 
were L. V. Grady, assistant secretary of 
Home Indemnity,. first low net; Conrad 
Jacobs, Pacific department, second low 
net; Leonard Peterson, secretary, low 
gross; Newton Padgitt, marine special 
agent for Louisiana, guest low net; 
Charles Swan, assistant manager of the 
suburban department, hole in one, Rob- 
ert Newhouse, Newhouse & Sayre, put- 
ting contest. 





-_-— -—— 


FIGHTING 


Under the direction of Fire Commis- 
sioner Walsh, it is estimated from 40,000 
to 50,000 civilians will be trained in New 
York as members of the Emergency 
Fire Auxiliary Corps. It is planned to 
make the corps an effective fire-fighting 
force that can function quickly in any 
part of the city, should occasion require. 


CIVILIAN FIRE PROJECT 


AWAIT BLANKS FROM WASHINGTON 


While July 14 is the limit within 
which corporations must report to the 
federal government a list of foreign 
countries or nationals thereof holding 
shares of their stock or other forms of 
securities, blanks upon which the infor- 
mation is to be supplied have not yet 
been received from Washington. In their 
absence insurance executives are uncer- 
tain as to the meaning of certain pas- 
sages in the latest executive order, hence 
their desire to secure the blanks as 
speedily as possible. 


GALA AMERICA FORE DAY 

President Bernard M. Culver of the 
America Fore group entertained 63 
America Fore executives and guests at 
the annual golf party and dinner at the 
Hackensack Golf Club, Oradell, N. J. 

The Ernest Sturm trophy was com- 
peted and tied for by S. P. Eisemann 
and Chris Cagle with net scores of 78 
respectively. 

Vice-president Vernon Hall, last year 
winner of the trophy, was presented 
with a silver cup in commemoration of 
his achievement. 

In addition to the trophy, 
awarded to Victor Kurbvweit, Thomas 
D. Hughes and Joseph G. Sullivan, all 
of whom finished with nets of 79 apiece. 

The awards were made by President 


prizes were 


Culver during the course of the dinner 
when he introduced several present who 
gave short talks. 

Vice-president 


Frank A. 


Executive 


By GEORGE A. WATSON 





Christensen expressed the appreciation 
of all present to Mr. Culver for the day. 
Tournament arrangements were han- 
dled by Vice-president William F. 
Dooley. 
Those present from out of town in- 
cluded William E. Baldwin, manager of 


the Canadian department; H. Clyde 
Edmundson, vice-president, Pacific de- 
partment; Vice-president Ernest A. 


Henne, western department; Vice-presi- 
dent Louis P. Jervey, southern depart- 
ment and Secretary Earle B. Vickery, 
western department. 





A. M. WOODS WINS TOP HONOR 


Prize winners in the agents’ and brok- 
ers’ qualification course of the Insurance 


Society of New York, the graduation 
exercises of which were held in the 
rooms Monday evening, are: A. M. 


Woods, Johnson & Higgins, first; R. W. 
Hinsdale, Home, second; and A. W. 
Tasker, Yorkshire Indemnity, third. The 
prizes were donated by G. H. Duxbury, 
assistant U. S. manager of North Brit- 
ish & Mercantile. Presentations were 
made by R. W. Algire, vice-president of 
National Surety. Honor guests were 
Superintendent Pink and G. H. Jamison, 
deputy superintendent of New York and 
the presidents of each of the local agents’ 
and brokers’ associations. 


COMPANIES 


L. & L. & G. Fine 
War Time Record 


In making his report at the annual 
meeting in Liverpool, Eng., A. Kentish 
sarnes, chairman Liverpool & London 
& Globe, characterized 1940 as “one of 
the most trying, but by no means least 
successful, years in history.” The pre- 
mium results for 1940, although not 
quite equalling the totals for the pre- 
vious year, presented a “satisfactory rec- 
ord of progress.” The year marked 
the complete transition to war time 
economy without apparent disturbance 
or undue strain, he said. The high effi- 
ciency of the organization under the 
most trying conditions was demon- 
strated. 

The fire premiums were slightly less 
than for 1939 and losses were cOnsider- 
ably heavier due not only to German 
action but to work in factories under 
high pressure, the use of machinery for 
purposes other than originally intended, 
etc. A profit of 3.86 percent was car- 
ried to the profit and loss account. 

Accident (third party liability) pro- 
duced a satisfactory profit which com- 
pared favorably with the results of re- 
cent years. 9.46 percent profit was 
registered. 


Fire Profit Lower in U. S. 


The fire record in the United States 
showed a moderate underwriting profit 
but on a lower level than in recent 
vears, Mr. Barnes said. Premiums were 
slightly increased, and losses were con- 
siderably higher though the year passed 
without any major catastrophe. Despite 
considerably increased taxation, the 
ratio of expenses was somewhat less. 
The new underwriting problems inevit- 
able under the expansion of war activi- 
ties were successfully met. 

Globe Indemnity of New York pro- 
duced excellent results in spite of rate 
reductions in automobile and compen- 
sation, he declared. 

The hull, cargo and war risk under- 
writings were satisfactory despite the 
temporary loss of continental connec- 
tion. Marine business was particularly 
satisfactory in the United States. 

In closing, Mr. Barnes said that any 
appreciation to the staff for their serv- 











ices during the year would be inade- 
quate. He expressed admiration for the 
fortitude, courage and initiative shown 
by men and women in the company and 
in the military services in carrying on 
their duties undeterred by dangers, 
traffic, dislocation, bombed homes and 
offices. 

Annual Meeting of Royal 


At the annual meeting of Royal, 
which was held in Liverpool, Chairman 
3arnes said that the accounts now re- 
flect more fully the loss of business in 
those countries which have been over- 
run by the.enemy. Full provision has 
been made for outstanding liabilities, but 
as a measure of prudence, no credit has 
been taken for investments there. He 
said the management looks forward with 
complete faith to a resumption of happy 
ties with agents in countries now under 
duress. 

The United States business showed a 
further expansion and the loss experi- 
ence has been heavier. Royal Indemnity 
made an increase in premium income 
and the reduction in profit was only to 
be expected in view of rate reductions. 

In the fire department of Royal, net 
premium total for 1940 amounted to 
£5,546,224 as compared with £5,440,863 
the previous year. Losses were £2,- 
588,663. A profit of 4.6 percent was 
carried to profit and loss account. 

The premium income in the accident 
and general departments of Royal 
showed a small reduction under 1939 
which was partly accounted for by loss 
of continental business. Net premiums 
were £5,970,064 as against £6,042.399 
the previous year. Paid and outstanding 
losses for 1940 amounted to £2,895,535 
and an underwriting profit of 8.5 percent 
was carried to profit and loss account. 

The 1939 marine account was closed 
and showed a profit of £88,195. 


American General of Houston has been 
admitted to Virginia. 








Western Adjustment 
Makes Important Changes 


W. J. E. Webber, Indianapolis man- 
ager of Western Adjustment, is to be 
transferred to the head office in Chicago 
to handle important assignments in con- 
nection with Cook county operations. 
Mr. Webber is a highly competent and 
skillful adjuster. Mr. Webber orginally 
joined the Western Adjustment in the 
Chicago office. 

Manager R. V. Cherry of Gary will 
succeed Mr. Webber as manager of In- 
dianapolis. Mr. Cherry has had wide 
experience in various fields. During his 
17 years with the company he has served 
at Carbondale, Topeka, Lincoln, Detroit 
and Gary. 

As successor 
Manager A. O. 
O., has been selected. 
background in the company’s service, a 
graduate of the Cincinnati office, Mr. 
Wing is well acquainted with the prob- 
lems of Gary, as those of Portsmouth 
are almost identical. 

H. K. Feeser of Ashland, Ky., will 
become manager at Portsmouth. He 
has been a success at Ashland and as his 
first experience with the company was 
at Portsmouth, his return to that point 
is logical. 

E. G. Greif of Louisville will take 
charge at Ashland, succeeding Mr. 
Feeser. Mr. Greiff’s entire business life 
has been spent in Kentucky. He has 
served at Paducah, Lexington and 
Louisville. On Mr. Greif’s appointment 
supervision of Ashland in the Kentucky 
field will pass to Manager F. B. Nelson 
at Louisville. 

These changes will become 
between Aug. 1 and 15. 


to Mr. Cherry at Gary, 
Wing of Portsmouth, 
Twenty years 


effective 





Texarkana Exchange Elects 


TEXARKANA, ARK.—Leslie An- 
derson was reelected to his fifth term 


as president of the oe Insur- 
ance Exchange. J. R. Morriss was re- 
elected to his third term as vice-presi- 
dent, and Thomas Kittrell was elected 
secretary-treasurer. 


Ill. Agency Leader Is 
Named to State Post 








ALVIN 


S. KEYS 


The appointment of Alvin S. Keys, 
prominent local agent of Springfield, as 
assistant director of the new Illinois 
State department of public safety, was 
of unusual interest to the insurance busi- 
ness. He is one of the best known in- 
surance men in the state, being a past 
president of the Illinois Association of 
Insurance Agents and always an impor- 
tant factor in that organization. For 
several years he was head of the liqui- 
dation bureau of the Illinois insurance 


department. He has been for many 
years influential in Republican circles 
and was very active in supporting 


Dwight Green for governor. 

T. P. Sullivan of Springfield is the di- 
rector of the department of public 
safety. This department embraces the 
state fire marshal’s office, which for- 
merly was under the wing of the insur- 
ance department. The head of the fire 
marshal’s unit is John H. Craig. 

Mr. Keys in 1909 organized the South 


Side Coal Company in Springfield, 
which he operated until 1918. In 1916 
he formed the Alvin S. Keys & Co. 


agency, which he has operated since. 

In 1912 when he was 24 years old 
he was elected auditor of Sangamon 
county. 

Mr. Keys served as a member of the 
Sangamon county Republican committee 
tor more than 20 years, being chairman 
two years. He also was chairman of 
the city committee for six vears. 


G. H. Duxbury Is Feted 


G. H. Duxbury, assistant U. S. man- 
ager of North British & Mercantile, was 
guest of Manager C. F. Shallcross at a 
luncheon Tuesday, in appreciation of 
the 30th anniversary of his connection 
with the organization. The gathering 
was attended by officers and department 
heads. Mr. Shallcross spoke highly of 
the service rendered by Mr. Duxbury. 
Assistant U. S. manager J. L. Mylod 
also spoke in appreciation of the honor 
guest. The clerical staff decorated Mr. 
Duxbury’s office with a floral display. 


Vermont Agents Meet Sept. 16 
RUTLAND, VT.—The annual meet- 
ing of the Vermont Association of In- 
surance Agents will be held at Wood- 
stock Inn, Woodstock, Vt., Sept. 16, 
Secretary A. C. Mason announced. 


Companies Win Mo. Test Case 


JEFFERSON CITY, MO. — The 
Missouri supreme court ruled that do- 
mestic insurance companies are not 


subject to the corporation franchise tax 
when they pay the 2 percent premium 
tax. The ruling was in a suit brought 
bv Central Surety and Central Surety 
Fire to test a 1940 assessment of $1,743 
tax by the state tax commission. 
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Capable State Agents 
Give Reliable Salesmen 
All Ethical Assistance 


Experienced Reliable Fire Insur- 
ance Company State Agents 
often clinch tough sales for our 
local representatives. Here's 
how: 

These men, by years of study 
and practice, have learned to 
apply classification rules and 
rate structures, to save pros- 
pects money and overcome 
competition. 

For complete details on care- 
ful, salesminded state agent 
cooperation, write Wm. F. 
Kramer, President; E. J. Weiss, 
Secretary, Reliable Fire Insur- 
ance Company, Dayton, Ohio. 


STATE AND SPECIAL AGENTS 
R. E. Metzger Finnell & Finnell 
162 E. Dunedin Rd. 2527 David Stott Bidg. 
Columbus, Ohio Detroit, Mich. 
C. R. Dobbins 
3359 Carroliton Ave. 
No. 14 
Indianapolis, Ind. 
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FIRE INSURANCE CO. 
Dayton, Ohio 


An Independent Ohio Company with 
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Insurance Men 


Now Realistic, Says 
Prof. Blanchard 


NEW YORK—Back in New York 
City from a four-month trip which in- 
cluded 24 cities and talks with some 200 
insurance men, Ralph H. Blanchard, 
professor of insurance at Columbia Uni- 
versity, said he was more than ever im- 
pressed with the competence and the 
realistic attitude of leaders in the agency 
field in facing the problems that are 
ahead of the insurance business. Insur- 
ance men, he feels, are very conscious 
of the impending changes in the con- 
duct of the business and are doing a 
great deal of constructive thinking. The 
problem is to bring such thinking to 
bear in a practical way. 

Insurance business in all its phases, 
Mr. Blanchard believes, is going to be 
called on by governmental agencies and 
policyholders to justify its practices and 
it will save itself many difficulties by 
putting its house in such order that it 
need not fear any investigation. Fur- 
thermore, he is strongly convinced that 
charter powers should be broadened so 
that, outside the life field, a company 
would be permitted to write any sort of 
insurance not contrary to public policy, 
while at the same time coverages 
should be broadened and policies sim- 


plified. 
War Department Plan 


When asked about the possible influ- 
ence of the war department’s cost plus 
insurance plan, Mr. Blanchard said that 
as a member of the war department’s 
advisory committee on insurance he was 
not at liberty to discuss the plan itself 
but said that the question of the appli- 
cation of the plan’s principles to large 
risks not connected with defense might 
well arise. 

Mr. Blanchard said his trip had con- 
firmed his belief that standards of 
agents’ qualification should be raised, 
and poorly qualified agents should be 
eliminated. This, together with expan- 
sion into fields not now covered, would 
mean that the well organized, efficient, 
thoroughly qualified agencies will have a 
bigger business and would be able to 
do business on a more economical basis. 
A definite beginning has been made in 
this direction, he remarked, but said 
there is still much progress to be made. 

Mr. Blanchard said that with declin- 
ing loss ratios he wondered if the insur- 
ance business wouldn’t do well to put 
more and more emphasis on the service 
feature, analyzing the premium dollar 
not in the usual terms of losses, expense 
and profit but in terms of loss payments 
and service rendered to policyholders. 
He said that while his tour convinced 
him that the field for insurance is virtu- 
ally unlimited, there is still too much 
emphasis on retaining business or get- 
ting lines away from competitors and 
too little on extension of insurance in 
ways not now developed and to fields 
not yet entered. He feels there is still 
too much stress on premium volume as 
the criterion of agency results. 


Talked with Many Leaders 


Among those with whom Mr. Blanch- 
ard talked during his 14,000-mile mo- 
tor trip were Owen Wilson of Rich- 
mond, former president of the National 
Association of Insurance Agents: Com- 
missioner Boney of North Carolina; L. 
P. McCord, Jacksonville, Fla.: Payne 
Midyette of Tallahassee, Fla.. N.A.I.A. 
president: Manager Lloyd Wheeler of 
the S.E.U.A., Atlanta; Vice-president 
Ralph Pons of the Godchaux & Mayer 
agency, New Orleans; Cousins, 
head of the Texas Fire Prevention Bu- 
reau; Cruger Smith at Dallas; Ewart 
Goodwin. at San Diego, Harold W. Mc- 
Gee and Eugene Battles at Los Angeles. 

At San Francisco Mr. Blanchard 
talked with W. G. Rich, assistant U. S. 
manager of Royal: Charles C. Hannah, 
vice-president of Fireman’s Fund; A. P. 

(CONTINUED ON LAST PAGE) 





Pink Surveys 
Premium Finance 


Arrangements 
NEW YORK—For the information 


of the department, fire companies have 
been asked by Superintendent Pink to 
answer certain inquiries as to what ar- 
rangements, if any, they have in connec- 
tion with premium financing. 

I. Has your company any special ar- 
rangement or arrangements with any 
other corporation, firm or institution for 
the financing of insurance premiums. If 
so, list the same and show as to each 
such company whether it is in any way 
affiliated with, a subsidiary of, or a par- 
ent of your company. Also kindly ad- 
vise us as to the procedure followed, 
with particular reference to 

(a) Giving to mortgagees and others 
by way of endorsement or otherwise no- 
tice that the premium is financed. 

(b) Interest charges, if any. 

(c) The termination of policies in the 
event of default. 

(1) Is a short rate or pro rata basis 
used? 

(2) To whom is the return premium 
paid? 

(3) What position is taken with re- 
spect to mortgagee’s interest? 

II. In cases where agents of your com- 
pany arrange the financing of the pre- 
miums, kindly furnish the same informa- 
tion requested in (a), (b) and (c). 

The information is desired, Mr. Pink 
said, because of numerous inquiries from 
financial institutions concerning the 
status of insurance upon properties upon 
which loans had been made. 

In connection with the subject Mr. 
Pink quotes a decision of the department 
more than four years ago: 

“A solution can possibly be found by 
(1) eliminating the pro rata cancellation 
feature in the agreement between the in- 
surance company and the finance com- 
pay and limiting the return premium to 
the finance company to the amount actu- 
ally returnable by the insurer to the as- 
sured and (2) adding a provision in the 
invoice contract executed by the assured 
that a default for 10 days in the payment 
of a monthly instalment by the assured 
shall be deemed a request on his part for 
cancellation of his policy, thus making 
the short rate rule applicable. In order 
that all parties who may have an inter- 
est in the insurance coverage may be on 
notice an endorsement containing a simi- 
lar provision should be attached to each 
policy financed under this arrangement.” 


$50,000 Loss, No Insurance 

No insurance was carried on Villa 
Venice, night club located on the out- 
skirts of Chicago, which burned with a 
loss of $50,000. The owner formerly 
carried fire protection but had discon- 
tinued it because of the high rate. 
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EDITORIAL COMMENT 





T'wo-told Opportunity 


WHILE the most obvious aspect of safety- 
responsibility laws such as New Hamp- 
shire’s, and as enacted more recently in 
York 


for writing a 


New and Maine, is the oppor- 


increased 
there is 


tunity greatly 


amount of automobile business, 
another angle which, it seems, should be 
insurance 
York 
model followed by 


borne in mind by men, par- 


ticularly in New which is 
the 
commonwealths. 


state, 
so other 
That is 
for seeing that the law accomplishes not 


many 
the necessity 
only the highly desirable end of getting 
of 
torists to insure but of making sure that 
the law funda- 
mental objective promoting greater 
safety and a deeper 


the largest possible percentage mo- 


accomplishes the more 
of 
highway of 
responsibility on the part of the motor- 
ing public. 

No matter how 


persuaded 


sense 


many motorists 
liability 
to 
compulsory 


are 


to carry insurance 


there are still going be vociferous 


demands for insurance if 
these fundamental aims are not attained 
in a significant degree. It will not mat- 
ter that as a practical consideration the 
experience would still under 
compulsory insurance. Since the safety- 


of law is so vastly 


be worse 


responsibility type 
point of 
insurance 
men will be short-sighted if they do not 
do what they can 
highway safety. 

with insur- 
ance indicates that when car owners are 


insurance 
view to compulsory coverage, 


preferable from an 


to promote greater 


Experience compulsory 
compelled to buy liability coverage, the 
bringing in of a great number of irre- 
sponsible would otherwise 
not tends to increase 
the In_ effect, 
drivers in this category are overinsured, 
and overinsurance of any type is always 
undesirable. The typical reaction of 
such a driver is that if he has an acci- 
dent the insurance company will pay for 
it so why bother to be careful. He may 


drivers who 
insurance 
number 


carry 


of accidents. 


not be as deliberate about it as that but 
he is all too likely to ease up a little 
whatever restraint he previously 
used, just as a householder who buys 
burglary insurance may not be quite so 
careful about locking the windows when 


on 


he goes away for a week-end as he was 
formerly. 

With the safety-responsibility type of 
law there is less danger than with com- 
pulsory, of bringing in the most irre- 
sponsible type of driver but there is 
very likely a need for stricter enforce- 
ment of traffic laws to offset whatever 
increase there may be in irresponsible 
insured motorists. This would be a 
serious black eye for the law, whereas 
if, on the other hand, there were an 
actual improvement in highway safety 
there would be no tendency to criticize 
the safety-responsibility type of law on 
this account and there might very well 
be a tendency to give it some credit for 
the improved record. The other two 
“E’s” of safety—engineering and en- 
forcement—are of course important, too, 
but with the type of driver most likely 
to cut loose when he knows he is 
insured it would seem that enforcement 
is the most effective remedy. 

Actually it is a somewhat shameful 
reflection on the enforcement of traffic 
laws that having to pay for accidents 
much more important in a 
motorist’s eyes than the social conse- 
quences of his act for which he is pun- 
ished in the courts—or should be. If 
a driver hasn’t enough sense of social 
responsibility to drive carefully on that 
account, enforcement of the traffic laws 
should be strict enough so that the irre- 
sponsible motorist will think of a jail 
before he begins to worry 
about paying for an accident. In the 
meantime there is the opportunity to 
work for stricter enforcement even 
though the ideal may not be reached. 
It offers a fine opportunity for agents. 


looms so 


sentence 


Fine Material in the Field 


Most of the fire field organizations in 


the central west have held their annual 
meetings. One is impressed with the 
caliber of many of the younger men 


that territory. While the 
duties of field men are more limited than 
they were in the old days yet there is 
a great opportunity for them both in 
their and organization func- 
tions to accomplish much. 

Field after all to be successful 
according to modern demands must be 


traveling in 


personal 


men 


teachers. The business is highly 
plex. It requires earnest, profound study 
to master its different ramifications. We 
often hear the old timers say that the 
state and special agents of their genera- 
tion excelled those of the present day. 
It is true that times are not comparable. 
The men of the older days were more 
picturesque, got their business largely 
personal pull, by placing agents 
under obligations to them, by having 
outstanding characteristics, etc. They 


com- 


by 


would fail in the work of today. 

The demands on field men at this time 
are entirely different than they were 
even 25 years ago. Sufficeth to say 
that the timber in the ranks of the 
present is just as good as in times gone 


by. One cannot attend a field men’s 
meeting without being impressed at the 
command the different members have 
of themselves and their business. They 
are men with the capacity to build and 
grow. 








PERSONAL SIDE OF THE BUSINESS 





C. D. Minor, manager of the educa- 
tional and publicity department of the 
Royal-Liverpool group, with Mrs. Mi- 
nor and his son, Russell, drove to Mrs. 
Minor’s ancestral home in Danville, Ky. 
He will spend an extended vacation 
there. 

Eugene Harrington, vice-president of 
the Spratling, Harrington & Thomas 
agency of Atlanta, has been nominated 
to serve on the governing board of the 
Mortgage Bankers’ Association. Nom- 
ination is the forerunner of election in 
New York Oct. 1-3. 

Edward L. Kuhs, St. Louis local 
agent, was married to Miss Lorraine M. 
Glas, who has been his secretary for 
the past 15 years. 

Thomas W. Earls, vice-president 
Earls-Blain agency of Cincinnati, won 
the “Braemar” golf tournament at the 
Hyde Park Country Club in Cincinnati 
last week. Mr. Earls is a noted amateur 
golfer. 

R. E. Vernor, fire prevention depart- 
ment Western Actuarial Bureau, was 
elected a member of the 1941-1942 board 
of directors of Rotary International at 
the recent Denver convention. 

Fred Beim, Iowa special agent Home, 
is recovering from an appendicitis op- 
eration in the Mercy hospital, Des 
Moines. 

O. G. Davis, retired Iowa state agent 
for the Home and father of Ed Davis, 
present state agent, will be married on 
July 3 at Mason City to Mrs. Luitt, also 
of Des Moines. They will reside in Des 
Moines. 

The engagement of Shirley A. Maupin 
to Harry I. Linn, state agent Home, 
Kansas City, Mo., has been announced. 
The wedding will be in Topeka, the 
bride’s home. 

Walter H. Griffith, assistant secretary 
in the automobile department of the fire 
companies of the America Fore group, 
is spending his vacation with his family 
at his summer home in New Hampshire. 
He will return to the office on July 28. 


DEATHS 








George Blumenthal, 
known banker 


internationally 
and philanthropist of 
New York, who died, was chairman of 
the finance committee of Continental, 
and a director of Niagara Fire and uf 
Fidelity & Casualty, all of the America 
Fore group. 

Judge U. H. Franklin, 77, who was 
engaged in the insurance agency busi- 
ness in York, Neb., in 1888, and later in 
Seward, Neb., died at his home in Se- 
ward recently. For years he was a 
partner of Jasper Huffman, who died a 
week before. 

Fred C. Burnett, 59, senior partner of 
Fred C. Burnett & Sons, Russellville, 
Ark., died. He established the agency 


seven years ago with Alton and Frank 
Burnett, his sons, as associates. 


Joseph S. Hodous, one of the old 
timers in Cleveland insurance circles, 
died there following a long illness. He 
had been retired from active business 


for some years and his son, Joseph T. 
P. Hodous, has been operating the Jo- 
seph S. Hodous, & Son agency. 


L. P. Bulkley, chief accountant of Mil- 
lers National, Chicago, died in a hospital 
there at the age of 38. He had gone to 
the hospital with a bad cold and it was 
feared pneumonia would set in, although 
the attending physician was confident 
he would return to work in a few days. 
Mr. Bulkley died during the night very 
suddenly. He had been connected with 
Millers National since 1923 and formerly 
was with the Continental Illinois Bank 
at Chicago. 


G. E. O’Neal, 


34, insurance broker at 


Long Beach, Cal., was killed near Gol- 
den City, Mo., when his car went off 


the highway. He had been visiting rela- 
tives in Springfield, Mo. 

Mrs. Glen Charlton, wife of the 
at Lawrence, Kan., died there. 

J. J. Singleton, 40, marine manager in 
Atlanta for North America, died. 

C. S. Marsh, 66, of Marsh-Shields 
agency, Enid, Okla., died after a pro- 
tracted illness. He was a past president 
of the Enid Exchange. 

Henry Niebuhr, 89, retired La Crosse, 
Wis., local agent, died at his home in 
that city. 

Harry W. Krumm, 70, Columbus, O., 
local agent, died at his farm in Licking 
county, Ohio. He served at one time as 
postmaster at Columbus. From 1924 to 
1927 he was president of the American 
Guaranty. 

. W. Tinsley, associate manager of 
the Midland agency, Cincinnati, died at 
his home there following a heart attack. 
Mr. Tinsley became associated with the 
agency in 1937 after a long and varied 
insurance experience, starting with T. 
B. Sellers, now manager of the Ohio 
Inspection Bureau at Columbus, in the 
bureau’s Cincinnati office about 25 
years ago. Before going to Cincinnati, 
he was special agent for American Na- 


agent 


tional Fire at Columbus. 

He left the inspection bureau office 
at Cincinnati to join Aetna Fire as spe- 
cial agent in 1919. He was_ subse- 
quently associated with the Barker, 
Frost & Chapman agency, Toledo; the 


Aetna home office and Chicago marine 


department, and Great American at 
Pittsburgh. He was a native of Bar- 
boursville, Ky., where services were 
held. 

Charles H. Philbrick, 71, president 
and director of C. H. Philbrick, Inc., 
well known Providence, R. I., agency, 
died at the Jane Brown hospital. He 
resigned the presidency of the agency 


in January but continued as a director. 
For 50 years he was a special agent of 
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the Great American, was president of 
the Home for Aged Men & Aged 
Couples, a former member of the Provi- 
dence school committee and for 40 
years active in Masonry. 

James A. Rigby, 81, who was at one 
time president of Richland Mutual and 
president of Citizens National Bank at 
Mansfield, O., died after a long illness. 

Helion Dickson, 68, who was asso- 
ciated with H. D. Richardson in the in- 
surance business in New Orleans, died. 

Edward Kraft, 76, Orrville, O., agent 
for 50 years, died. 

Mrs. W. E. Williams, Sr., mother of 
Charles J. Williams, Dallas general 
agent, died at Winchester, Tex., follow- 
ing a short illness. 

H. O. Bartlett, Versailles, Ky., 
and Republican leader, died. 


agent 








CALLED 10 SERVICE 





Four men in the western department 
of Hartford Fire have been inducted 
into the army in the past few weeks. 
The are: Irving Artes, examiner; Robert 
Frazell, inspector working out of Fargo, 
N. D.; Basil Jones, examiner, a reserve 
officer now serving at Camp Custer, 
Mich., and Robert Stafford, examiner 
special hazards department. 


Maj. Earle Aronson of E. R. ae 
& Co., general agents at Pittsburgh, 
United States Guarantee, is adjutant - 
Camp Eustis, Va., and administered the 
oath of office to Brig. Gen. H. F. 
Nichols when the latter was appointed 
to Camp Eustis recently. 

Robert J. Icks, head of the casualty 
division of the Auto- Owners, who is a 
reserve major in the infantry and is con- 
sidered something of an authority on 
tanks and armored cars, has been or- 
dered to report for active duty July 11 
at the Aberdeen, Md., ordnance proving 
ground. He is being transferred to the 
ordnance division. Major Icks is author 
of a number of articles and treatises 
and of one textbook on his military 
specialty. 

The Northwest Underwriters, Inc., 
Chatfield, Minn., general agents for Gen- 
eral of Seattle, have two men in the 
service. They are Arthur D. Anderson, 
service engineer, who is with the 12th 
Bombing Squadron at McChord Field, 
Washington, and Bruce A. Haupin, as- 
sistant examiner of the underwriting 
department, with the 133rd Infantry at 
Camp Claiborne, La. 

Stanley Alvord, assistant examiner in 
the underwriting department of Security 
Mutual Fire of Chatfield, is with the 
headquarters squadron, 44th Air Base 
Group, McChord Field, 

Robert H. Van Beynum, who is con- 
nected with the editorial. department of 
Tue NATIONAL UNDERWRITER at its New 
York office, will be inducted into army 
service July 10. It is likely that he will 
be sent at first to Camp Upton, Yap- 
hank, L. I. Then he will be assigned 
to some permanent camp. Mr. Van 
Beynum is a graduate of Rollins College 


STOCKS 


By H. W. Cornelius, Bacon, Whipple & 
Co., 135 So. La Salle St., Chicago, at 
close of business June 30, 1941. 


Par Div. Bid Asked 





Aetna Cas. .... 10 4.50* 121 125 
Aetna Fire .... 10 1.80* 54% 56% 
Aetna Life .... 10 1.40* 26% 28% 
Amer. Alliance. 10 1.20* 22% 24 
Amer. Equitable 5 1.00 19% 21 
Amer. Home.... 10 rr 5 6% 
Amer. (N. J.)... 2.50 .60* 13 14 
Amer. Surety... 25 2.50 46% 48% 
Automobile .... 10 1.40* 35 37 
Balt. Amer. 2.50 .40* 7% 8% 
gjankers & Ship. 25 5.00 95 99 
SOGGOM. ccresees 100 21.00* 595 615 
Camden Fire... 5 1.00 19% 21 
CEPrGiine ...cce- 10 1.40* 27 29 
Comel. S08... .2- 5 1.50* 31 32% 
Contl, N. Y.... 2.50 2.00% 40% 42% 
F idelity- Phe n. 2.50 2.00* 40 42 
Fire Assn. ..... 10 2.50* 65 67 
Firemen’s (N.J.) 5 .40 9% 10% 
Franklin Fire... 5 1.40* 30% 33 
Gen. Reinsur... 5 2.00 40% 42% 
Georgia Home... 10 1.20* 23 25 
Glens Falls .... 5 1.60 43 45 
Globe & Repub. 5 .50 10 1 
Gt. Amer. Fire. 5 1.20* 27 29 
Gt. Amer. Ind.. .20 10 12 
PRMSIOEEE accccsce BO 1.00** 9% 10% 
Hanover Fire.. 10 1.20 26% 27% 
Hartford Fire.. 10 2.50* 89 93 
Home Fire Sec. 10 pug 1% 2 
Home (N. Y.).. 5 1.60* 31% 33% 
Ins. Co. of N. A. 10 3.00* 74 76 
Maryland Cas... 1 eT 2% 3% 
Mass. Bonding... 12.50 3.50 65 67 
Mer. (N.Y.) Com. 5 2.00* 48 50 
MAth, Cb. csces 10 1.00 25 27 
Met, Pee.ccvae 10 2.00 60 63 
Natl. Liberty... 2 40 7% 8% 
Nat. Un. Fire... 20 5.00* 146 153 
New Amst. Cas. 2 85 17%. 18% 
New Hampshire 10 1.80* 451%, 47% 
Northern (N.Y.) 12.50 5.00* 100 104 
North River ... 2.50 1.00 24% 26 
Ce GAN, 6.6.0 «0% 5 1.20* 36 38 
Phoenix, Conn... 10 3.00* 87 92 
Preferred Acci.. 5 80 14% 15% 
Prov. Wash..... 10 1.40* 35 7 
St. Paul F. & M. 62.50 8.00 244 254 
Security, Conn.. 10 1.40 35% 37 
Sprefid. F. & M. 25 4.75° 117 122 
Standard Acci.. 10 2.50 48 50 
TRRVOIEE cicces 100 16.00 390 410 
io te Pes scéen 4 2.00 4!) 51 
U.S. F. & G 4 1.00 21% 221 


w 
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in Florida and was formerly on the 
reportorial staff of the New York 
“Sun.” He then became a news man 
for THe NATIONAL UNDERWRITER being 
stationed at the Chicago office. A few 
months ago he was sent to the New 
York office. His father, C. W. Van 
3eynum is publicity and advertising 
manager at the head office of the 
Travelers. 


Restrict Inspection Report Use 

In view of the national emergency, 
the Ohio Inspection Bureau has de- 
cided hereafter to furnish copies of in- 
spection reports and other underwriting 
information only to home offices or 
western department offices of subscrib- 
ing companies for company use only. 
Manager T. B. Sellers said that certain 
agencies of the government have in- 
dicated some concern over the dis tribu- 
tion of data through the medium of bu- 
reau inspection reports and some of the 
manufacturers that are making defense 
supplies feel some apprehension over 
publication of such reports. 


Michigan Field Groups 
Hold Annual Parleys 


(CONTINUED FROM PAGE 2) 
elected president of the Michigan (Bu- 
reau) Field Club, succeeding C. D. Her- 
rick, Firemen’s of Newark. Floyd 
Buschlen, Milwaukee Mechanics, was 
elected vice- -president in place of Mr. 
Gamble, and D. C. James, Firemen’s, 
perennial secretary, was reelected. 

Several members of the Ohio Field 
Club spoke, and plans for the two 
clubs’ activities for 1941-42 were dis- 
cussed. Mr. Gamble proposed an edu- 











FRED H. PIERSON 


cational program that probably will be 
placed in effect next fall. The Michi- 
gan clubs’ next meeting will be Sept. 
11-12 in connection with the convention 
of the Michigan Association of Insur- 
ance Agents at Grand Rapids. 

The Michigan Fire Prevention Asso- 
ciation elected F: H. Pierson, American 
of Newark, as president, succeeding J. 
F. Bohrer, Camden. C. B. Kingman, 
Standard Fire of New York, was named 
vice-president, succeeding Mr. Pierson, 
and W. D. Cameron, Boston and Old 
Colony, replaces B. L. Hewett, Jr., now 
a company executive, as secretary-treas- 
urer. Secretary Hewett reported inspec- 
tions of Munising, Lansing, East Lan- 
sing, Tawas City and East Tawas were 
conducted, 897 buildings being in- 
spected, and 2,458 recommendations 
made. 

J. F. Bohrer, Camden, was elected most 
loyal gander of the Michigan Blue 
Goose. Other new officers are: Super- 
visor, G. L. Stone, Home group; cus- 
todian, P. F. Seefeld, Michigan Inspec- 
tion Bureau, Grand Rapids; guardian, C. 
D. Herrick, Firemen’s; keeper, O. D. 
Wiche, Phoenix of London group and 
wielder, W. T. Benallack, Michigan F. 
& M. J. F. Bohrer and W. T. Bennal- 
lack were designated grand nest dele- 





gates. T. M. Nyholm, National Fire 
was retiring head of the pond. 

The annual goodfellowship dinner of 
the pond was held with Stuart Morgan, 
state agent Agricultural, as “honk- 
master.” W. T. Cordera, deputy com- 
missioner, extended greetings. 


Two Members Are Honored 


Wielder Bennalack presented an hon- 
orary life membership and a gold cigar- 
ette case to P. J. Moriarty, who retired 
April 30 as manager of the Detroit met- 
ropolitan department of North British & 
Mercantile after 50 yee in insurance, 39 
with North British. A gold cigarette case 
also was presented to T. M. May, spe- 
cial agent marine department, Fireman’s 
Fund, who is being transferred to the 
western department of National of Hart- 
ford in Chicago. 

Silver goose buttons commemorating a 
quarter century or more of continuous 
membership in the order, were pre- 
sented to Arthur E liason, manager 
North America group branch in Detroit 
and L. C. Nichols, Wayne county and 
southeastern Michigan manager of Na- 
tional Union. There are now 45 members 
wearing these buttons. 

The annual golf tournament was held 
at Black River Golf Club. Among com- 
pany executives attending were W. N. 
Achenbach, Chicago, manager Aetna 
Fire western department; B. L. Hewett, 
Jr., Lansing, and J. J. Hubbell, Chi- 
cago, assistant secretary Security of 
Connecticut. 


Fire Business Gets Little 
Legislation in Illinois 


Under a new bill passed by both IIli- 
nois houses and expected to be signed 
by the governor all insurance agents 
working on commission are exempt 
from the unemployment compensation 
law. 

Heretofore the state has_ refrained 
from ruling on whether or not insurance 
agents were affected by the law and 
tax, but indicated that insurance com- 
panies might have to go to court to 
settle the point. The statute now set- 
tles the matter. 

The bill passed which empowers the 
Illinois insurance director to refuse the 
right to do business in the state to com- 
panies of states in which Illinois com- 
panies that are solvent and comply with 
the laws of such states are refused li- 
censes. It was expected to be signed 
by the governor. 

About the only other bill affecting fire 
insurance was a valued policy bill. Al- 
though this had more pressure behind 
it than similar bills in past sessions, it 
died on the calendar. 


—» 


Duling with Omaha Firm 


Gilbert C. Duling of Lincoln has 
joined Midstate Underwriters, the Omaha 
general agency, to travel Nebraska. Mr. 
Duling is a native of Nebraska and for 
some years worked for the Omaha Na- 
tional Company and for the past few 
years has been connected with Equitable 
Society in the farm department. 
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RFC British 
Loan Details 
Expected Soon 


Proposal Affecting the 
Insurance Equities Is 
Now Disclosed 


Dispatches from Washington indicate 
that the loan which the British govern- 
ment is negotiating with the Recon- 
struction Finance Corporation contem- 
plates the hypothecation of the capital 
shares of British owned American insur- 
ance errrer and of the equity inter- 
est in the U. S. branches of British in- 
surers. The at of the loan will be 
applied by the British government to 
pay for supplies that were ordered prior 
to the passage of the lease-lend act. 

Washington dispatches continue to re- 
fer to the value of British insurance in- 
terests in this country at $300,000,000. 
That may be rather close to the value 
of the assets of the U. S. branches of 
British companies and of British owned 
American institutions, but it tends to 
give the public the impression that this 
is the liquidating value, which, of course, 
insurance people recognize that it is not. 

The shares of British owned Ameri- 
can insurance companies can be pledged 
easily enough, but advices from Wash- 
ington indicate that a rather novel 
scheme is to be applied in the hypothe- 
cation of the U. S. branches. The pres- 
ent intention, it is reported, is to esti- 
mate probable earnings of the U. S. 
branches for the next six years and then 
to attach a capital value to those earn- 
ings which wiil be pledged toward the 
loan. 

The interest rate, according to pres- 
ent reports, will be about 3 percent. 

According to a tabulation that was 
prepared by the Alfred M. Best Com- 
pany, the assets of British owned 
American fire companies as at Dec. 31, 
1940, amounted to $166,167,000 and the 
unearned premium reserve was $50,294.- 
000. The assets of British owned cas- 
ualty companies was $123,311,000 and 
premium reserve $23,384,000. 

This proposed arrangement seems to 
make certain that the operations of the 
British insurance interests in this coun- 
try will not be affected in any way by 
the international situation, 





Executives Reelect Officials 


The executive committee of the Asso- 
ciation of Casualty & Surety Executives 
has reelected General Manager C. W. 
Fairchild also to the office of treasurer, 
Louis A. Mills as secretary, and Wil- 
liam Hicks, assistant treasurer. 

Mr. Fairchild had been reelected gen- 
eral manager at the annual meeting of 
the entire association in May. It is 
customary for the general manager also 
to serve as treasurer, but this choice is 
left to the executive committee together 
with the election of secretary and assist- 
ant treasurer. 


Chicago Company 
Has Spirited Rally 


Atlantic Division Gathering 
of Washington National 
Reflects Youthful Zeal 


The two day meeting of the Atlantic 
division of Washington National at the 
Edgewater Beach Hotel in Chicago, at- 
tended by 150 ordinary life and A. & H. 
general agents and agents, left a strong 
impression of youthful vigor and pro- 
gressiveness. Those in attendance break- 
fasted every morning at 7:15 sharp and 
got the sessions under way before nine 
o'clock. The meetings were started with 
rousing renditions of company and bar- 
ber shop songs and the speakers spoke 
in an easy, informal manner, often using 
unconventional sound effects and mov- 
ing pictures to supplement their talks. 
The number of younger faces was im- 
pressive and the speech and spirit of the 
older men seemed free from stodginess. 

Executive Vice-president James F. 
Ramey caught the flavor when, at the 
ordinary life session, he attributed a 
good part of the company’s remarkable 
rise in recent years to the policy of 

“encouraging young men as much as 
possible and striving to imbue them 
with enthusiasm for their company and 
product.” If the organization has men 
of character, dividends will take care of 
themselves, he said. “We are sure that 
we offer about the most liberal life and 
accident and health contracts obtainable, 
but if our agents lacked the passion to 
sell we would never have gotten any- 
where.” 


Honor A. & H. Manager 


The A. & H. session on the opening 
day climaxed a two week premium drive 
in honor of D. B. Earhart, manager of 
the commercial A. & H. department, 
and originator of the “Gold Seal’ policy 
featured by the company. The agents 
presented Mr. Earhart with an impres- 
sive number of applications netted dur- 
ing the drive, some coming in the last 
minute by mail. Acknowledging the 
honors, Mr. Earhart laid the success of 
his department to the agents’ willingness 
to increase their knowledge through 
various insurance books and _ publica- 
tions, their determination to work hard 
with legs and brains and their willing- 
ness to sift ideas until finding those that 
work. 


Agent Initial Selector 


In his address, President G. R. Ken- 
dall called for a return to the use of 
the emotional appeal in making sales. 
Too many have come to regard this as 
sentimental slobbering, he said, when in 
reality it is the staunchest weapon ot 
the agents and has been eminently suc- 
cessful. The humane utility of life in- 
surance is what differentiates it from 
ordinary commodities, he said, and un- 
til the agent has experienced the thrill 
of paying a death claim, he has not 
sensed the true romance of the business. 
Mr. Kendall advised agents to avoid en- 
meshing themselves in technicalities and 
to cease trying to be counsellors, service 
men, or adjusters. 

A young man from the home office, 
Walter T. Weiss, assistant secretary in 
charge of the policyholders service de- 

(CONTINUED ON PAGE 19) 


Want Plate Glass 


Commissions Cut 


NEW YORK-—A diversity of opinion 
exists among casualty company officials 
as to the rate of commission that should 
be paid on plate glass business. A sur- 
vey of the subject was undertaken by 
the Acquisition Cost Conference a 
short time ago, following a suggestion 
from a state department, that compen- 
sation for the line should not exceed 30 
percent. With mounting prices for 
glass and for installation work, the 
margin of profit on plate glass insurance 
is close to the vanishing point, and may 
entirely disappear unless economies can 
be effected. 


Recall Competitive Moves 


Some years ago competition brought 
about a substantial commission increase 
in important production centers in the 
middlewest and this created pressure 
for similar treatment elsewhere. Sev- 
eral executives are crusading for a low- 
ering of the scale. 





Auto Fatalities 
Up 20% in May 


traffic fatalities in the 
United States continued their upward 
trend during May, the increase for that 
month over the same month a year ago 
being 20 percent. For the first five 
months, the number of fatalities was 
13,760 as compared with 11,790 for the 
parallel period last year, an increase of 
17 percent. There were 3,000 automo- 
bile deaths in May of 1941 as compared 
with 2,500 in May of 1940. 


Automobile 





New Compensation Scale 
in N. Y. Given in Detail 


NEW YORK—Under the _ revised 
rates for workmen’s compensation in 
this state, which became effective Tues- 
day, producing forces have been for- 
mally advised by the Conference on 
Acquisition & Field Supervision Cost, 
that the following scale of commissions 
will govern upon all policies with rating 
anniversaries dated July 1, 1941, and 
thereafter: 

General agents and Borough agents, 
with service allowance, first $1,000 of 
premium, 17% per cent; next $4,000, 15 
percent; all premium in excess of $5,000, 
10 percent. 


Borough Agents’ Scale 


Borough agents (no 
ance), first $1,000 of premium, 15 per- 
cent; next $4,000, 13 percent; all pre- 
mium in excess of $5,000, 814 percent. 

Regional agents, first $1,000 of pre- 
mium, 12% percent; next $4,000, 10 per- 
cent; all premium in excess of $5,000, 
7 percent. 

Producers, on first $1,000 premium, 10 
percent; on next $4,000, 8144 percent; in 
excess of $5,000, 6 percent. 

Commissions upon the first $1,000 of 
premium apply as well to retrospectively 
rated risks, a on the minimum 
premium only. Graded commissions, 
however, do not apply to risks written 
under the retrospective plan. 

The conference has ruled that the new 
commissions apply to the undiscounted 
premium. 


service allow- 


Maryland Agents 
Get Valuable 
Pointers at Rally 


Strong Speaking Program 
—Name Committee on 
Agents’ Law Procedue 


BALTIMORE—More than 200 agents 
gathered at Ocean City for the annual 
convention of the Maryland Association 
of Insurance Agents. 

The first evening the directors held a 
meeting, following which there was an 
informal dance for all hands. 

The busness session was opened the 
next morning by Mrs. Laura D. Baker 
of the William S. Gordy agency at Sal- 
the vice-president of the associa- 

that district, who presented 
Warfield, Jr., of Baltimore, 


isbury, 
tion from 
Guy T. 

president. 

The opening speaker was H. Pierce 
North, assistant director of the Business 
Development Office. 

Speaking on “Sucessful Selling,” Mr. 
North recited elements of success which 
are commonly regarded as necessary for 
the successful operation of business en- 
terprises, naming particularly location, 
quality, price, advertising, knowledge 
and capital; and then went on to anal- 
yze these elements as they relate to cer- 
tain successful business enterprises to 
show that all these elements are not en- 
tirely indispensable. The one element 
which is indispensable, however, is the 
human element. 


Business Never Fails 


“You have never known of a business 
failing,’ Mr. North said. “A bank may 
fail but the banking business has never 
failed. A shoe store may fail, but the 
shoe business has never failed. The rea- 
son One insurance agency continues to 
operate while another goes down is due 
to the single factor of the human ele- 
ment. The most important single item 
is to prepare the human element in our 
business against failure under any cir- 
cumstances,” he declared. 

Mr. Nortth spoke of the series of 
panel discussions prepared by the B. D. 
O. that will be available shortly to 
agents and field men throughout the 
country and urged that those in Mary- 
land investigate the possibilities in con- 
nection with meetings which may be 
held in the future. 


Woman’s Place Is Outlined 


the Insurance 
Miss Sophia 


Place in 
by 


“Woman’s 
Business,” discussed 


Bliven, director of the women’s division 
of Penn Mutual Life, was one of the 
highlights. 


Miss Bliven indicated the importance 
of the woman’s market by calling atten- 
tion to the fact that women buy about 
85 percent of all the products; some 65 
percent of the savings accounts are in 
the names of women; some 40 percent 
of the property is owned or in the name 

(CONTINUED ON PAGE 
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Alter Rate Control 
on Pacific Coast 


California rates was 
relinquished by the West Coast Auto- 
mobile Insurance Conference at its an- 
nual meeting in Del Monte, Cal. Similar 
action previously was taken affecting 
Oregon and Washington. The rating 
function hereafter will be performed by 
the California Automobile Insurance 
Conference, a new Organization. 
Marvin Hewett, vice-president Asso- 
ciated Indemnity and Associated F. & 
M. at Los Angeles, was elected presi- 
dent of the new rate making organiza- 
tion; J. D. Gillespie, United Pacific Cas- 
ualty, vice-president, and George Con- 


CASU: ALTY 


Jurisdiction over 


klin, Pacific Indemnity, secretary-treas- 
urer. 

M. R. Johnson, president Pacific In- 
demnity, was elected chairman of the 
West Coast conference; H. B. Hum- 
phry, vice-president Associated Indem- 
nity, secretary-treasurer. 


Governing committee members 
elected by the West Coast conference in 
addition to Messrs. Johnsov and Hum- 


phry, are: T. R. Mansfield, Gulf; W. R. 
Mengelberg, American Motorists; A. 


Automobile; A. F. 
and J. W. 


M. Eppstein, Oregon 
Allen, Employers Casualty, 
Reynolds, United Pacific. 


Illinois Passes Few Bills 
That Affect Casualty 


Important casualty bills passed by the 
Illinois legislature were the two “agreed” 
bills which increased by 10 percent the 
death benefit payment for accident and 
for occupational disease under the work- 
men’s compensation act. 

The bill to empower the Illinois in- 
surance director to refuse the right of 
doing business to companies domestic to 
states which do not permit Illinois com- 
panies to operate in them was passed. It 
was amended to provide that the direc- 
tor can take such action only after he 
has determined that the Illinois com- 
pany is solvent and has complied with 
the laws of the other states 

This is the bill in which, ‘it is under- 
State Farm Mutual Automobile of 
Bloomington, Ill, was very much inter- 
ested because of refusal of the Wiscon- 
sin commissioner to grant it a license. 

These bills were expected to be signed 


stood, 


by the governor. A bill removing the 
$10,000 death limitation under work- 
men’s compensation was killed, along 


with one that would have permitted the 
injured worker to select his own doctor. 





Rules on Monopolistic Fund 


BOSTON—The supreme court has 
handed down a ruling at the request of 
the legislature to the effect that the 10- 
page referendum question on a mono- 
polistic state fund workmen’s compen- 
sation plan introduced by labor must 
go on the ballot next year in full, if the 
additional 5,000 signatures are obtained 


before that time. The question may not 
be abbreviated or translated by the 
attorney-general. 
Dr. John R. Neal Is Dead 

Dr. John R. Neal, 61, medical direc- 
tor of Alliance Life, and who was one 
of the founders and medical director of 
Abraham Lincoln Life until it was 
taken over by Alliance, died in Grant 
hospital, Chicago. He was president of 
the Health & Accident Underwriters 


Conference in 1931. 


To Extend Inspection Service 

LANSING, MICH.—Factory inspec- 
tion service of the Michigan department 
of labor and industry is to be extended 
to smaller machine shops which have 
been pressed into service for armament 
production, with a consequent increase 
in compensation risk because of the lack 
of safety devices and use of antiquated 
machinery. 
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AT INDEMNITY OF NORTH AMERICA CONFERENCE: 


Vice-president Benjamin Rush, Jr., 


presents a 32-inch long ticket to Byron Jenkins. 


of the North America group (left) 


In center John A. Diemand (right of group), president, 
The ticket allegedly represents Mr. Jenkins’ transportation to and from Vent- 


nor, N. J., which adjoins Atlantic City, where the Indemnity of North America entertained the 100 leading producers in the 


“20-40-60” campaign. 
him all the way from Puerto Rico. 
America. 


At left William Munch of San Juan, Puerto Rico, exhibits the transportation credentials which brought 
At extreme right is Herbert P. Stellwagen, executive vice-president Indemnity of North 








Chicago Program Goes 
Ahead Despite Dissenters 


NEW YORK—Despite the inability 
of the McKell committee at the well- 
attended dinner here recently to secure 
from certain executives pledges of 
whole-hearted support to the program 
of the Chicago Acquisition Cost Coun- 
cil, Chicago leaders who are committed 
to the program assert their ability to 
put the plan into operation, and have 
advised their companies to that effect. 
The companies supporting the move- 
ment are said to control 80 percent of 
the casualty and surety business in Cook 
county, and believe that when the bene- 
fits of the scheme become apparent, at 


least some of the outsiders will come 
into the fold. 
To the suggestion strongly vouch- 


safed by one of the outside companies 
that the Chicago agreement might be 
regarded by federal authorities as in re- 
straint of trade, and hence in violation 
of the anti-trust law, the committee as- 
serts that an agreement limiting the 
cost of producing business is distinctly 
in the interest of the public, differing 
from an arrangement which tends to 
increase costs. 

The governing committee of the Cook 
county council in the resolution that was 
adopted, commended Mr. McKell for the 
work that he has done and assured the 
McKell committee that the Chicago 
local group is confident of ability to 
carry on the program expeditiously. 





Insist on Standard Auto Policy 
LINCOLN, NEB.—The state insur- 

ance department is notifying domestic 

companies that in the future it will in- 





sist upon all policies covering automo- 
bile liability conform to the standard 
form in use by most companies. Attor- 
form in use by most companies. 
Central Surety Bid Wins 

Central Surety, with a low bid of 
$10,696, was awarded the bodily injury 


and property damage insurance on the 
Washington highway department fleet 
for one year, upon expiration of the 
American Automobile’s present policy 
early in July. The quotation was made 


by the Sunset Insurance Agency, Olym- 
pia. American Automobile wrote the 
line for the first time last vear for 
$9,018 premium. 

The Massachusetts legislature has 


passed to be engrossed a bill increas- 
ing the burials allowance under work- 
men’s compensation from $125 to $250. 
Originally the bill called for an increase 
to $300. 


U. S. F. & G. to Honor 
Hartford Agency 





Approximately 250 United States Fi- 
delity & Guaranty agents in Connecticut 
will attend a two-day celebration July 


10-11, to be held at Groton, Conn., in 
honor of the 25th anniversary of the 
Morley, Watson & Baldwin agency of 


Hartford, 
sented the company 
as state agents. 
Commissioner John C. Blackall of 
Connecticut will be a speaker at the ban- 
quet. Others slated to talk are R. H. 
Bland, chairman of the board of United 
States Fidelity & Guaranty -“_ Fidelity 


which has continuously repre- 
during that period 


& Guaranty Fire, and Harry F. Ogden, 
president of the fire Pen a Toast- 
master will be C. J. FitzPatrick, secre- 
tary of the casualty company. Other 
guests from the home offices will in- 
clude Philip F. Lee, vice-president; H. 
D. Combs, vice-president; J. Harry 


Bibby, assistant casualty director; J. D. 
Hall, assistant agency director, all of the 
casualty company, and C. V. Gamble, 
vice-president of the fire company. 

The agency has been in business 94 
years and is composed of Franklin A. 
Morley, who entered the agency in 1895; 
George I. Watson, who was admitted in 
1913, and Myron he Baldwin, who joined 
in 1934, and who is also celebrating his 
25th anniversary of his association with 
the agency. Mr. Morley has charge of 
the fire department, covering the opera- 
tion of 18 companies. The _ casualty, 
bonding, marine and automobile fire de- 
partments are under the direction of Mr. 
Watson and Mr. Baldwin. 


War Department 90% Rate 


An obvious error was made in print- 
ing the digest of the remarks made by 
William Leslie on the new war depart- 
ment insurance rating plan before a 
committee at the meeting of the Na- 
tional Association of Insurance Com- 
missioners. Mr. Leslie is general man- 
ager of the National Bureau of Casualty 
& Surety Underwriters. He was quoted 
as saying that the maximum premium 
under the plan is fixed at 20 percent of 
the standard premium plus allowances 
for taxes and assessments for industrial 
commissions. rating boards and bureaus. 
Of course the correct figure is 90 per- 
cent. 





Okla. Board Approves Changes 


The Oklahoma insurance board has 
approved the general compensation rate 
revision. It also approved the revised 
occupational disease rules and the ad- 


justment of rate relativity of classifica- 
tions and the multiple split rating plan. 


Phelps Elected President 


of Founders Mutual 


E. O. Jones, president of Founders 
Mutual Casualty, Chicago, has resigned 
and R. D. Phelps, president of the 
Francis & Nygren Foundry Company, 
Chicago, has been elected president. R. 
M. Northrup, treasurer of Ferguson & 
Lange Foundries, Chicago, was named 
vice-president and remains a director. 
Walter Daspit, treasurer Vulcan Iron 
Works, Chicago, is retained as secre- 
tary. 

Mr. Jones withdrew and also resigned 
as director of safety and hygiene of the 
American Foundrymen’s Association to 
return to the Belle City Malleable Iron 
Company, Racine, Wis., with which he 
formerly was connected. He remains a 
director of Founders Mutual Casualty. 

This is a carrier formed in 1939 
through the cooperation of the Illinois 
department by Illinois foundrymen who 
were unable to secure workmen’s com- 
pensation and occupational disease cov- 
erage from insurance companies li- 
censed in Illinois because of the extreme 
hazard. 

Founders Mutual 
taken new quarters in A-7 
Exchange, Chicago. 


Casualty has just 
30 Insurance 


Auto Claim Fakers Sentenced 


LOS ANGELES—Eugene Fiordeliso 
and Adam Andressi, both of Manhattan 
Beach, were convicted of conspiracy to 
commit grand theft in connection with 
fake automobile accidents by a jury in 
superior court. The cases were investi- 
gated and prosecuted by Special Agent 
Charles Griffin of the Association of 
Casualty & Surety Executives. The men 
were sentenced to one to 10 years in 
prison, but received five year’s proba- 
tion. Companies of the Gulf group were 
interested in the case. 





Confer on War Department Plan 


commis- 


A conference of insurance 
sioners is being held in Washington 
this week on the governmentts new 


rating plan for insurance in connection 
with the war department. cost-plus 
scheme. 





Md. Casualty Office to Move 


The Chicago office of Maryland Cas- 
ualty under John P. Keevers, resident 
vice-president, will move July 21 to 208 
South LaSalle, where it will occupy 25 
percent more space than in its present 
quarters in the Insurance Exchange. 
The office has been in the latter buiid- 
ing for 29 vears. 
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Maryland Casualty 
Debenture Firms 
Solicit Tenders 


BALTIMORE—Fourteen mortgage 
debenture corporations whose securities 
are identified with the interest guarantee 
of Maryland Casualty July 1 issued a 
call for tenders of their debentures. 
These corporations in the aggregate 
have debentures outstanding of approxi- 
mately $19,612,000. Assets of the corpo- 
rations consist of cash and mortgages 
aggregating approximately $7,132,000. 
The corporations announced that tenders 
must be received on or before July 31, 
but reserved the right to extend the 
final date to Aug. 15. 

The corporations informed their de- 
benture holders that they have made 
arrangements with Maryland Casualty 
pursuant to which the latter will pur- 
chase all or any portion of the mort- 
gages held by the corporations at par 
and accrued interest, provided the cor- 
porations need additional funds to pur- 
chase debentures at not above certain 
limited acceptance prices stated in the 
call. These prices range from 38.48 to 
76.60 per $100 face amount of deben- 
tures, depending on liquidating value of 
the debentures outstanding. The liqui- 
dating values are shown on the call and 
run from 17.97 to 68.80. 


Will Pay Overage 


The corporations stated that, follow- 
ing a decision of the Court of Appeals of 
Maryland, they are prepared to pay in 
excess of actual liquidating value of their 
debentures. At the same time they 
pointed out that such purchases will re- 
duce the liquidating value of unpur- 
chased debentures and may eventually 
be expected to result in the complete ex- 
haustion of the corporate assets, leaving 
some debentures outstanding without 
any assets available for their retirement. 

The call for tenders was issued on be- 
half of the corporations by J. G. White 
& Company of New York City. Balti- 
more brokerage houses participating are 
3aker, Watts & Company, Stein Bros. & 
Boyce, and Colonial Bond & Share Cor- 
poration. Maryland Frust Company of 
Baltimore will act as depositary to re- 
ceive and open all tenders. 

Corporations participating in the call 
are: American Debenture Corporation, 
Arundel Debenture Corporation, Colo- 
nial Debenture Corporation, Carolina 
Debenture Corporation, Continental De- 
benture Corporation, Continental Invest- 
ment Debenture Corporation, Franklin 
Debenture Corporation, National Deben- 
ture Corporation, Potomac Debenture 
Corporation, Potomac Consolidated De- 
benture Corporation, Potomac Franklin 
Debenture Corporation, Potomac Mary- 
land Debenture Corporation, Potomac 
Realty Atlantic Debenture Corporation 
and Standard Debenture Corporation. 

These corporations were originally 
formed and their debentures issued in 
1933 as part of a mortgage refunding 
plan for mortgage bonds identified with 
the guarantee of Maryland Casualty. 
Holders depositing such bonds in ex- 
change for debentures received $300 in 
cash and a $700 debenture for each 
$1,000 bond deposited. These debentures 
mature Dec. 1, 1953, and are guaranteed 
as to interest but not as to principal by 
Maryland Casualty. 


Ohio District Can Buy Cover 

T. J. Herbert, Ohio attorney-general, 
in an opinion handed down this week 
held the furnishing of water to citizens 
of a community is a business and not a 
governmental function and a political 
subdivision may purchase liability insur- 
ance to protect it against damage suits. 
The question was raised by the Ma- 
honing Valley sanitary district, which 
was organized as a public corporation 
to furnish water to Youngstown and 
Niles. Mr. Herbert held that the dis- 
trict can be sued for damages and. since 
it would be liable, it may lawfully in- 
sure itself. 





Boiler U. & O. Selling 
Well Despite Rate Jump 





NEW YORK—tThe recent rate in- 
crease on boiler use and occupancy has 
not cut down the sales on this coverage, 
but instead appears to have made it 
more desirable. One underwriter said 
that it is more in demand than ever and 
that the rate increase had the same ef- 
fect that denying a child something 
would have. In other words, the fact 
that the cost has increased thus making 
it more difficult for some people to buy 
seems to have made these people want 
it more. 

Lots of assured are buying nominal 
U. & O. to cover the possibility of extra 
expense. They do this when they know 
they will be able to replace what might 
be damaged or destroyed, For instance, 
it would be advantageous for a bread 
factory to buy some other baker’s bread 
and put his own wrapper on it even 
though he sold it at a loss just to keep 
the name of the bread on the store shelf 
while the factory was shut down for re- 
pairs. 

Power interruption coverage is also 
going fast. Formerly, an assured who 
had a good power supply, whether elec- 
tricity, steam, etc., did not feel it was 
necessary. Now with the increased ac- 
tivity in the defense program they are 
covering themselves against any inter- 
ruption because of the possibility of 
sabotage of the power plant or the pri- 
ority of power to essential industries. 








Part Played by W. Va. in 
National Standard Auto 
Policy Program Is Recalled 


The promulgation of a new standard 
auto liability form, standard automobile 
physical damage form and standard au- 
tomobile combination form at this time 
recalls the fact that West Virginia de- 
serves a great deal of credit for the de- 
velopment of a national standard policy 
program. Several years before a na- 
tional standard liability form was devel- 
oped, a series of meetings was held in 
West Virginia that led to the develop- 
ment and adoption of a West Virginia 
standard form. The work in connection 
with that form led directly to the devel- 
opment of the national standard form 
that has been in effect since and which 
West Virginia, in the interests of uni- 
formity, also adopted. Since then, West 
Virginia has been insisting upon a stand- 
ard physical damage form to be issued 
by the fire companies and the insistence 
of that state has helped lead to the de- 
velopment of such a form countrywide 
as well as the combination form. 

West Virginia prescribes the policy 
forms to be used by all companies in 
writing of automobile insurance in that 
state. The officials have always tried to 
go along with the national policy pro- 
gram. The policy forms committee of 
the National Bureau of Casualty & 
Surety Underwriters, American Mutual 
Alliance and National Automobile Un- 
derwriters Association have been work- 
ing for several months on the develop- 
ment of the new standard forms. Since 
the form that is approved in West Vir- 
ginia becomes mandatory, the West Vir- 
ginia department has refused to approve 
the forms recommended by the alliance, 
bureau and N, A. U. A. until other com- 
panies in West Virginia that are not 
members of any of these organizations 
have an opportunity to study and anal- 
yze what is proposed. 

Some years ago when West Virginia 
first began its work on policy forms, a 
committee was formed that included 
State Farm Mutual Automobile, Farm 
3ureau Mutual of Columbus, State Au- 
tomobile Mutual of Columbus, which are 
the three largest independent companies 
in the state, plus representatives of the 
bureau and the alliance. That commit- 
tee was called back into action to con- 
sider the new forms and a meeting for 
that purpose was held in Detroit at the 
time of the commissioners’ meeting 
there recently. West Virginia intends 


Convertible Forms 


Banned in Michigan 


LANSING, MICH.— Commissioner 
Berry has notified all fire and casualty 
companies licensed in Michigan that the 
Michigan department, after Aug. 1, is 
disapproving for use in this state all 
forms of so-called convertible coverage 
in which a fraction of the premium is 
paid by the insured until a loss occurs 
when full coverage is made effective 
with payment of the additional premium. 
Lines most affected are automobile col- 
lision and plate glass. 

The ruling is expected to stir up con- 
troversy in the keenly competitive au- 
tomobile field with some possibility that 
it might be defied by one or more car- 
riers, leaving it up to the department 
to enforce the rule, presumably by even- 
tual resort to litigation. It was pointed 
out by some insurance men that the 
present laws give the commissioner no 
rate control in the affected lines and a 
question might arise as to whether his 
general supervisory powers are broad 
enough to cover this subject, which it 
is contended, is primarily a matter of 
rating. 


Will Welcome Order 


Department officials express belief 
that most of the carriers, particularly in 
the automobile field, will welcome the 
order as a graceful method of abandon- 
ing a plan which has proved generally 
unprofitable and, in the department's 
view, was forced on most carriers by 
competition. ' 

All forms known as “convertible, 
50-50, retention, and excess endorse- 
ment” come under the ban but deduc- 
tible forms are specifically not included. 
It is asserted that the outlawed plans 
are “discriminatory, contravene sound 
underwriting principles, and are con- 
ducive of misinterpretation, misrepre- 
sentation and dissatisfaction.” 

Only exceptions made under the de- 
partment’s ruling are for lines, not spe- 
cifiled, in which some form of conver- 
tible plan is “permitted by express 
statutory provisions.” 

Department spokesmen said _ there 
have been many instances of complaints 
regarding adjustments under the con- 
vertible forms and that there has been a 
tendency to carry the plan to extremes. 
Pennsylvania and Nebraska outlawed 
the plan some years ago. 

Agents say that the convertible form 
has virtually driven straight full cover- 
age and deductible plans off the market. 
They are inclined to view the depart- 
ment order with suspicion, however, as 
motivated by demand from certain car- 
riers rather than from the insurance- 
buying public. They anticipate an ad- 
verse reaction from the public with a 
definite probability of substantially re- 
duced volume in the collision line. Sev- 
eral specialty company executives ex- 
pressed doubt that the carriers would 
mourn loss of such business in view of 
the infrequent instances in which there 
has been a profitable experience in the 
collision field. 


Royal Indemnity Is Winner 
LINCOLN, NEB. — In finding for 


Royal Indemnity, sued by Tony Gulizia, 
the Nebraska supreme court holds that 
where a policy provision is clear and 
unambiguous, it will be enforced as pro- 
visions in all other contracts are en- 
forced as representing a clear meeting 
of minds. Gulizia allowed a 15 year old 
son to operate his car, and the court 
holds that the provisions denying liabil- 
ity where a violation of law is involved 
in an accident was valid, despite the fact 
that the boy had a license secured by 
his father on a false affidavit as to his 
age. 


to prescribe the new forms as being the 
only ones that can be issued in West 
Virginia for the insuring of automo- 
biles. 








Louisville Agent Rises 
to Defense of “And/Or” 


W. T. Sweeney, local agent of 
Louisville, rises to the defense of 
“and/or” as follows: 

“I notice and/or cannot be used 
on contracts in Nebraska. It is 
termed a baffling symbol, a disin- 
genuous modernistic hybrid, inept 
and irritating, the child of the 
brain of some One too lazy or to 
dull to express his precise mean- 
ing, or too dull to know what it 
did mean. 

“And/or, in my opinion, meets 
some situations almost perfectly. 
For instance: John Doe works 
for Richard Roe Company and he 
uses an automobile in his work. 
Richard Roe Company insists that 
John Doe carry public liability 
and property insurance and have 
his policy so written as to cover 
Richard Roe Company. 

“To meet that situation, the 
agent writes the policy in the 
name of JOHN DOE and/or 
RICHARD ROE COMPANY, 
which means that John Doe is 
protected if he is sued, and if 
Richard Roe Company is sued 
that firm is covered, and if they 
are sued jointly, the contract pro- 
tects both. This seems about the 
simplest way to accomplish these 
results. So there is a place for 
and/or if I understand its mean- 
ing.” 


Pedestrian Fatalities Up 
2.3% in First Four Months 


An increase of 2.3 percent is shown in 
the pedestrian fatalities for the first four 
months of 1941 in comparison with the 
same months of 1940, according to the 
safety education department of Aetna 
Casualty. 

For April alone pedestrian fatalities 
were responsible for approximately 36 
percent of the total motor vehicle traffic 
deaths. There was an average of 27 pe- 
destrians killed every day during April. 

Men, between the ages of 45 and 64, 
accounted for the greatest number of all 
pedestrian deaths. The danger ages for 
children were from 5 to 14 years, about 
twice as many boys being killed as girls. 
Women, between the ages of 45 and 64, 
produced the highest mortality rate for 
female pedestrians, although three times 
more men in the same age group were 
killed. 

Crossing at points other than intersec- 
tions headed all actions as the most 
dangerous. Walking in the roadway and 
crossing against signals followed as the 
chief causes of pede strian fatalities. 


U. S. F. & G. Buys in Brooklyn 

NEW YORK—United States Fidel- 
ity & Guaranty, in an all cash transac- 
tion, has purchased the 9-story and 
basement fire-proof building at 164-166 
Montague Street, Brooklyn, in which 
for several years it has had its branch 
office for the borough. U. S. F. & G. 
has operated a Brooklyn branch for 35 
years. Additional space will be taken 
over as required by U. S. F. & G. and 
Fidelity & Guaranty Fire. U. S. F. & 
G. in addition to its home building in 
3altimore, Owns a building in New 
York City in which its Manhattan office 
is housed. Albert J. Rowland, manager 
of the Brooklyn branch, has been con- 
nected with U. S. F. & G. for more 
than 30 years, the last 16 years in the 
Brooklyn territory. 











Bart Leiper, manager of advertising 
and sales promotion for Provident Life 
& Accident, was elected first vice-presi- 
dent of the National Association of 
American Business Clubs at the con- 
vention in Atlanta. Mr. Leiper is presi- 
dent of the Chattanooga chapter. 





Pennsylvania Casualty has been li- 
censed in South Dakota. 
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WORKMEN'S COMPENSATION 





A. J. Borah Heads Il. 
Industrial Commission 


Alfred J. Borah is the new chairman 
of the Illinois Industrial Commission. 
He was appointed by Governor Green 


to succeed Peter J. Angsten. Two other 
new members of the commission were 
appointed also, they being William E. 
King, Negro, of Chicago, who was for- 
merly a state representative and a state 
and Francis A. Horrigan, Re- 
publican committeeman of Chicago's 
s7th ward, who was at one time secre 
tary of the industrial commission. Gov- 
ernor Green at first submitted the name 
of Charles L. Gerdes, Republican com- 
mitteeman from the 7th ward and then 
withdrew the appointment, substituting 
Mr. Horrigan. It understood that 
Mr. Gerdes did not want a full time 
political job, as he operates a garage and 
automobile sales agency. 

It is thought that John Moulin, 
remain 


senator, 


is 


West 


Frankfort, Ill., will as a mem- 
ber of the industrial commission. He 
was appointed by Governor Stelle but 
on the understanding that he would be 
retained in office by Governor Green. He 
is a representative of the United Mine 
Workers. Anton Johannsen of Chicago, 
also a labor representative, is the fifth 


member of the commission. 
Borah’s Appointment Expected 


Mr. Borah’s selection had been antici 
pated for several months. He was 
chairman of the Illinois Young Repub- 
licans and was prominent and influential 
in the last campaign. From 1937 until 
February this year he served as 
claims manager of Safety & Claims 
Service, Inc., in the Insurance Ex- 
change, Chicago. ‘This is an organiza- 
tion that performs safety engineering 
and claims work for self assured, on be- 
half of brokers who receive a small com- 
mission. Mr. Borah is regarded as being 
very competent in that work and he thus 
has a familiarity with the law and other 
phases of the compensation business that 
should serve him well in his new work. 
He is a graduate of Kent College of 
Law and was an engineer in the Chi- 
cago office of the Maryland Casualty 
from 1935 to 1936. 

Mr. King, on the commission, suc- 
ceeds August J. Hummert of Breeze, 
and Mr. Horrigan succeeds Joseph L. 
Lisack of Chicago. 

Mr. Borah has been active in the state 
young Republic an organization for six 
years, serving as state secretary in 1936 
and state director in 1940. He had 
charge of the young Republican activi- 
ties in the Green campaign and is now 
a member of the executive council of 
the National Young Republicans. He is 
34 years old, a native of Chicago. He 
served as chief electrician at the Great 
Northern hotel in 1928 to 1933 while in 
law school. He was Republican candi- 
date for bailiff of the municipal court in 
1936. 

Mr. Angsten is a veteran with the in- 
dustrial commission. He was appointed 
in 1913 to organize the commission and 
be its chairman and he has served a to- 
tal of 20 years in the office, off and on, 
under every governor except Emmerson, 


ot 


When he was not serving with the in- 
dustrial commission he was active in the 
insurance brokerage firm of Angsten, 
Farrell & Co. The firm of Angsten & 
Co. is operated by his son, Ray Ang- 
sten, with office in the agency of Edwin 
H. Walters & Co., Insurance Exchange 


Building 
Mr 
both 


other sons, 
the insurance 


two 
in 


has 
were 


Angsten 


of whom 
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business and are now in the army. Philip 
Angsten, who was with Columbian Na- 
tional Life in Chicago, is now at Fort 
Scott in San Francisco, and Edward 
\ngsten, who was associated with Ray 
Angsten, is at Camp Grant, Rockford, 
Ill. 


Chicago Doctors Seek 
50 Percent Fee Increase 


The Chicago Society of Industrial 
Medicine & Surgery through Secretary 
Frank P. Hammond, 6308 Cottage 
Grove avenue, is renewing its efforts to 
establish a higher scale of fees to be paid 
by insurance companies. The existing 
scale is $2 for the initial visit and $1 for 
subsequent care. The society seeks to 
have this increased to $3 and $1.50. The 
agitation was started by the society 
last Feb. 10, and Dr. Hammond sent out 
a letter under date of June 10 taking to 
task those members who have not in- 
sisted on receiving the higher fee. In 
that letter he stated that a large major- 
ity of the insurance companies are pay- 
ing and most of the doctors are receiv- 
ing the larger amounts, but the opinion 
of insurance company representatives 
is that very few insurers are paving the 
fee that is demanded. 





Hatfield Heads Mass. 
Bureau; Magoun Retires 
Roy E. Hatfield has been elected gen- 


eral manager of the Massachusetts 
Rating & Inspection Bureau. He takes 


the place of William N. Magoun, who 
has held that position since 1917. Mr. 
Hatfield joined the Massachusetts bu- 
reau in 1918 and two years later he 
went to the home office of American 
Mutual Liability. He returned to the 
bureau in 1924 and in 1932 was ap- 
pointed assistant manager. He is also 


an assistant :nanager of the Massachu- 
setts Automobile Rating & Accident 
Vrevention Bureau. 

Mr. Magoun from 1912-15 
nected with the workmen’s compensa- 
tion bureau of the Massachusetts de- 
partment. From 1916-17 he was gen- 
eral manager of the Pennsylvania rat- 
ing bureau. In the latter year he was 
made manager of the Massachusetts 
bureau. 


was con- 


Pennsylvania Bill Defeated 
HARRISBURG, PA.—Organized la- 


bor is credited with defeating Pennsyl- 


vania house bill to establish a compul- 
sory compensation insurance to replace 
the present optional set-up. The vote 
was 80 ayes to 92 nayes. 

Prior to the poll, Democratic leaders 
felt confident that the bill would be 
passed after a compromise which elim- 
inated a monopolistic state fund. 

Two other bills in the Democratic 
program, drastically increasing benefit 
payments by restoring them to the 1939 
level, were passed by the house. 

The house is also considering a bill 
already passed by the senate to permit 
appeal to courts from rulings of the 
state compensation board. It has been 
amended by the house to release the 


state fund from rulings of the compen- 
sation and rating bureau of the Insur- 
ance Department. This bill would per- 
mit the fund to set its own rates, and 
is viewed by insurance men as a poorly- 
disguised attempt to bring about a 
monopoly fund by indirect methods. 








The agency and development depart- 
ment at the head office of United States 
Fidelity & Guaranty had an outing on 
Arundel Beach on the Magothy. J. Dil- 
lard Hall, assistant director of agencies, 
was billed as “proprietor and genial mas- 
ter of ceremonies.” M. Sollenberger 
was chairman of the general committee. 
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CHANGES 


Travelers Names Jensen 
Manager at Cincinnati 


Mark G. Jensen has been appointed 
manager of the casualty department of 
Travelers’ branch office at Cincinnati. 
Formerly assistant manager of the cas- 
ualty department at Toledo, Mr. Jensen 
has been acting manager at Cincinnati 
during the absence of Manager F. P. 
Davis, who has now been relieved of 
duty because of illness. A native of 
Mapleton, Minn., Mr. Jensen entered the 
employ of Travelers as a field assistant 
at Minneapolis in 1929. 








Bituminous General Agent in Neb. 

Bituminous Casualty has appointed 
the Harry Koch General Agency in 
Omaha as general agent in Nebraska. 

The underwriting and claims service 
on Nebraska business is being handled 
direct from the company’s home office 
at Rock Island, IIl., but the Kansas City 
branch office, which formerly super- 
vised, will retain auditing and engineer- 
ing services for the Nebraska area. 


Chas. Liscomb, Jr., with U.S.F.&G. 


Charles Liscomb, Jr., of Duluth, whose 
father is the well known past president 
of the National Association of Insur- 
ance Agents, has joined United States 
Fidelity & Guaranty in the Minneapolis 
branch. He completed the U.S.F. & G. 
training course. He has been connected 
with his father’s agency in Duluth for a 
time. 


Shelby Mutual Neb. Arrangement 


Wright & Co., mutual agency of 
Omaha, has been appointed Nebraska 
general agent for Shelby Mutual Plate 
Glass & Casualty. This connection will 
enable Wright & Co. to afford service 
on practically all lines in mutual com- 
panies. 
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Chicago Company Has 
Spirited Division Rally 





(CONTINUED FROM PAGE 15) 


partment, warned the agents not to for- 
get their duties as the initial selectors 
of risks. If the agent does not discrim- 
inate between good and bad risks and 
furnish the company accurate and com- 
plete reports of prospective policyhold- 
ers, he will inevitably find his claim 
record going up. Claim disputes are 
certain to arise on his business, leaving 
a highly unfavorable impression upon 
his community, he said. If the agent 
will focus his prospecting upon the up- 
per and middle classes and keep a 
weather eve out for physical or moral 
hazards, he will have little of this 
trouble. 

B. Shinn, Pacific division super- 
visor, advised the agent to go over each 
new policy thoroughly with the policy- 








WANTED 


INSURANCE—Detroit—Experienced Automobile 
Insurance Underwriter or Rate Clerk. Address 
Post Office Box No. 1119, Detroit, Michigan, 
stating age, draft status, experience and salary 
expected. 














LIABILITY CLAIMS MAN AVAILABLE 
Liability claims Supervisor and Lawyer desires 
Position with good company. Five years in gen- 
eral practice of law and six and one-half years 
experience in supervision of Liability Claims - 
Litigation for large stock company. Age 35, 
—e willing to travel or be transferred. Ad- 
dress Box N-66, The National Underwriter, 175 
Ww. ph Blvd., Chicago, Illinois. 
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holder so that the latter understands it. 
If this is done, he said, the policyholder 
will have less grounds for dissatisfaction 
with a claim settlement. He recom- 
mended showing claim receipts or photo- 
static copies of paid claims to the pros- 
pect to secure new business. 


Seek to Accommodate Unfit 


The home office underwriters no 
longer try to weed out unfit business 
entirely, but seek to include as much of 
it as possible with appropriate riders and 
waivers to protect the company and the 
man in the field, O. E. Cook, manager 
of the underwriting department, de- 
clared. Agents sometimes get the im- 
pression that the underwriters delight 
in turning down business, but this is 
erroneous because it costs much more in 
money and trouble to do so. “We try 
to be as liberal as possible,” he said, 
“and feel that it is up to the prospect to 
prove his insurability, not up to the 
company to prove that he is uninsur- 
able. The number of slick agents, who 
try to foist bad business upon the com- 
pany has diminished greatly, but there 
are still a few of these in existence. 
They are a menace to themselves, the 
insured and the company,” he said. 

The best way an agent has of know- 
ing whether or not he is on the right 
sales track is to watch the reaction of 
the prospect, A. B. Coonce, manager of 
the salary savings division, told the 
agents. In this sense, he said, the pros- 
pect is an ideal guinea pig. Probably 
the greatest cause of unsuccessful inter- 
views is the failure of a salesman to 
gain the confidence of his employer and 
be “chairman of the interview.” He 
should see that the interview follows a 
pattern of orderly progression and is not 
uissipated by lengthy diversions on the 
prospect’s part. 

With the present defense boom, there 
is a temptation to write business indis- 
criminately on prospects connected with 
defense work, G. P. Kendall, agency 
secretary, said. These workers are now 
receiving good pay, and at first glance 
their business would seem very desir- 
able. It must be remembered, however, 
that many of them are only temporarily 
located where they are now employed, 
he said. The impression of prosperity is 
given and the community has the ear- 
marks of a field man’s paradise. But 
there is a day of reckoning, he warned. 
The boom will blow up and the workers 
will scatter and the lapse ratio of the 
agent and the company will soar. There 
was never less excuse for fomenting 
such a condition than there is now, when 
there is more business of adequate qual- 
ity than any field man can possibly keep 
up with. 

At the convention banquet, President 
Kendall presented certificates to leaders 
and veterans. At various times through- 
out the sessions, quiz panels and discus- 
sion sections were held which elicited 
lively participation from the floor. H. E. 
Hayward, agency supervisor, presided at 
every session and had charge of the 
arrangements. With geniality and ready 
wit he kept everything moving harmon- 
iously and on schedule. On the after- 
noon of the first day, the conventioneers 
were transported in automobiles to the 
home office in Evanston, IIl., where they 
made the acquaintance of the officials 
and got a first hand view of the work- 
ings of the company. 





Double Joint Rush on Trial 


Frank G. Rush, the man with “double 
joints” and about 40 aliases, is on trial 
in San Francisco, on a charge of de- 
frauding an insurance company in an 
accident claim. 

Robert Dick, manager Newark office 
Association of Casualty & Surety Exec- 
utives, obtained records from the 200 
reports and pictures of fake accidents 
Rush figured in and several reels of 
motion pictures in which Rush showed 
how he dislocates his bones to defraud 
insurance companies. 





Youngstown, O., has purchased a 
$50,000/$300,000 liability policy and a 
$25,000 property damage policy for the 
new municipal airport. 
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SAVING IN COST OF INSURANCE! 
BOOST IN INSURANCE RATES REVOKED! 


To Prevent FINANCIAL RUIN Due to 
DRASTIC ILLINOIS DRAM SHOP ACT 
INSURANCE MUST BE CARRIED. 


THE COST OF INSURANCE IS IMPORTANT. 
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ACCIDENT AND HEALTH 





Vital Problems Face 
Accident Field 


LOS ANGELES — Vital problems 
confronting accident and health insur- 
ance today, in view of the threat of gov- 
ernmental entry into that field, were pre- 
sented by Walter G. Gastil, Connecticut 
General Life, Los Angeles, closing 
speaker at the sales congress of the Na- 
tional Association of Accident & Health 
Underwriters. 

The basic problem is three-fold: (1) 
The necessity of serving a larger part of 
society, with a larger portfolio, which 
the company must answer; (2) the need 
for better service to insured, which is 
up to the field force, and (3) the need 
for better public relations, where both 
the field forces and the home offices must 
build. 

He suggested that perhaps the busi- 
ness has been inspired too much by the 
profit motive. He cited first the ex- 
periments with non-cancellable, in which 
he said the field is now so narrowed that 
it is available today to only a few super- 
risks. Second, while the need of the low 
wage earner for accident and health in- 
surance was recognized, he was ignored 
because he could not profitably be sold 
a policy on the individual basis. Then 
group was developed, but all companies 
did not sell it and some home office men 
and managers, fearing a loss of part of 
their market, openly fought it, so that 
today less than one-fourth of the eligible 
firms are covered. He also mentioned 
the need for non- -occupational coverage, 
which many companies do not supply. 

Salesmen, too, he said, probably have 
looked too much toward the pocketbook. 
Too many claims have been sold at 


wrong classifications and claims pro- 
rated. ‘We have been so eager to ‘sell 
more’ that we have not had time to 


serve those who had claims but left it to 
the claim men to settle. Unless the 
field force can recognize its obligation 
as well as its opportunity for profit, the 
real future of the accident and health 
business can not be bright.” 


W. M. Jones Elected Head of 
Salt Lake City Club 


Walter M. Jones, Business Men’s As- 
surance, was elected president of the 
Salt Lake City Accident & Health Club, 
succeeding George W. Cox, Northern 
Life. Other officers are: Vice-presi- 
dent, S. W. Daynes, California-Western 
States Life; secretary-treasurer, D. C. 
Stephens, Security Life & Accident; di- 
rectors, P. T. Purcell, Jr., Continental 
Casualty; A. Harry Good, Mutual Bene- 
fit Health & Accident, retiring secre- 
tary-treasurer; R. K. Grantier, Massa- 
chusetts Protective; Max Rasmussen, 
Metropolitan; Hazen Exeter, Pacific 
Mutual Life, and Mr. Cox, who auto- 
matically became a director. 

Mr. Good, who represented the club 
as delegate at the annual meeting of the 
National Health & Accident Association 
in Los Angeles, reviewed the proceed- 
ings, 

President Cox requested a show of 
hands of those who had qualified for the 
Black Cat Club by writing at least 13 
applications on the last Hoodoo Day. 


PAYROLL AUDIT SERVICE 





21 hands were raised, while a 
full “baker’s dozen” laid claim to having 
qualified as Jinx Chasers, through se- 
curing from 7 to 12 accident applica- 
tions. 


More than 2 


Davis Named by Inter-Ocean 


Emerson Davis, formerly of Dayton, 
)., has been named Texas general agent 
for the Inter-Ocean Casualty with 
headquarters in Dallas. Mr. Davis has 
been in the accident and health business 
for 20 years as a field man and home 
office representative. He has been ac- 
tive in the National Association of Ac- 
cident & Health Underwriters, having 
served as president and later as secre- 
tary of the Dayton association and is 
now a member of the educational com- 
mittee of the National body. He has 
been secretary of the Dayton Life Un- 
derwriters Association. 


Discuss K. C. Meeting Plans 


KANSAS CIT Y—The executive com- 
mittee of the Kansas City Association 
of Accident & Health Underwriters will 
meet July 21 to work out preliminary 
plans and selection of committees for 
the midyear meeting of the National as- 
sociation to be held here in January, 
1942. Ata called meeting, F. G. Pack- 
wood, delegate to the Los Angeles con- 
vention, reported on that gathering. 


Erect New Home Office 


Central Assurance of Columbus, O., 
will erect a $60,000 office building at 741 
East Broad street. It will be one story 
high, of Indiana limestone with a front- 
age of 50 feet and a depth of 100 feet. 
It is expected that the building will be 
completed within the next 90 days. 
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K. L. PEARCE COMPANY 


— Audits Since 1920 — 
PROMPT — COMPLETE 
Iowa, Minnesota, Dakotas, 
Nebraska, Illinois, Indiana 


330 So. Wells 
Chicago, IH. 


403 Keossuqua 
Des Moines, la. 











B. J. Nietschmann, manager of the 
Chicago service office of National Surety 
and National Surety Marine, is looking 
for a surety man who is the possessor 
of a zipper bag. Mr. Nietschmann has 
a surprise for this man when he finds 
him. It appears Barney shot an 88 in 
the joint golf tournament of the Chicago 
and Milwaukee Surety Underwriters As- 
sociations held at Ozaukee Country 
Club near the latter city recently and 
thereby won title to the zipper bag, 
which was among the prizes. When it 
came time to award the prizes, the toast- 
master could find only the key to the 
bag. This he solemnly presented to 
Mr. Nietschmann. Someone had walked 
off with the bag. Mr. Nietschmann says 
he will be glad to present the key as 
well, if the holder of the bag will come 
forward and identify himself. 

Walter J. LeMunyon, manager of the 
survey department of Fidelity & Cas- 
ualty, celebrated his 25th anniversary 
last Thursday. Department associates 
presented him with a movie camera and 
the company gave him a gold wrist 


SERB RRR ERR RRR RRR 
Loss Supervisor Wanted 


Insurance Company desires to en- 
gage the services of a man who 
has had wide experience in Auto- 
mobile Loss Adjustments. Prefer 
man who has also had experience 
supervising automobile claims de- 
partment of a fire insurance com- 
pany. Please state age, record of 
employment, complete experience 
and salary expected. Replies will 
be held in strictest confidence. 
Our employees know of this ad- 
vertisement. 
Address N-67, The National 
Underwriter, 175 W. Jackson Blvd., 
Chicago, IIl. 


watch. A small group of the depart- 
ment heads honored him with a lunch- 
eon at the Drug & Chemical Club. Mr. 
LeMunyon started his insurance career 
with the Philadelphia branch of Fidelity 
& Casualty as a junior clerk. In 1932 
he went to the home office to develop and 
head the survey department. 

Martin P. Cornelius, president of Con- 
tinental Casualty, and Mrs. Cornelius, 
announce the engagement of _ their 
daughter, Elizabeth, to Peter D. Van- 
derklott who is at the United States Air 
Training School at Alabama Institute in 
Tuscaloosa, Ala. 

James T. Ramey of New York City, 
son of Executive Vice-president J. F. 
Ramey of Washington National at 
Evanston, IIl., was married in his city 
to Miss Estelle Rubin. Mr. Ramey 
graduated from Amherst Phi Beta 
Kappa. He recently graduated from 
Columbia Law School. Miss Rubin is a 
teacher in Queens College, New York 
City. She specialized in chemistry in 
college. In her post-graduate work she 
took a masters degree and is now work- 
ing on a doctorate. 

Alonzo G. Oakley, vice-president in 
charge of the New York office of United 
States Fidelity & Guaranty, was hon- 
ored at a luncheon at the Bankers Club 
on his 65th birthday. Flowers and tele- 
grams poured into his office all day. Mr. 
Oakley recently celebrated his 43rd an- 
niversary with the company. 





DEATHS 





Clifford C. J. Stoddard, Boston, for 
many years supervising engineer of the 
Employers group died recently. He had 
been with the company 35 years. 

Raymond Chidester, 60, resident agent 
Fidelity & Casualty in Milwaukee, died 
at his home after an illness of two 
weeks. 

Samuel L. Cotter, vice-president and 
manager of the Shawnee Mutual, Lima, 
O., until its reinsurance in 1938, died at 
his home in Cincinnati. Prior to join- 
ing the Shawnee, he was claims adjuster 
for the Western & Southern Indemnity 
at its home office in the latter city. 


Henry H. Geis, chief underwriter of 
the automobile department of the Em- 
ployers group in Chicago, died in a 
physician’s office only a few minutes 
after he suffered an attack while at 
work, He had been ailing slightly for 
several weeks, but did not suspect a 
heart affliction. His death was thought 
to have been superinduced by the heat. 
Mr. Geis was 48 years of age and had 
been in the insurance business at Chi- 
cago for 28 years. He was connected 
for many years with the Royal Indem- 
nity’s automobile department there, 
where he met his wife, formerly Clara 
Krueger, who was in the Royal’s book- 
keeping department. He was connected 
with Employers for the last 20 years. 

William R. Clasen, assistant super- 
visor of claims Childs & Wood, general 
agents Royal Indemnity, Chicago, was 


killed in an auto accident near his home 
at Valparaiso, Ind. Mr. Clasen was re- 
turning from a business trip and a young 
woman riding in his car was also killed 
while his wife and another passenger 
were seriously injured. He was 65 and 
had been with the company since 1926. 
Prior to this he was connected with the 








IS EVERYTHING 


. .. in the individual as well 
as the organization. And, 
with character goes faith 
and the fulfillment of obli- 
gations. 


For 22 years the Pennsyl- 
vania Casualty Company 
has enjoyed the confidence 
of its thousands of agents 
and policyholders. It has 
never betrayed that confi- 
dence. It has always strived 
to build character—to im- 
prove its facilities — open 
new opportunities for its 
agents. It has always 
worked to serve its agents 
more efficiently—more 
friendly—for their own ad- 
vantage as well as to pol- 
icyholders. 
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Veterans’ Administration in Oklahoma. 
He had started his career with Aetna 
Fire in Grand Rapids and was one of 
the first industrial commissioners in 
Michigan. 


COMPANIES 


Garrett Buys 
National Lloyds 


National Lloyds of Baltimore has un- 
dergone an internal reorganization under 
which T. W. Garrett, Jr., prominent gen- 
eral agent at Kansas City and chairman 
of Mid-America Casualty, has acquired 
the stock in the management corpora- 
tion and the units of underwriting par- 
ticipation that were heretofore held in 
the name of Edgar P. East representing 
interests associated with Credit Service, 
Inc. 

All officers, directors and voting trus- 
tees of National Underwriting Corpora- 
tion, which is the management firm, re- 
signed and the stockholders elected as 
directors Mr. Garrett, Merrill Dubach, 
who has been associated with Mr. Gar- 
rett since resigning as executive secre- 
tary of the Kansas City Insurance Agents 
Association; Wesley S. Hanna, former 
Maryland insurance commissioner, who 
has been president of National Under- 
writing Corporation; Kirk A. Landon, 
who has been general manager of Na- 
tional Lloyds and formerly general man- 
ager of Auto Mutual Indemnity of New 
York; Henry Lay Duer, who has been 
treasurer of National Underwriting Cor- 
poration and is a member of the Balti- 
more Stock Exchange, and Ingram 
Hook, of Hook & Thomas, Kansas City 
attorneys. 

Thereupon Mr. Hanna was returned 
to office as president, Mr. Landon as 
vice-president and general manager, Mr. 
Duer as treasurer and Mr. Dubach was 
elected secretary. 


Affairs Have Been Confused 


The deal with Mr. Garrett was not 
made at the instance of the Maryland 
department and has been neither ap- 
proved nor disapproved by the depart- 
ment. During the past 60 days there 
has been considerable confusion in the 
affairs of National Lloyds. As a result 
of an examination as at Dec. 31, 1940, 
the Maryland department directed Na- 
tional Lloyds to collect a substantial 
portion of all losses due from under- 
writers and it is understood that Na- 
tional Lloyds has made fair progress 
in collecting those losses. 

National Lloyds, it is understood, now 
has a surplus of about $125,000. As at 
Dec. 31, 1940, National Lloyds reported 
assets $579,926, claim reserve $94,882, 
premium reserve $241,007 and surplus 
$150,186. 

According to the examination, losses 
from operations at the end of 1940 
charged against underwriters, but not at 











that date collected from them amounted 
to nearly $135,000, of which about $44,- 
000 was not secured by excess deposits. 
The examiners recommended that de- 
mand be made upon underwriters to 
liquidate their accumulated losses in 
cash, as it would otherwise be necessary 
to foreclose on their securities deposits 
which would disqualify many of the 
units from further participation. 





Examiners Boost Sun 
Indemnity Surplus Sharply 


The examination report of Sun In- 
demnity which has just been filed by the 
New York department, credits that 
company with $469,517 more surplus 
than the management had claimed in its 
annual statement as at Dec. 31. The ex- 
aminers reduced the reserves that had 
been set up by $505,230. They decreased 
the value of assets by about $29,000. 
Sun Indemnity was put into the field in 
1923 with $600,000 capital and $400,000 
net surplus supplied by Sun of London, 
the parent institution. Between that 
date and Dec. 31, 1940, Sun had paid 
$400,000 additional capital and also paid 
$1,017,800 additional surplus. In the 18 
years Sun Indemnity added $1,888,685 
to surplus from gains from investments 
but it lost $570,204 from underwriting 
and paid to stockholders $300,000 in 
dividends, leaving a net surplus Dec. 31, 
1940, of $2,436,281. 





Extend Organization Permit 


For the seventh time the organization 
permit granted to organizers of the Pio- 
neer Indemnity of San Francisco, has 
been extended. The permit now runs 
to Nov. 15, 1941. 


SURETY 


Appeal Bond of $6,919,300 
Filed in Washington 


BOSTON—American Employers has 
arranged an appeal bond for the Chicago 
Stock Yards Company in the amount of 
$6,919,300, which is believed to be one 
of the largest, if not the largest, ever 
furnished by corporate suretyship. 

Cosureties are Aetna Casualty, Con- 
tinental Casualty, Fidelity & Casualty, 
Indemnity of North America,. National 
Surety, Travelers Indemnity and United 
States Fidelity & Guaranty. 

The bond was filed in Washington by 
Elmer Anderson, assistant superinten- 
dent of the bonding department of 
American Employers. 


Settle Public Official Bond Claims 


MINNEAPOLIS—Settlement of pub- 
lic official bond cases involving $232,000 
has been announced. Six companies will 
pay the city of Eveleth $11,000 for al- 
leged misuse of city funds by city offi- 
cials covering a seven year period. The 
companies involved are the Fidelity & 











Deposit, Seaboard Surety, Western 
Surety, National Surety, Fidelity & Cas- 
ualty and Glens Falls Indemnity. 

Six other cases involving Eveleth 
school funds are still pending. 





Caminetti Starts Probe 


LOS ANGELES — Commissioner 
Caminetti has launched a clean up com- 
paign against the chaotic conditions ex- 
isting in the bail bond brokerage situa- 
tion in Los Angeles county, involving 
approximately 120 holders of broker's 
licenses. The probe started with receipt 
of complaints, 

Eugene P. Fay, chief assistant com- 
missioner, said the investigators have 
found that some brokers have kept no 
records, and it was alleged brokers 
failed to account for collateral pledged 
to secure bonds; unlicensed solicitors 
have been employed, and excessive fees 
and service charges exacted. 

Commissioner Caminetti said suspects 
arrested and placed in bail have been 
charged the exact amount of money in 
their possession when arrested, and then 
friends or the family were called on to 
provide additional collateral. This indi- 
cated there was a leak somewhere in 
the jail 





Try to Get Answers on 
Many Indiana Questions 


Revised rates for workmen’s compen- 
sation insurance in Indiana recently pro- 
mulgated by the National Council on 
Compensation Insurance became effec- 
tive July 1. Insurance people are still 
awaiting interpretation by the attorney 
general of certain phases of the amend- 
ment to the compensation law, which 
will become operative once signatures 
have been attached by the clerk in each 
of the counties. Many perplexing ques- 
tions exist in Indiana due to the amend- 
ment, which provides for fixing the 
maximum rate that can be charged, but 
apparently permits unrestricted price 
competition, and also to the legislation 
that seems to abolish the industrial com- 
mission. The insurance interests put 
these questions to Commissioner Vieh- 
mann who then submitted them to the 
attorney general. 

The Insurance Federation of Indiana 
is getting up a committee to endeavor 
to cause the attorney general to give an 
opinion and some meetings will be held 
in Indianapolis next week. 





Travelers in Ill. Mortgage Field 


Travelers has entered the real estate 
financing field in Illinois for the first 
time. It has appointed the Republic 
Realty Mortgage Corporation of Chi- 
cago as exclusive loan correspendent. 
Travelers has never before made mort- 
gage investments in Illinois. Now Trav- 
elers will accept residential, Federal 
Housing Administration, commercial 
and apartment house loans in the state. 
Investments will be made on the basis 
of Travelers monthly payment plan 
which is a copyrighted system. 


1 F, & D. > Eonct: Que a 
Home at William & Fulton 


_ Fidelity & Deposit intends to erect a 
six story building of limestone and red 
brick in Georgian style upon the south- 











any 


east corner of William and Fulton 
streets in New York, having obtained 
the properties at 138 and 140 William 
street. These properties have an aggre- 
gate frontage of 55 feet in William 
street and 100 feet in Fulton street. The 
buildings now located there will be de- 
molished. 

The present program calls for occu- 
pancy next summer. Plans have been 
prepared by John H. and Wilson C. 
Ely, who were the designers of the 
home office buildings of Mutual Benefit 
Life, American of Newark and Fire- 
men’s, 

The New York offices of Fidelity & 
Deposit are now located at 99 John 
street with Vice-president G. William 
Crist, Jr., in general charge. 


Illinois Federation Outing 

Feature of the golf outing of officers 
and directors of the Insurance Federa- 
tion of Illinois and the Insurance Advis- 
ory Council at Sunset Ridge Country 
Club near Winnetka was the awarding 
of poaee, to all participants. 

John P. Keevers, resident vice-presi- 
dent Maryland Casualty and president 
of the Federation was presented with a 
fine watch for his services. 

In charge of the outing were W. O. 
Schilling, U. S. F. & G.; W. H. Hans- 
man, Fidelity & Deposit; Barney 
Nietschmann, National Surety, and H. 
N. Douglass, New Amsterdam ‘Casualty. 


C. C. Mitchener, secretary-manager of 
the Arkansas Association of Insurance 
Agents, attended meetings of exchanges 
at Stuttgart, Pine Bluff, Camden, Mag- 
nolia, Prescott and Arkadelphia. 











COOLING-GRUMME-MUMFORD CO., INC. 


General Agents for Indiana— 


American Equitable Assurance Company 
New York Fire Insurance Company 
Standard Surety & Casualty Company 
Standard Insurance Company of New York 


Indiana Insurance Company 


Associated Indemnity Corporation 
American Fidelity & Casualty Company 
Switzerland General Insurance Company, Ltd. 
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Sediinls Field Men ‘Hold 
Their Annual Parley 


(CONTINUED FROM PAGE 2) 


onstrated ability to serve, he said, and 
as much as possible the influence of all 
in the business should be brought into a 
united front aganst the common prob- 
lems. Americans have always proven 
their superiority in creative competition 
in industry. Pleading for unity he asked, 

“Can we save democracy in times of 
war if we suppress democracy in times 
of peace?” 

C. H. Smith, western manager of 
Hartford Fire, and president of the 
Western Underwriters Association, was 
called upon for remarks by Mr. Walker. 
Mr. Smith spoke in high praise of the 
address of Mr. Bugli and urged that 
copies be made available for all mem- 
bers. As a nation, Mr. Smith said we 
have lost emotion as exemplified in lack 
of development in art, in music. “In 
the insurance business we need. careful 
thinking,” he said, “more than ever 
before.” Difficult conditions are bound 
to confront us when the war is over. 
The country is now at one of the most 
difficult crossroads in its history. It is 
important now not to let down bars 
because of easy business conditions, be- 
cause laxity encouraged and indulged 
in now is apt to persist in the future 
h ard days the business is bound to face. 

“However,” he urged, “let’s not be 
pessimistic. We'll come out. This is 
not the first time we have faced a 
crisis.” 

Commissioner Viehmann was _ intro- 
duced. He asked for full cooperation of 
the members in his efforts to raise the 
standards of agency representation. He 
announced that he is appointing a board 
to consist of representatives from the 
fire, casualty and bonding groups to 
prepare a set of examination questions 
to be given to applicants. He asked 
that one member be named from this 
group. Two examiners will be stationed 
at different points to investigate appli- 
cants. 

Memorials for two deceased former 
members who had been made honorary 
members were presented. F. E. Dukes, 
Fire Association, read a tribute to Rush 
McClure, Royal Exchange, and D. D. 
Fitzgerald, Commercial Union, pre- 
sented a tribute to A. R. Monroe. 

Among the special guests were J. M. 
Clark, executive special New York Un- 
derwriters, Chicago; W. J. E. Webber, 
Indianapolis, manager Western Adjust- 
ment; Harry Perkins, Evansville, man- 
ager Underwriters Adjusting; J. H. 

Surlingame, Chicago, Western Adjust- 
ment; R. V. Cherry, Gary, and J. H. 
Baker, Hammond, both Western Ad- 
justment, and H. W. Larue and C. J. 
Lingenfelder, America Fore, Chicago. 

Elected honorary members were: Art 
Garrett, assistant ie ee farm 
department Aetna Fire; R. Hubbell, 
regional manager Royal- L iverpool, De- 
troit; C. C. luppenlatz, Detroit manage: 
Crum & Forster; William E. Matchett, 
inland marine and general cover depart- 
ment, America Fore, Chicago; Glen L. 
Pickens, assistant secretary Phoenix of 
Hartford. 

R. L. Dubois, North British, pre- 
sented Mr. Walker with a golf bag and 
set of matched clubs on behalf of the 
association. George Pritchett, Ameri- 
can, and John Pearson, Glens Falls, 
were general chairmen on arrangements 
for the meeting. 

The balance rule, while it may be 
distinctly imperfect, nevertheless is the 
best piece of mechanized equipment In- 
diana field men have for use in the 
credit warfare of the insurance business, 
R. C. Walker, L. & L. & G., retiring 
president of the association, told field 
men, 

The real value of the balance rule is 
perhaps not as apparent at this time as 
it will be later if times of financial 
stress come again, Mr. Walker said. If 
this machinery can be made to function 
properly, Mr. Walker believes that field 
men have the remedy for some of the 
disasters that befell in the period 1929- 
1933. 
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MIDDLE WESTERN STATES 





Nebraska Department Check 
Low Utility Bid by Mutual 


LINCOLN, NEB.—Officers of the 
Metropolitan Utilities district of Omaha 
have been asked by the state insurance 
department to show it the bids recently 
received for insurance coverage of 
six or eight million dollars worth of 
property consisting largely of gas and 
water plants publicly operated. The de- 
partment has been informed that the 
Allied Mutuals has offered to provide 
the necessary coverage at the lowest 
rate and that this is equivalent to about 
a 10th of the board rate. 

Department Attorney Logan said that 
it was difficult to believe that this is 
true, but that if it is true, while the 
state has no authority over rates, the 
companies will be required to make the 
same rate on comparable risks. The de- 
partment has also the duty, he says, of 
protecting buyers of insurance, and that 
this calls for an investigation of whether 
any assessment companies are taking 
part of the risk and if so, are they lim- 
ited in their home states in the number 
of assessments, and also whether the 
mutuals are required in their home 
states to carry contingency funds. 


New Illinois Farm Schedule 


A new farm schedule was issued in 
Illinois this week. The principal changes 
include the extension to Illinois of the 
new turkey rules and rates; permission 
to attach a permit to the farm policy 
under which the liability of insurer will 
not be reduced % for vacancy or un- 
occupancy, the charge being 25 cents 
per $100 for each 60 days of vacancy 
or less with a minimum charge of $2; 
revision of the fire department service 
charge rule under which the liability on 
fire department charges is limited to 
property located outside corporate lim- 
its of cities or towns and not subject 
to protection of an approved rural fire 
department. That rule is intended to 
avoid giving a rate credit for fire de- 
partment service and at the same time 
paying for the fire department charges. 








Takes Over R. B. Jones Department 

KANSAS CITY—F. A. Rhodes, Jr., 
has been appointed manager of the com- 
pensation, liability and automobile de- 
partment for R. B. Jones & Sons, Inc. 
The combination of the three lines is the 
new arrangement for the agency. 

Mr. Rhodes was formerly casualty un- 
derwriter for Thomas McGee & Son. He 
succeeds J. R. Churchman, who for- 
merly had the compensation and liability 
department. 





Can't Make Regulations 


LINCOLN, NEB.—Attorney-general 
Johnson has advised State Fire Marshal 
Davis that while the legislature gave 
that officer full power to enforce all 
laws relating to prevention of fires, it 
had neglected to give him authority to 
make rules and regulations with respect 
to practices that constitute fire hazards. 
Mr. Davis had asked for a definition of 
his powers with respect to supervising 
installation and operation of compressed 
gas plants, which have grown numerous 
in the state. 





Dupage County Outing Date 


_The annual outing of the Dupage 
County Association of Insurance 
Agents, which was scheduled to have 
been held July 17 at Ruth Lake Coun- 
try Club near Hinsdale, has been post- 
poned to July 22 at the same place. This 
will be a joint field day with the Illinois 
Blue Goose. Harold G. Schoen, Elm- 
hurst, association secretary, is in charge 


of the arrangements for his organiza- 
tion. 


Now H. L. Hohl & Co. 


H. L. Hohl & Co. is now the title of 
the general agency in Kansas City that 
formerly operated under the name of 
Parsons-Hohl General Agency. H. L. 
Hohl & Co. have been appointed gen- 
eral agents in Missouri and Kansas for 
Caledonian-American. 





lowa Premium Tax Down 

DES MOINES—TIowa officials report 
that the state premium tax collections have 
lagged somewhat during the fiscal year 
ending June 30. The 1940-41 tentative 
total is $1,708,350 as compared with 
$1,825,782 the previous year. Later col- 
lections are expected to reduce the dif- 
ference. 


Pierce Elected in Kalamazoo 


KALAMAZOO, MICH. — Henry 
Pierce has been elected president of the 
Kalamazoo Association of Insurance 
Agents. Other new officers are: Vice- 
president, Dale Bloom; secretary, Harry 
Wilson; treasurer, Fred Walter, and 
executive committee member, Frank 
Kavanaugh. 


Jenkisson at Bowdoin Rites 


A. W. Jenkisson, Chicago 
Northern of London, recently journeyed 
to Brunswick, Me., to witness the grad- 
uation of his son, Peter, from Bowdoin 
College. 





Speak at East Liverpool 

Insurance Superintendent Lloyd and 
Virgil Martin, secretary Ohio Associa- 
tion of Insurance Agents, addressed a 
state association district meeting at East 
Liverpool. C. W. Hendershot was nomi- 
nated for trustee of the state association 
from that district. 


Rowland Is Convention Head 


Kenneth Rowland, Toledo, has been 
appointed chairman of the committee in 
charge of the arrangements for the an- 
nual convention of the Ohio Association 
of Insurance Agents, which will be held 
in Toledo October 20-22. He is a former 
state association trustee, a past presi- 
dent and at present a trustee of the 
Toledo association. 





Issues Nebraska Code Supplement 


LINCOLN, NEB.—The Nebraska 
insurance department is issuing a sup- 
plement to the 1936 insurance code, 
which will contain the laws relating to 
the business that have been enacted 
by the last three legislatures. 





Ohio Premium Tax Up 


COLUMBUS, O. — Superintendent 
Lloyd of Ohio reports that premium 
taxes in 1940 totaled $6,876,839, as com- 
pared with $6,438,295 in 1939, an increase 
of $438,542. 


Set Quincy Picnic for Sept. 24 

The Quincy, Ill., Board of Underwrit- 
ers has decided to have its twentieth an- 
nual picnic Wednesday, Sept. 24. This 
is a complimentary celebration for com- 
pany representatives, and is open to all 
representatives of companies. 





NEWS BRIEFS 


Conducted by the extension service of 
the University of Michigan, the Michi- 
gan Fire College will be held at Ann 
Arbor July 15-18. Among the papers 
to be presented are: “It Can’t Happen 
Here,” Richard E.  Vernor, Western 


manager 








Minnesota Agents Launch 
Membership Drive for 700 


MINNEAPOLIS — With 700 
as his goal, Bradford Strom, 
chairman membership committee 
Minnesota Association of Insur- 
ance Agents, this week launched a 
drive through district chairmen 
and committees. Each district 
chairman is provided with figures 
on the total membership to date 
in his area, the increase shown 
during the year and the names of 
eligible prospects. Tickets to 
Minnesota football games this fall 
will be given those who turn in 
five new members. Total mem- 
bership at present is 684. 








“The Fireman’s Place 
Emmett Cox, In- 
“Fire Depart- 
Taylor, 


Actuarial Bureau; 
in National Defense,” 
diana Inspection Bureau; 
ment Inspections,” J. Burr 
Western Actuarial Bureau. 

C. E. Preslan & Co., specializing in 
transportation insurance has joined the 
Insurance Board of Cleveland. Victor 
A. Preslan is associated with his father, 
C. E. Preslan. 

Loss to insurance of $42,500 is esti- 
mated as total in the fire in the Union 
Township Public School in Tippecanoe 
county, Indiana. 

Miss Mildred Lamert has been elected 
president of the Insurance Women of 
Akron, O. Other officers are: Mrs. Lu- 
ella Nesbitt, first vice-president; Mrs. 


Jean Pagnard, second vice-president; 
Mrs. Ruth Camp, recording secretary; 
Miss Katherine Klein, corresponding 
secretary; and Mrs. Ruby Kannel, treas- 
urer. 

J. L. Ashton, state agent Fish & 
Schulkamp, Madison, Wis., addressed 
the final dinner meeting of the season 
of the Women’s Insurance Club of Green 
Say. 

The newly enlarged and remodeled 
offices of the Charles L. Handt Agency, 
Fond du Lac, Wis., have been formally 
opened, making the 73rd anniversary. 

The Insurance Agents Association of 
Kansas City, Kan., and the Kansas City 
Realtors held a joint outing and barbe- 
cue. 

Two staff members of the Minnesota 
insurance department have resigned: H. 
H. Matt, who for the past three years 
has been in charge of claims and legal 


matters, and A. L. Yerbe, clerical de- 
partment. 
I. B. Lentz, Harold Gardiner and 


Thomas J. Macklin have been re-elected 
trustees of the Insurance Society of Co- 
lumbus, O. A business session was held 
in connection with the annual outing. 

Sam T. Morrison of the S. T. Morri- 
son & Co. agency of Iowa City, has re- 
turned from a two weeks insurance trip 
to Hartford, New York, Baltimore and 
Chicago. 

E. S. Karrer, president Detroit Asso- 
ciation of Insurance Agents, has re- 
turned from a vacation trip to Great 
3arrington, Mass., Washington and 
3altimore. 








IN THE SOUTHERN STATES 





First Agents License 
Exams Held in Texas 


Thirty-one men and women from 
eight counties in northeast Texas re- 
ported in Dallas for the first examina- 
tion held in Texas for fire and casualty 
agents licenses. The licensing law, 
which became effective May 6 requires 
an examination and small fee from ap- 
plicants for recording agents and solici- 
tors licenses. The Dallas examination 
was held under the supervision of Otto 
Ridgeway, the fire insurance commis- 
sioner’s Dallas representative, assisted 
by Clyde Gresham, Austin. Additional 


examinations were held at Houston, 
Lubbock, San Antonio, Austin, Amarillo 
and Corpus Christi this week. Another 


was scheduled in Waco July 3. 


Savannah Agents Reelect 
Hugh Hill as President 
SAVANNAH, GA. — A resolution 


urging public cooperation with the fire 
department was adopted at the annual 
meeting of the Savannah Association of 
Insurance Agents. Hugh Hill, of 
Haines, Jones & Co. was reelected pres- 
ident, Joseph S. Espy was named vice- 
president and Olin McIntosh, Jr., was 
renamed secretary-treasurer. 

Chief Blanton of the Savannah fire 
department asked the assoc iation’s help 
in getting public cooperation in stopping 
the jamming of traffic at the scenes of 
fires and clogging department telephone 
lines. 


Union Hits Salvage Corps Move 


Resolutions protesting against abol- 
ishment of the Louisville Salvage Corps 
have been adopted by the Central Labor 
Union at Louisville. Their theory is that 
it would throw 14 men out of work and 
do away with a valuable service. 


Important Houston 
Agencies Join Hands 








A. D. LANGHAM 


The insurance agency firm of Lang- 
ham, Langston & Burnett has been or- 
ganized in Houston with offices in the 
Cotton Exchange building. The princi- 
pals are A. D. Langham, who has been 
operating his own agency under the 
name of Langham Insurance Company; 
Ernest Langston, who has_ con- 
ducted his own insurance business, 
and A. C. Burnett, who has for a long 
time been associated with Mr. Lang- 
ham. The agency represents Aetna Cas- 
ualty, accident and health department of 


Aetna Life, Automobile, Aetna Fire, 
American General, Fireman’s Fund, 
Firemans Fund Indemnity, Hartford 
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Steam Boiler, Houston Fire & Casualty, 
Pacific Fire, St. Paul F. & M., and 
Standard of Hartford. 





Barker Elected President 

CHATTANOOGA—J. W.. Barker, 
Nashville, was elected president and 
Nashville was chosen as the 1942 meet- 
ing city at the annual convention of the 
Tennessee Association of Mutual Insur- 
ance Agents held here. 

Other officers named were: Harry 
Faw, Johnson City, executive vice-presi- 


dent; James Underwood, Columbia, 
Tenn., secretary and _ treasurer, re- 
elected, and Lewis Simpkins, Nash- 


ville, assistant secretary and treasurer 
(a new office). 

A resolution was adopted opposing 
any remuneration or premium refund to 
any person other than a licensed agent. 
This was said to be aimed at the 
HOLC-SCA contract. 

Commissioner McCormack, Tennes- 
see, discussed the TNEC report and 
opposed federal control over insurance. 


Read Reports 1940 Okla. Results 


Net premiums collected in 1940 by 
the 205 foreign stock fire companies op- 
erating in Oklahoma totaled $11,750,271, 
and paid losses were $6,062,694, a loss 
ratio of 51.59 percent, Commissioner 
Read reported. Fire only premium in- 
come, including motor vehicle fire, 
amounted to $5,818,513 and paid losses 
$2,777,453, a loss ratio of 47.72 percent. 
Miscellaneous premiums, including ma- 
rine and aircraft, amounted to $5,931,- 
758 paid losses $3,285,241, loss ratio 
55.38 percent. Incurred losses on fire 
risks totaled $2,778,763 loss ratio 47.75; 
miscellaneous incurred losses $3,432,084, 
loss ratio 57.85. 








No Short Rate Penalty in Ga. 

ATLANTA—The rewriting of the 
fire insurance on the property of 
Georgia apparently has been done with- 
out short rate penalty. . 

The insurance had been written by 
the previous governor E. D. Rivers for 
three years, and the dates of the new 
policies, which are for three years, co- 
incide with the anniversary date of the 
old contracts June 18. The total insur- 
ance carried, including that on _ the 
capitol, is $11,700,000 and premiums on 
the new policies aggregate $140,504. 

The insurance was divided over the 
state and an agent in nearly every 
county secured a part of the line. 





Plan New Va. Local Board 


Organization of a local board in the 
“Northern Neck” section of Virginia is 
the next objective of Samuel Bigelow, 
manager Virginia Association of In- 
surance Agents. He visited the section 
calling on agents eligible for member- 
ship, and plans to launch an organiza- 
tion drive this month. Some agents are 
not eligible as they represent mutuals 
or reciprocals. 


New Executive Secretary 
of Georgia Agents Body 





Lon Sullivan, newly appointed execu- 
tive secretary of the Georgia Associa- 
tion of Insurance 
Agents and of the 
Atlanta Associa- 
tion of Insurance 
Agents, will have 
charge of the cen- 
tral office of the 
organization. He 
will conduct edu- 
cational programs 
for the agents and 
carry on a new 
schedule of public 
relations work. He 
took office July 1. 

Mr. Sullivan was 
formerly state com- 
missioner of safety. 
and he will make the association a big- 
ger factor in the safety movement. 


Lon Sullivan 


Johnson Elected at Raleigh 

RALEIGH, N. C.—Charles E. John- 
son has been named president of the 
Raleigh Exchange. George A. Iseley 1s 
vice-president and J. C. Allison, secre- 
tary-treasurer. 


— ee 


NEWS BRIEFS 

A special course in national fire de- 
fense will be added to the regular cur- 
riculum of the fireman’s training school 
tc be held at Texas A. & M. College, 
July 20-25, according to Marvin Hall, 
Texas fire marshal. 

H. T. Moran, Oklahoma City, insur- 
ance representative in the local branch 
of the Executives Association, was 
elected president. He is past president 
of the Oklahoma City Insurance Ex- 
change and past secretary-treasurer of 
the Oklahoma Association of Insurance 
Agents. 

Using proceeds of a $110,000 bond is- 
sue voted at a special election, the city 
council of Bartlesville, Okla., will 
strengthen and enlarge its fire depart- 
ment. Two stations will be constructed 
and three trucks purchased along with 
other equipment. 

John Jean, formerly adjuster with the 
Tri-State Casualty at Oklahoma City, 
has resigned to become associated with 
the Chester Gates agency at Seminole, 


REJECTED RISKS 


When the Arkansas City, Kan., fire 
department was called to a fire at the 
old Fifth Avenue Opera House, which 
hasn’t been used for show purposes for 
some time, they were attacked by a 
swarm of wasps that were awakened 
from their winter sleep by the heat. 
Several of the boys were stung. 
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Caminetti Reports on 1940 


Premiums and Losses in Cal. 

Net premiums written in California 
by American stock fire and marine com- 
panies in 1940 totaled $56,574,126, net 
losses paid $22,291,164 and net losses in- 
curred $22,471,205, it is shown in the 
advance report by Commissioner Cami- 
netti. This compares with net premiums 
of $49,633,439 written in 1939 with net 
losses paid $21,278,632 and net losses in- 
curred $21,911,105. 

Mutual fire and marine insurers in 
1940 wrote $4,105,887 net premiums in 
the state of California, with $1,223,955 
net losses paid and $1,267,326 net losses 
incurred, compared to net premiums of 
$4,002,618 in 1939, net losses paid $1,- 
617,200 and net losses incurred $1,650,- 
068. 


Foreign fire and marine companies 
wrote net premiums $10,052,973, net 
losses paid $4,000,245 and net losses in- 
curred $4,078,951, compared to net 
premiums $8,829,205 in 1939, net losses 
paid $3,944,529 and net losses incurred 
$4,288,127. 

California county mutual fire compa- 
nies in 1940 wrote net premiums includ- 
ing assessments received of $707,452, net 
losses paid $281,633; in 1939 they wrote 
net premiums including assessments re- 
ceived $635,636 and paid $289,448 net 
losses. 

Stock casualty and miscellaneous com- 
panies of the United States wrote net 
premiums in California $60,015,587 net 
losses paid $22,336,070 and net losses in- 
curred $23,201,335 compared to net prem- 


iums $54,797,339, net losses paid $20,337,- 





984 and net losses incurred $21,320,440. 
Mutual casualty and miscellaneous com- 
panies wrote net premiums $19,380,218, 
net losses paid $9,569,289 and net losses 
incurred $10,683,850, against net prem- 
iums $16,954,430, net losses paid $7,848,- 
294 and net losses incurred $9,263,971 
in 1939. Foreign companies wrote cas- 
ualty and miscellaneous premiums of 
$5,328,034 in 1940, net losses paid $2,256,- 
199, net losses incurred $2,268,348, 
against $5,301,443 net premiums in 1939, 
net losses paid $2,211,645 and net losses 
incurred $2,569,224. 

Reciprocals and interinsurance ex- 
changes of this classification wrote net 
premiums $12,789,542, net losses paid 
$5,578,455 and net losses incurred $5,341,- 
162 against net premiums $11,908,251 in 
1939, net losses paid $5,080,508 and net 
losses incurred $5,111,576. 





Agents’ Services Recognized 
by State of Washington 


A committee of the Washington As- 
sociation of Insurance Agents was suc- 
cessful in conferences with Governor 
Langlie and Harold Van Eaton, pur- 
chasing agent, on the method employed 
by the state in calling for bids on its in- 
surance requirements, in its effort to 
have the agency system recognized. 
The committee, headed by President J. 
M. Blair stressed the value and im- 
portance of agency service and asked 
the state officials to recognize this fac- 
tor. It received assurances the state 
would insist on agency service and 
compensation therefor in the way of 
contracts for insurance. 


To Ask Bond Bids 


An amendment to bid specifications 
on the highway department’s insurance 
covering equipment for P.L. and P.D. 
was issued, calling attention to the rate 
filing law and stipulating acceptance of 
any bid was conditioned upon approval 
of the rate quotation by insurance com- 
missioner, to be followed by the statu- 
tory waiting period of 15 days before 
binding the risk. The state is consid- 
ering a call for bids on fidelity bonds 
covering state employes. A_ schedule 
bond is being considered which will ex- 
tend coverage for “faithful perform- 
ance.” 

A special rate classification for state 
employes is sought on the basis of ex- 
perience. 


Idaho Agents Convention 
to Be Held Aug. 17-19 


The Idaho Association of Insurance 
Agents will hold its annual convention 
at Idaho Falls Aug. 17-19. Fred G. 
Ensign, president, appointed a_three- 
man committee to handle arrangements, 
Amos Chase, Pocatello; Art Koster, 
Homer-Koster Agency, Idaho Falls, and 
A. V. Larter, Tandy-Wood Agency, 
Idaho Falls. The latter is chairman. 

Registration and an evening meeting 
of the state executive committee are 
scheduled for Aug. 17. The convention 
program will get under way in the 
morning Aug. 18, with an address of 
welcome by Mayor Fanning of Idaho 
Falls. 

A diversified program of business and 
recreation is planned. Idaho Falls is in 
the heart of Idaho’s most scenic section 
and the famous fishing belt. It is close 
to places of scenic note such as Yellow- 
stone, the picturesque Jackson Hole 
Country Club and the Grand Tetons. 





Edward C. Stone to Speak 
at Two Coast Gatherings 


Edward C. Stone, United States man- 
ager Employers’ Liability, is slated to 
appear on the Washington Association 
of Insurance Agents’ and Oregon 
agents’ convention programs at Taco- 
ma, Aug. 11-12; and Portland, Aug. 14- 
15, respectively. He will speak on finan- 


Oregon Toastmaster 








G. W. HAERLE 


G. W. Haerle, office manager Charles 
W. Sexton Company, Portland, and a 
member of the National Association of 
Insurance Agents executive committee, 
has been appointed toastmaster for the 
annual banquet of the Oregon Associa- 
tion at its meeting Aug. 14-15 at Port- 
land. Tentative plans have been an- 
nounced for a courtesy flight by the 
Northwest Airlines, to be given to 21 
registered attendants at the convention. 








cial responsibility legislation and com- 
pulsory automobile insurance. 





Page Awards Students Prizes 


SAN FRANCISCO — Charles R. 
Page, president Fireman’s Fund, pre- 
sented six students here who took the 
examinations of the Insurance Institute 
of America, cash prizes for high grades. 
Prizes are awarded each year by the 
Fireman’s Fund to encourage young 
men in their business studies. 

A. P. Cummings, Hartford Accident, 
who made 92 percent in the casualty 
course, received the top prize of $50. 
J. P. Stone, Cravens, Dargan & Fox, 
with 89% in general principles; W. D. 
Morgan, St. Paul Fire & Marine, with 
90 in fire II; A. L. Greefkens, Pacific 
National Fire, 91 in fire III]; M. W. 
Greenlee, Pacific Board, 83 in inland 
marine, and C. F. Vannine, Balfour- 
Guthrie & Co., with 89% in ocean ma- 
rine, each received $25. 





Secretary Vallentyne Resigns 


Howard Vallentyne, executive secre- 
tary of the Oregon Association of In- 
surance Agents for the last two years, 
who held the same post in the Portland 
agent’s association, is resigning Aug. 15 
to return to Seattle, his former home 
city, to take a position which will be an- 
nounced in the near future. He is con- 
tinuing temporarily to assist with plans 
for the annual insurance picnic July 17 
and also until after the state association 
convention in Portland Aug. 14-15. At 
one time Mr. Vallentyne was a field 
man at Seattle, first for the Fire Asso- 
ciation and later for the United General 
Agency. 





Honor E. C. Fox at Luncheon 


SAN FRANCISCO—E. C. Fox, co- 
manager of Cravens, Dargan & Fox, 
who is retiring after 50 years of success- 
ful effort, was presented with a port- 
able radio and a “deluge” of flowers at 
a luncheon by 50 associates. L. P. Ter- 
hune, assistant manager, who was also 
Mr. Fox’s assistant in the old days with 
Fred S. James & Co., was toastmaster. 
Speakers included Kemp S. Dargan, 
who came from Houston, Tex., for the 
event; Malcolm Cravens, Chester Pres- 
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ton, marine department, and William 
Loynd, office manager. 





Open New Coast Headquarters 


SAN FRANCISCO—Occupying new 
offices of approximately 10,000 square 
feet, the entire fifth floor of the Robert 
Dollar building, the new Pacific Coast 
headquarters of the Hardware Mutual 
Casualty and the Federated Hardware 
Mutuals are now in full operation. D. 
W. Onstead is casualty manager and 
C. A. McKenzie is in charge of fire 
operations. 


Draft Casualty Section Plan 


LOS ANGELES—tThe proposed new 
casualty section of the Los Angeles Ex- 
change came up for discussion at the 
June meeting and the members were in- 
formed the committee now has under 
study a new code for governing the 
section, which, on completion, will be 
sent to members for consideration and 
suggestions. 








Fire Alarm System Grant 


SEATTLE, WASH.—The federal 
government has granted $12,055 to Se- 
attle to complete plotting and mapping 
of locations and operation of the city’s 
fire alarm system. To this amount, the 
city is adding $4,497 from its own funds. 
The work is designed to furnish more 
reliable information on the operation 
and maintenance of Seattle’s fire alarm 
system to meet any emergency occa- 
sioned by the national defense program. 


Sue on Cannery U. & O. Claim 
SEATTLE—Seven ffire companies, 
including Lloyds of London, were 
named defendants in a suit involving a 
$242,168 U. & O. claim by the Alaska 
Pacific Salmon Company following a 


fire which destroyed a cannery at Port 
Althorp, Alaska, last August. The ac- 
tion was filed in superior court at Seat- 
tle. Defendants and the amounts sought 


from each are: Lloyds of London 
$142,511; Merchants Fire of Denver, 
$9,500; Richmond, $30,402; Atlantic 


Mutual, $11,875; London & Lancashire, 
$40,378; and Merchants Fire, New 
York, $7,125. 





Name Special Committees 


SEATTLE—Two special committees 
have been appointed by President A. 
W. White of the King County Insur- 
ance Association. An insurance com- 
missioner’s contact committee which 
will work with the insurance depart- 
ment on grievances and complaints is 
headed by W. H. Scott. A national de- 
fense committee, which will cooperate 
with the King County National Defense 
Council, is in charge of Wayne C. Meek. 





NEWS BRIEFS 


Ira P. E. Reynolds, Commercial 
Union special agent, assisted by Bruce 
Beardsley, Home special agent, and EI- 
mer Patrick, Corvallis, local agent, held 
a panel discussion before the annual 
meeting of the Oregon Baby Chick As- 
sociation in Portland. 

The Insurance Women’s Association 
of Seattle has chartered the yacht Ca- 
drew for its all-day cruise on Puget 
Sound July 20. The Seattle group is 
also planning a week-end tour to the 
City Light’s Skagit project. 

Thomas V. Humphreys’ General 
Agency, Los Angeles is celebrating its 
14th anniversary. 

The Insurance Women’s Association 
of Portland held its annual golf tourna- 
ment. 








EASTERN STATES ACTIVITIES 





Conn. Adopts Standard 
Local Board Qualification 


The Connecticut Association of Insur- 
ance Agents at its convention at Groton 
adopted the minimum standard local 
board qualifying plan of the National 
Association. David A. North, New Ha- 
ven, said many local boards in the state 
qualified on all seven points except that 
of coextensive local and state member- 
ship. Bridgeport and Waterbury are the 
two large cities not under the coexten- 
sive plan. 

Spencer Welton, Boston, vice-presi- 
dent Massachusetts Bonding, comment- 
ing on the war department insurance ad- 
viser plan, admitted that it held future 
danger for insurance men but said it 
may also help to keep business away 
from those who are not qualified to 
serve the defense contractors. 

Controlled business rather than part 
time activity leads to the greatest criti- 
cism from agents against those unquali- 
fied for an agent’s license, according to 
Commissioner Blackall. He predicted 
that Connecticut would before long pass 
a financial responsibility law like that of 
New Hampshire. He believes there is 
slight danger of the state adopting any 
monopolistic state fund plan for work- 
men’s compensation within any period 
now to be foreseen. 

After July 1 the medical payment en- 
dorsement to the auto liability policy 
may be issued in the state to cover the 


named insured. This was made feasible 
by a change in the law by the last leg- 
islature. 

The decision by the federal govern- 
ment that on certain types of govern- 
ment work the contractor may select 
his own carrier and pay an adviser who 
must first prove his ability to service 
insurance, heralds a new era, Mr. Wel- 
ton said. These advisers will receive 
fees corresponding to the service they 
actually perform, which is as it should 
be, he said. This means that the agent 
of tomorrow must be more solidly 
grounded in the fundamentals of his 
business, that he must be experienced in 
practice as well as in theory and that 
he must keep himself continuously 
abreast of rapid developments. 


Sees New Era Ahead 


“After flying 30,000 miles over all 
sections of the country,” he said, “I am 
satisfied that the tremendous ramifica- 
tions of the defense boom mean that 
the whole fabric of the casualty and 
surety business is due for a change of 
pattern. At the same time greater op- 
portunity exists for the agent and will 
continue to exist for some time to come. 
The catch is the agent must be especi- 
ally equipped to take advantage of it.” 

angers-On, interceptors and para- 
sites have no place in the scene, for 
only the trained, experienced agent can 
justify his existence, Mr. Welton said. 
The old style hit or miss agent who de- 





pended on the field men or branch 
offices for everything is outmoded to- 
day. Recognition of this fact is appar- 
ent in the schools that are being con- 
ducted all over the country, because the 
younger generation recognizes that to 
take advantage of the opportunity, the 
agent must really know the business. 
Probably the most important thing to 
be learned from one of these schools, 
Mr. Welton said, is the necessity for 
making intelligent surveys to the end 
that every client will be fully protected 
in every line in which he needs cover- 
age. In this manner, the agent not only 
justifies his relationship to the client, 
but is in a position to sell the assured 
the additional protection he really ought 
to have. This is easier to do than to 
solicit through new channels. 


Use of Special Agents 


It is often suggested that agents call 
upon company field men to help them 
in their development work, Mr. Welton 
declared, but to many it seems that an 
agent who takes a field man with him 
to call on prospects merely confesses 
his own weakness. A_ special agent 
should do no more than come into the 
agent’s office and tell him about new 
coverage or changes in such an intelli- 
gent manner that when he is finished 
the agent will understand it and be able 
to apply what he has learned. 





Lippman & Lowy Agency of 
Newark Enters Aviation 


NEWARK—Bernard H. Lowy, man- 
ager-secretary of the Lippman & Lowy 
general agency here, announced estab- 
lishing of an aviation insurance depart- 
ment. It will handle all kinds of 
aviation coverage, and is believed to be 
the first of its kind opened in New Jer- 
sey by an agency. Mr. Lowy is a well 
known aviator, president of the New- 
ark J. C. Flying Club and vice-presi- 
dent of the Metropolitan Pilots Asso 
ciation. The agency is one of the oldest 
in northern New Jersey and represents 
many companies. 





Pennsylvania Agents to Meet 
Near Stroudsburg Sept. 15-17 


The 52nd annual convention of the 
Pennsylvania Association of Insurace 
Agents will be held at Shawnee County 
Club, Shawnee - On - Delaware, near 


Stroudsburg, Pa., Sept. 15-17. 

Business sessions will be held in the 
mornings, with afternoons and evenings 
devoted to sports and entertaiment. The 
club has a splendid golf course, it is re- 
ported, and agents wishing to spend the 
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WM. WANNAN AND WIFE 


On August 1, 1844, William 
Wannan, a Director, notified 
us that three houses in Fetters- 
ville, owned by him, and in- 
sured by the Association, had 
been burned and destroyed. 


On that date the balance in our 
Treasury was $646. A week 
later it was reported that it 
would cost $525 to rebuild the 
houses, The Assured was unde- 
cided whether to have the Asso- 
ciation replace the buildings or 
accept the cash. He finally 
agreed to accept cash, which 
left the young insurance com- 
pany with assets reduced but 
character unimpeached. 


Last year Camden Fire paid 
losses in excess of $3,000,000 to 
31,000 claimants. Less than 
.00042% of our loss claims 
ever reach litigation. Our 
Agents expect prompt, fair, 
ethical loss adjustment service 
— it is the backbone of the 
thing they sell, the “Product” 
of this Century Old Company 
—the Largest Solo American 
Stock Fire Company in the 
U. S. A. It’s the kind of a com- 
pany you might represent! 
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week-end there prior to the convention 
will be given convention rates at this 
first-class resort in the Pocono moun- 
tains. A banquet will be held Tuesday 
evening. , j 

A meeting of the directors will be 
held Sunday evening at the club. 





W. Va. Loss Exceeds $300,000 


Loss is now estimated at more than 
$300,000 in the fire in the Wheeling 
Machine Products Company at Wheel- 
ing, W. Va., June 8. There was insur- 
ance on the building of $55,000 and con- 
tents were insured for $355,000. The 
fire loss is tentatively estimated at 75 
percent. There was $175,000 U. & O. 
and no estimate has been made as to 
the loss under that cover. Valuable ma- 
chinery is still covered by debris. Fire 
insurance people believe that the loss 
would probably have been lessened if 
adequate accessible hydrants had been 
provided to protect the combustible type 
of construction. Sections of such a risk, 
with good brick division walls, should 
have all openings equipped with stand- 
ard fire doors. 





Jersey Fire Loss Increases 

NEWARK—Fire losses greatly in- 
creased in New Jersey in the first half 
year over the same period last year, 
adjusters report. It is estimated the 
total loss so far this year 1s approxi- 
mately $8,700,000 as compared with 
$3,200,000 for the same period last year. 
The two large losses early in April in 
and around Lakewood, N. J., and the 
Jersey City fire of several weeks ago, 
were largely responsible for the rise. 
The chief loss for the first half year has 
been among mercantile risks. Dwelling 
losses have decreased. 





N. E. Mutuals Hold Outing 


BOSTON—The Mutual Fire Insur- 
ance Association of New England, com- 
posed of 26 mutuals, held its annual 
outing at Oyster Harbors Club, Oster- 
ville, Mass. New officers were in- 
stalled: President, F. E. Wheeler, Wor- 
cester Mutual Fire; vice-presidents, W 
B. Adams, Fitchburg Mutual, and C. G. 
Gesen, Manufacturers & Merchants Mu- 
tual; secretary-treasurer, C. F. Danforth. 
Executive Secretary E. C, Baker gave 
his report in a short business session. 
In the golf tournament, E. H. Brigham, 
Traders & Mechanics, won the associa- 
tion cup with low net score. C. F. Fair- 
banks, Lowell Mutual, won low gross. 





Agents Forums Are Ended 


NEWARK—The production forums 
which have been conducted by the New 
Jersey Association of Insurance Agents 
‘at the University of Newark, have come 
to a close but will be resumed early in 
September. The forums throughout the 
state have been well patronized and 
proved successful. The educational pro- 
eram was conducted by Prof. L. J. Ack- 
erman of University of Newark, educa- 
tional director of the state association. 





Prizes to R. I. Class Leaders 


Prizes were awarded those receiving 
highest marks in the agents’ course exam- 
ination of the Rhode Island Association 
of Insurance Agents. First prize went 
to Anne F. Dunn, Loyalty group, Provi- 
dence; second, Frank B. Esau, Frank 
Bishop agency, Pawtucket; third, R. C. 
Shailer, Upham agency, Edgewood; 
fourth, L. I. Feingold, Tauton agent, 
and fifth, Edith Tallman, Providence. 





Conn. Insurance Adviser 


Charles J. McDonough has been ap- 
pointed by the Connecticut state comp- 
troller to assist in handling the insur- 
ance covering state property’ of 
about $50,000,000. He will work with 
the special committee that was ap- 
pointed by the fire insurance companies 
at the suggestion of the state comp- 
troller. 





F. IL. A.. Special Risk Outing 


The Factory Insurance Association's 
executive committee had a meeting and 
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golf tournament in Hartford. The Spe- 
cial Risk Conference had an inspection 
tour of the Curtis-Wright plant and a 
golf tournament the previous day. 





Preferred Mutual in Conn. 


Preferred Mutual Fire of New Berlin, 
N. Y., has been licensed in Connecticut 
and is assigning John Cook as state 
agent. Mr. Cook has had a year’s home 
office and general field experience with 
the company. 





A notable society event in New York 
was the marriage Monday afternoon of 
Miss Brenda Frazier to John S. Kelly. 
Among the guests were H. V. Smith, 
president of Home, and Mrs. Smith and 
Vice-presidents J. A. Forrestel and 
M. E. Sprague of that company. 

The bride was selected by newspaper 
columnists as the glamour girl of 1938. 
Mr. Kelly for a time was a broker with 
the Brown-Crosby office and a year ago 
joined Home as special representative 
for out-of-town business. 

Ray Evans of Bluefield, Va., well 
known local agent and toastmaster de- 
luxe in his state, will officiate in that ca- 
pacity at the banquet of the West Vir- 
ginia Association of Insurance Agents 
at its meeting at White Sulphur Springs 
next week. 

Mrs. Susan M. Coleman, Newark, 
N. J., insurance woman has been ap- 
pointed to the Newark tax board. 


MOTOR 


McCormack Says 
Rates Too High 


CHATTANOOGA—Automobile  in- 
surance companies not affiliated with 
finance companies should separate their 
rating system from companies con- 
trolled by finance companies and reduce 
their rates to a basis that would pro- 
vide for an expense cost not exceed- 
ing 50 percent of the premium, Com- 
missioner McCormack of Tennessee 
told the Tennessee Association of: Mu- 
_ Insurance Agents annual meeting. 
1ere. 

“Automobile fire and theft rates have 
been excessively high for several years, 
not only in Tennessee but nationally,” 
he said, “and automobile collision rates 
should have a moderate reduction. In- 
dividual companies should not be in- 
duced to toleration of a rating system 
on auto fire, theft, and collision that is 
subjected to justified criticism. 


Influence of Finance Firms 


“The fact that the rates are too high 
is demonstrated by the willingness of 
the companies to allow a 25 percent re- 
duction on financed automobiles. There 
are some who have the opinion, and 
there seems to be some grounds for the 
charge, that the influence of finance 
companies on this type of business pre- 
vails over the interest of the public wel- 
fare. Competition between finance com- 
panies and the competitive finance 
charges made has apparently entrapped 
and encircled the rating system of fire, 
theft, and collision insurance companies. 

“Excessive rates and profits on this 
class of business probably are being 
diverted to the finance companies by 
means of creating separate insurance 
corporations owned by the finance com- 
panies or affiliated, which, by indirec- 
tion, probably legally allow the diver- 
sion of such excess profits to the finance 
companies for the purpose of entrench- 
ing financial institutions in a war of 
competition, using illegitimate insurance 
profits to finance a war not concerning 
the insurance business. 

“The short-sightedness of this policy 
may be seen every day, when insurance 
companies controlled by finance com- 
panies are in competition, with the ad- 
vantage against insurance companies 
not affiliated with finance companies.” 
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Protest Reduced Canadian 


Commission Schedule 


TORONTO—Strong opposition to 
the new commission rate reductions by 
the Canadian Inland Underwriters As- 
sociation has been started by the On- 
tario Fire & Casualty Insurance Agents 
Association. The new schedule which 
becomes effective not later than Oct. 1, 
is scaled according to the classes of 
business involved, being 10 percent on 
bridge, dam, flume, jewelers’ block, pipe 
line, sewerage system, tunnel and wa- 
terworks system policies; 20 percent for 
golfers’ equipment, guns, personal ef- 
fects, personal furs, cameras (personal), 
personal property floater, silverware, 
tourists’ baggage, wedding presents, 
personal jewelry policies; and 15 percent 
for other types of policies. 

_S. O. Mason, president Ontario asso- 
ciation, in a letter to agents, urges them 
to start a movement immediately, not 
only among members of the association, 
but other fire and casualty agents as 
well, to try and check the move to lower 
rates. 





Fireman’s Fund Names 
Byrne to Mich. Marine Post 


Fireman’s Fund has appointed Richard 
D. Byrne as marine special agent in 
Michigan, with offices in 1624-5 Dime 
building, Detroit. 

Mr. Byrne, although in the insurance 
business but a comparatively few years, 
has had a wide experience and aside 
from the training in the Chicago of- 
fice spent a number of weeks in the 
New York office and also traveled in 
several states in western marine depart- 
ment territory assisting field men in the 
development of marine lines. 

Mr. Byrne graduated from Holy 
Cross College, Worcester, Mass., cum 
laude in 1937. He comes from a family 
of insurance men, his father, P. Frank 
Byrne, being a member of the firm of 
Byrne, Byrne & Hahn, Chicago, his 
grandfather having been a well known 
insurance broker. 

He succeeds Marine Special Agent 
Tom Hay, who is resigning to join the 
marine department of National Fire at 
Chicago. 





Bonito & Co. Appoints New 


Man for Eastern Field 


NEW YORK—George Nicholaus, 
who since 1937 has been superintendent 
of the eastern inland marine department 
of Pacific National, has gone with Alan 
H. Bonito & Co., in the New York City 
office. He will work with Harry R. 
Hay, vice-president, traveling in the 
eastern and southern field. He entered 
the insurance business in 1932 with Alan 
H. Bonito & Co., traveling the mid- 
western field. Subsequently he managed 
the Philadelphia office. He resigned in 
January, 1937, to join E. K. Schultz & 
Co., Philadelphia general agents, later 
that year leaving them to go with Pacific 
National. 


T. M. Hay Joins National Fire 


Thomas M. Hay, who has been in- 
land marine special agent in Detroit 
for the past three years for Fireman’s 
Fund, has joined National Fire in the 
same capacity with headquarters in 
Chicago. He will travel throughout 
western department territory. Before 
going to Detroit he was located in 
Cleveland 2% years for Fireman’s Fund. 
He attended business college in Cleve- 
land and his earlier life was spent in 
Norwalk, O. 


Perce with Atlantic Mutual 


Robert M. Perce has resigned as Chi- 
cago manager for Dearborn National 
and Dearborn National Casualty to join 
Atlantic Mutual of New York. He will 
be located at the head office for a few 
months and then will be assigned to a 
city in the east. He had been manager 











of the Dearborn National office since 
January, 1940, and prior to that, since 
1933, had been in the casualty depart- 
ment of Starkweather & Shepley in Chi- 
cago. He is a graduate of Lake Forest 
College. 


Extend Bridge Coverage 


ST. LOUIS — The $1,000,000 insur- 
ance policy covering the Lewis and 
Clark bridges across the Missouri and 
Mississippi rivers, respectively, has been 
amended to provide full coverage 
against sabotage, because of the vital 
part these structures are expected to 
play in the movement of materials be- 
tween the small arms ammunition plant 
now under construction in northwest 
St. Louis and the Western Cartridge 
Company’s main plant at East Alton, 
Ill. The policy was placed through the 
Ploeser, Watts & Co. agency, St. Louis. 








Dakota Blue Goose Splash 


The midsummer splash of the Dakota 
pond was held at Alexandria, Minn., 
with about 70 on hand. 

New officers of the pond are: R. F. 
Thompson, Hartford Fire, most loyal 
gander; I. J. Peet, manager Fargo Fire 
Underwriters Inspection Bureau, wield- 
er; Hardin F. Morris, North British, 
keeper; Harry L. Stanley, Queen City 
Fire, supervisor; W. C. Faster, West- 
ern Adjustment, custodian; M. 
Blanco, St. Paul F. & M., guardian. R. 
W. Hayward, National Fire, is dele- 
gate to the grand nest meeting. He is 
the retiring most loyal gander. 





Richard Wray, general agent of the 


Buffalo in Dallas, Tex., has moved 
quarters to 711 Tribune building, 
Austin. 


Coast Mutual Fire, a proposed new 
county mutual of Los Angeles, has had 
its title approved by the California in- 
surance division. 


CANADIAN 


Withrow Named President 
of Western Canada Group 


WINNIPEG—The Western Canada 
Insurance Underwriters Association 
elected new officers at the annual meet- 
ing held at the Motor Country Club, 
lower Fort Garry. They are: President, 
E. P. Withrow, Dominion of Canada; 
vice-president, fire branch, R. P. Simp- 
son, Sun; vice-president, auto branch, 
C. W. Bolton, Home; executive commit- 
mittee: P. A. Codere, St. Paul F. & M.; 
J. A. Dowler, Canadian Fire; N.. J. 
Black, Commercial Union of England; 
J. V. Nutter, Fireman’s Fund. 

Out-of-town visitors included W. C. 
Butler, Pearl, Toronto; John Holroyde, 
retired general manager Commercial 
Union, and J. A. Bishop, Calgary. 


Average Rate Is Declining 


TORONTO—In Canada in 1940 the 
cost of fire insurance to the public 
averaged only 58 cents per $100 against 
63 cents in 1939, and in two years the 
cost has declined nine cents per $100. 
It is problematical whether the compa- 
nies can continue to lower this cost 
figure, in view of higher losses in Can- 
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INLAND MARINE MAN WANTED 
Chicago metropolitan office of old established 
eastern stock company has opening for man to 
develop and manage inland marine departinent. 
Must have good inland marine background. In 
reply give complete information as to experience, 
etc. Excellent opportunity. N-65, The 
National Underwriter, 175 W. Jackson Blvd., 
Chicago, Illinois. 
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ada last year and the upward trend this 
year. number of big insurance 
losses were in war industrial premises 
and mercantile risks, increasing the loss 
total for the first half year. A number 
of companies, however, report favor- 
able underwriting experience for the 
first half year. 


Fanning Heads Institute 


TORONTO — John Fanning, Em- 
ployers Liability, has been elected pres- 
ident of the Insurance Institute of 
Toronto, following the retirement of J. 
B. Alexander, Canadian Surety, who au- 
tomatically becomes honorary president. 
Vice-presidents are: R. J. Bastedo, L.on- 
don Guarantee; W. . Buscombe, 
Shaw & Begg, and W. C. Butler, Pearl. 
Secretary-treasurer is J. H. King, 
Toronto. 








Expand Government 
Program to Cotton 





(CONTINUED FROM PAGE 1) 


check or wheat loan advance. Pay- 
ment was mandatory upon signing of 
the application. 

Under the new plan, the farmer will 
sign a commodity note when he applies 
for insurance, promising to pay the 
amount of the premium either in wheat 
or the cash equivalent. His soil conser- 
vation payment and his wheat loan will 








Dog—The Friend of Man 











THE SCOTTY’S HERITAGE 


This a little fellow has a lineage that 


might well be the envy of members of the 
social register. For he can trace his forebears 
back through nearly four centuries. There is a 
well grounded belief among lovers of Scottish 
Terriers that this breed is the most ancient of 
any of the Highland strains. As early as 1561 
the writer, Jacques du Fouilloux, wrote of the 
Scotties and mentioned them as ‘Earth dogs 
used in hunting the fox and the Brocke 
(badger).*’ 


To John Naylor goes the credit for introduc- 
ing the Scottish Terrier to the United States. 
He first imported in 1883 a dog, ‘Tam Glen,”’ 
and his mate, ‘‘Bonnie Belle." Tene then thou- 
sands of this staunch little breed have made 
this country their home. 

This etching of a Scotty in a playful mood 
was executed by Morgan Dennis, nationally 
famous etcher of dogs. His two Scotties 

listen’’ for the Texaco Company, and the 
famous pair which advertise Black & White 
Whisky have attracted nationwide interest and 
popularity 


Another Friend of Man 
— INSURANCE — 
Especially When Placed with 

A Friendly Company 

SECURITY FIRE INSURANCE 
COMPANY 
DAVENPORT, IOWA 

Protection Since 1883 

(Reduced reprint from a series of calendar- 


blotters sent monthly to our agents and prospec- 
tive agents.) 
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be collateral. Maturity dates for the 
notes will be about the time that in- 
demnities generally are paid in each 
state. 

However, the insured grower may 
pay the note on or before maturity. If 
the note is paid before maturity, the 
market price of wheat on the day pay- 
ment is made will be used to compute 
the cash equivalent. If payment is made 
either by deduction of the premium 
from the grower’s soil conservation 
check or his wheat loan advance, the 
market price of wheat on the day the 
note matures is used in computing the 
cash equivalent. All notes paid after 
maturity must be liquidated in cash. 


Note Will Save $1,200,000 


Another way the note can be paid is 
by deduction of the premium from the 
indemnity a farmer receives, if any. The 
note plan will save the corporation an 
estimated $1,200,000 annually in storage 
and handling charges for grain because 
in the past the corporation always car- 
ried its reserves in actual wheat in 
store. Now such reserves will be car- 
ried chiefly in notes since few farmers 
in the past have paid premiums with 
actual wheat. The bulk of contract 
holders assigned their soil conservation 
checks for premium payments. 

Under the note plan the farmer’s note 
will guarantee premium navment on all 
his wheat farms, and when he is coop- 
erating in the national farm program, 
necessitates no immediate cash outlay. 
In past years, many farmers, particu- 
larly tenants, could not insure their 
wheat crops because they had not made 
their farm plans for the coming year or 
completed land leasing arrangements by 
the closing date after which the corpo- 
ration would accept no additional ap- 
plications. 

By signing the commodity note, such 
growers can be sure of coverage for all 
their farms provided they apply and 
make out a note on or before the clos- 
ing day for accepting applications and 
before their crop is seeded. 


Effect on Hail Business 


Hail insurance writers generally do 
not believe the cotton crop insurance 
program will affect their cotton hail 
premiums, except to a small extent in 
areas where yield is high and where a 
50 or 75 percent coverage gives assured 
considerably more than a return of his 
investment. 

There is more agreement on _ this 
point than there is as to the effect of 
the government's wheat program on 
hail premiums on this crop. Some hail 
men believe that it will cut hail pre- 
miums as much as 50 percent, at least 
at the outset. Others believe that the 
program actually has helped hail writ- 
ing companies by putting a “floor” 
under crop failures, and selling many 
farmers on the idea of carrying insur- 
ance. In areas where the average yield 
is low, a 50 percent insurance under a 
government crop program does not vive 
the assured a return of much more than 
his seed. When there is promise of a 
good crop, such assured step in and buy 
hail insurance over and above their 
government crop coverage. In the case 
of high yields, of course, the govern- 
ment’s cover will be enough in many 
cases to make additional insurance un- 
necessary. 

Some hail men point out the fact that 
there were other factors besides govern- 
ment crop insurance to reduce hail pre- 
miums. Before 1931 and 1932, when 
these premiums fell off 90 percent, a 
good deal of the business was written 
west of the 100 meridian, and it was 
high rated, in many cases being 10 to 
15 percent. Long drought and dust ero- 
sion practically eliminated that section 
as a premium producer until the last 
year or two, and both the efforts of 
the companies and the results they ob- 
tained shifted eastward. As a matter 
of fact, the companies today are getting 
more business from the territory east 
of the 100 meridian than they did in the 
old days. 

Studies now are being made by the 
government in connection with corn 


and citrus fruits, with the possibility 
the crop insurance program will be ex- 
tended to them. 

Nearly 166,000 government policies 
were issued on the 1939 wheat crop, 6% 
million bushels in premiums collected, 
and about 10,000,000 bushels in losses 
paid. Big problem under the program 
is to get accurate, authenticated yield 
averages in many localities. The gov- 
ernment already is suggesting, as an 
offset to adverse selection by assured 
against insurer, a four or five year con- 
tract, sale of which farm writing com- 
panies have been expanding rapidly in 
recent years. 


Maryland Agents 
Get Many Pointers 
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of women; about 48 percent of the stock 
of railroads is owned by women and 44 
percent of the public utilities; more 
than half the shares of American Tel. & 
Tel. are in the names of women; women 
are beneficiaries of 80 percent of the life 
insurance in force; 20 percent of ordi- 
nary life insurance sales are to women. 

Miss Bliven said insurance has done 
little to study the women’s market. 

“It seems to me,” she said, “women 
are subject to the same risks as men, she 
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owns property, she owns cars and all 
the other things that would present to 
you a market for insurance.” 

“The woman today is probably at the 
state in the insurance business where 
men were 25 or 30 years ago because we 
have not had the benefit of the material 
and information and solicitation and ex- 
plaining to us of the various phases of 
the insurance business that the men have 
had for that period.” 


Formula for Selling 


Miss Bliven then gave a formula for 
selling: 1. To establish the worthwhile- 
ness of the purpose; 2. To show diffi- 
ulties in the way of attainment of that 
purpose; 3. The solution—(in the case 
of insurance, the policy), 

In selling to women, Miss Bliven ad- 
vised, “Don’t try to sell her anything. 
Let her buy.” Miss Bliven said too 
many salesmen “do it by a long, round- 
about, and logical basis. I have got to 
the end of their sales talk long before 
they have, and I don’t think I am dif- 
ferent from any other woman. If there 
is one thing woman has it is that intui- 
tive instinct, that something that with- 
out rhyme or reason we will arrive at 
the same conclusion but we can never 
tell you the route by which we go, but 
you men go step by step to a logical 
conclusion.” 

“Don’t fling inappropriate sales talk 
at women,” she said. “If you have a 
good sales talk that works with men, 

















YOUR 
GENERAL 
AGENT 


He is not your competitor. but in 
stead, as a good neighbor, is 
always ready to help YOU as a 
LOCAL AGENT. He covers his 
territory thoroughly, is familiar 
with local conditions, and invites 
you to call upon him for coopera- 
tion or assistance. 





ARKANSAS 


Coates & Raines, Inc. 
Little Rock 








L. B. Leigh & Co. 
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Braerton, Simonton, Brown, 
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dress it up and fix it over so that you 


have it for women. 
“Get her point of view. Men are 
sentimental, women are practical, 


it is true, but the 
the practical 


Women are romantic, 
sentimental side is man’s, 
side is woman’s.” 

“Don’t give her a lot of technical 
facts.” If a woman asks questions she 
wants those questions answered and she 
is very quick to detect if you try to 
evade answering. 


Simple, Practical Explanations 


Miss Bliven said it is important to 
give immediate attention to the client 
when she walks into the office. She 
stressed the importance of giving sim- 
ple, practical explanatons and the nec- 
essity for careful dress of employes and 
pleasant mannerisms 

Robert Wallace, of Chubb & Son, dis- 
cussed “C urrent Trends in Inland Ma- 
rine Insurance.” 

The final speaker on the morning pro- 
gram was Oscar Beling, director of 
agency systems of Royal-Liverpool 
group, who suggested that agents should 
take an inventory of their goods and 
ask themselves 10- questions and make 
an honest attempt to answer every one 
of them satisfactorily. 

The insurance department forum was 
conducted that afternoon by Commis- 
sioner Gontrum. He spoke at some 
length of the insurance legislation which 
was passed at the recent session of the 


legislature, stating that all the bills 
which had been sponsored by the de- 
partment had been passed. He pre- 


sented a list of these 30 bills and gave a 
short explanation of each. 

Speaking of the agents’ qualification 
bill Mr. Gontrum said the measure was 
passed in a way “which will enable us 
to approach the problem in what I be- 
lieve to be a conservative and construc- 
tive manner. _ Unlégs we have the co- 
operation and support and advice and 
counsel of the insurance men, this bill 
will not be successful and we are going 
to do everything in our power in our of- 
fice to make this thing work out. I think 
it fills a long felt need.” 


To Name Committee 


It was agreed that the most construc- 
tive way to assist the commissioner was 
to appoint a committee and the presi- 
dent was authorized to do so, the com- 
mittee to consist of both agents and 
company men. 

The forum on the comprehensive lia- 
bility insurance was conducted by Frank 
W. Potter, field supervisor of Aetna 
Casualty who showed that the. policy is 
a simple and understandable document 
and eliminated many of the complicated 
exclusions in the old policy forms. 

Questons relative to rules and regula- 
tions were answered by Carlyle H. Hill, 
manager of the Middle Department Rat- 
ing Association, and his associates dur- 
ing the Middle Department Forum. 

The banquet toastmaster was Joseph 
D. Lazenby, past president of the asso- 
ciation, who presented the guests at the 
head table. 

President Warfield presented fountain 
pen desk sets, suitably engraved, to S. 
Denmead Kolb, Wier & Kolb agency, 
Salisbury, and Bertram L. Boone, II, 
Poor, Bowen, Bartlett & Kennedy, Bal- 
timore, members of the Maryland legis- 
lature, in recognition of their work in 
connection with the passage of the 
agents’ qualification bill. There was then 
a floor show, following which there was 
dancing. 

At the executive business session it 
was voted that the annual convention 


would be held at Cumberland in Octo 
ber. 

A resolution commending Mr. 
trum for his work was adopted. 


Gon- 
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Revined Standard 
Policy Issued 
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there was evidence of a theft rather than 
a mere intent to borrow the automobile, 
but the policy itself was by no means 
clear on this point. 

The specific inclusion of vandalism in 


the comprehensive insuring clause 
should end the prevalent argument 
about losses of this type. Although 


companies generally paid these losses 
under the comprehensive cover, there 
were many who felt that they were tech- 
nically excluded by the reference in the 
insuring clause to “loss accidentally sus- 
tained.” 

The rental reimbursement provision 
has been reworded so that it specifically 
applies only to theft covered by the pol- 
icy. Following casualty practice, the 
exclusion of loss while the automobile 
is rented has been removed and this 
section now denies liability only in case 
the insured automobile is used as a pub- 
lic or livery conveyance or for carrying 
persons for a charge. 

The exclusion of war risks now refers 
to “war, whether or not declared, in- 
vasion, civil war, insurrection, rebellion 
or revolution.” The old exclusion of 
“military or naval power,” which has 
been dropped, had given rise to fears 
that liability could be denied if an in- 
sured automobile collided with an army 
truck or if damage was done as a result 
of training operations or maneuvers. 

The definition of automobile states 
that the policy shall cover “its equip- 
ment and other equipment permanently 
attached thereto.” The language in the 
old policy, “its automotive equipment 
and also other equipment permanently 
attached thereto,” was another point 
which provoked much argument. 





Insurance Men Now Are 
Realistic, Says Blanchard 





(CONTINUED FROM PAGE 11) 


Lange, insurance manager of Hale 
3rothers department store. At San 
Francisco he lunched with members of 
the Mutual Managers’ Club and ad- 
dressed the Underwriters’ Forum. He 
spoke on insurance education at a meet- 
ing of the Fire Underwriters Associa- 
tion of the Pacific and was elected an 
honorary member. Earlier in his trip 
he was entertained at luncheon by in- 
surance men in Phoenix and Tucsog, 
Ariz. 

Returning east Mr. Blanchard stopped 
off at Lincoln, Neb., to confer with E. 
E. Faulkner, president of Woodmen Acci- 
dent. At Chicago he talked with Allan 
I. Wolff, former president of the Na- 
tional Association of Insurance Agents, 
Wade Fetzer, Jr., vice-president of W. 
A. Alexander & Co., and with A. V. 
Gruhn and Ambrose Kelly of the 
American Mutual Alliance. On June 23 
he addressed the Chicago Agents Asso- 
ciation. 


————=. 


Sun Names Phila. Firm 


Sun Indemnity and Sun Underwrit- 
ers have appointed Edgar Campbell 
and Clarence Smith managing under- 
writers for eastern Pennsylvania, New 
Jersey, Delaware, Maryland and Dis- 
trict of Columbia. Offices have been 
established in the Public Ledger build- 
ing, Philadelphia. 

The Auto-Owners, Lansing, Mich., 
mutual casualty carrier, is observing its 

25th anniversary. 





Reduce Pitiiieilites Rates 
Recommend 


JUSTRITE OILY WASTE 
AND SAFETY CANS 


Setup Is Completed for 
Miss. School July 23-25 


Professor J. W. Bell, dean of the 
school of commerce of the University of 
Mississippi, has been appointed director 
of the school of fire, casualty and surety 
underwriting sponsored by the Missis- 
sippi Association of Insurance Agents at 
Jackson, July 23-25. 

Theo. Hardy, Vicksburg, president of 
the association, announces the lecture 
courses and discusion leaders. There 
will be two lectures applicable to insur- 
ance generally, seven hours devoted to 
fire and seven lectures on casualty. The 
school will be called to order by Dean 
Bell. Greetings will be extended by 
President Hardy, Chancellor Butts and 
Commissioner Williams. 

Members of the faculty and their sub- 
jects are: Chancellor Butts, Insuranc« 
as a Part of our National Economics; 
Benj. R. Warriner, Corinth, Miss., 
Agency Management. 

Casualty Section—Hugh S. Hopkins, 
Jackson, Western Casualty & Surety, 
Adjustment of Casualty Losses; E. H. 
Luecke, Fidelity & Casualty, Automo- 
bile Liability; J. Scott Houston, Jack- 
son, F. W. W illiams, State Agent, Inc., 
Employers Liability; H. R. Preston, U. 
S. F. & G.. O. L. & T. and General 
Public Liability and the Comprehensive 
Liability Policv; Arnold S. Kirchhoff, 
New Orleans, Fidelity & Deposit, Fidel- 
ity & Surety Bonds; T. B. McMath, 
Maryland Casualty, Boiler & Machin- 
ery. 

Fire Section—Dan Myers, Fire Com- 
panies’ Adustment Bureau, Adjustment 
of Fire Losses; Hoyt T. Holland, Jack- 
son, Holland & Gates, Use & Occu- 
pancy; M. Stockton, Atlanta, Hartford 
Fire, Inland Marine; John H. Dillard, 
Atlanta, Fireman’s Fund, Auto Fire 
Theft and Comprehensive; J. H. Hines, 
Atlanta, Crum & Forster, Fundamentals 
of Rate Making; W. W. Sampson, Jack- 
son, State Rating Bureau, Application 
of Mssissippi Shedules; _and E. H. 


Luecke, Fidelity & Casualty, Surveys 
and Analysis. 

Federal will again award a scholarship 
cup to the one attaining the highest 
grade during the school, and Fidelity & 
Deposit will award a cup to the one 
attaining the second highest grade. 


Except for Defense Risks 
Fire Lines Are Not Strong 


The observation is being made today 
that what premium gains are being cre- 
ated by the activity in defense indus- 
tries are offset to some extent at least 
by reason of the fact that many normal 
types of business are not operating in 
such a way as to necessitate increasing 
of their insurance. Because of the sys- 
tem of priorities and the general gov- 
ernment policy of price control, mer- 
chants and others who would normally 
increase inventories in such a time as 
this are not able to get the stock that 
they want. It is probably not true to 
say that what the fire insurance compa- 
nies are winning by reason of increased 
premiums from defense industries they 
are losing by decreased business from 
assured in non-defense lines, but there 
does seem to be a tendency towards a 
balance that is acting as something of a 
damper on fire insurance premiums. 

Just what the fire insurance record 
has been during the first six months is 
impossible to say at this time, but the 
premium increase for all lines may be in 
the neighborhood of 15 percent as com- 
pared with the same period last year. 
The gain in the strictly fire business is 
probably only about 6 or 7 percent. 








“Safety Shorts,” a 24-page booklet 
telling how to walk and drive safely, 
has been published by Aetna Casualty. 
It contains 19 lessons in safe walking 
and driving practices, each consisting of 
a sequence of four scenes done in the 
“strip cartoon” style. A single word 
captions each illustration and the 
“moral” is given simply and briefly as a 
logical conclusion. 








is created only after proof of 
sincerity is established. 


Proof of Trinity Universal’s 
sincerity is best expressed by 
its Agents, who have placed 
their confidence in our ability 
to be of genuine service to 
them and to their clients. 


Their confidence is well- 
founded ... it shall not suffer 


abuse! 
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ACCIDENT AND CASUALTY INSURANCE COMPANY 
OF WINTERTHUR, SWITZERLAND 


111 JOHN STREET 
NEW YORK 


OGDEN DAVIDSON CHARLES A. BARKIB 
UNITED STATES MANAGER U. 8. ASSISTANT MANAGER 


United States Branch 
FINANCIAL STATEMENT DECEMBER 31, 1940 


ADMITTED ASSETS 


U.S. Government Bonds. . .. . . « $2,385,115.18 
Oe ee ee 
a ee ee ee ee 134,836.00 
ee ee ee ee 867,741.15 


Total . . $4,892,078.86 








LIABILITIES 
Reserve for Claims . . . .. . . « $ 913,754.96 
Reserve for Unearned Premiums . . . 1,032,267.02 
Reserve for Other Liabilities. . . . . 201,325.19 
Voluntary Contingency Reserve. . . . 244,731.69 
Statutory Deposit with 
New York .. . . $ 850,000.00 
Net Surplus over 
Deposit .. . . . 1,650,000.00 


Policy Holders’ Surplus. . . . . . . 2,500,000.00 
le eee eB P 


Bonds and Stocks are valued in accordance with requirements of New York 
State Insurance Department and National Association of Insurance Commis- 
sioners. Securities carried in above Statement at $1,326,147.25 are deposited 
as required by law. 

On the basis of December 31st, 1940 for all bonds and stocks owned this 
Company’s total admitted assets would be increased to $5,088,897.15 and 
Voluntary Contingency Reserve to $441,549.98. 

All Assets in this Statement are held, in their entirety, for protection of United 
States Branch of the Company and its Policyholders and Creditors. 


INVESTED ASSETS 














59.27% U. S. Government Bonds 
37.38% Other Bonds; 3.35% Stocks 















































“Prompt Paying Preferred” 


50 + YEARS of SERVICE 


“Prompt PayinG PREFERRED,” a 
phrase coined long ago, is a slogan 
by which this Company is known 
widely among Agents, Brokers 
and Policyholders alike. 


Now rounding out 56 years of 
service, the continuing’ success of 
the Preferred is built upon a 
policy of steady, natural growth. 


Emphasis on intelligent insurance 


underwriting, both in the field and 
home office, and prompt settlement 


of claims has assured this growth. 


That the course the Preferred has 
followed met the approval of Pro- 
ducers of the highest type through- 
out the nation, is evidenced by the 
fact that the mutually profitable 
relationships between the Com- 
pany, its Agents and Brokers are 


usually of many years’ standing. 
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HOME OFFICE, 80 MAIDEN LANE, NEW YORK, N. Y. 


EDWIN B. ACKERMAN, President 
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